NOTICE OF REGULAR MEETING

OCEANO COMMUNITY SERVICES DISTRICT - BOARD OF DIRECTORS

WEDNESDAY, JULY 8, 2026, AT 6:00 PM
1655 FRONT STREET, OCEANO, CA

Board meetings may be viewed remotely at slo-span.org during or after the meeting. All items
on the agenda, including information items, may be deliberated. Any member of the public with
an interest in one of these items should review the background material.

The Oceano Community Services District encourages your active participation in the public
process. All persons desiring to speak during any public comment period are asked to fill out a
“Board Appearance Form” to submit to the Board Secretary prior to the start of the meeting. If
you wish to speak to an item NOT on the agenda, you may do so during the “Public Comment
On Matters Not on the Agenda” period. Each individual speaker is limited to a presentation time
of THREE (3) minutes per item. The time limits allocated to speakers are subject to change.
Time limits may not be yielded to or shared with other speakers.

The purpose of the Board meeting is to conduct the business of the community in an effective
and efficient manner. For the benefit of the community, the Oceano Community Services District
asks that you follow the Board meeting guidelines while attending Board meetings and treat
everyone with respect and dignity.

CALL TO ORDER

ROLL CALL

FLAG SALUTE

AGENDA REVIEW

PUBLIC COMMENT FOR ITEMS NOT ON THE AGENDA

This public comment period provides an opportunity for members of the public to address the
Board on matters of interest within the jurisdiction of the District that are not listed on the
agenda.

s wnNRe
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6. SPECIAL PRESENTATIONS AND REPORTS:
A. STAFF REPORTS
i.  Sheriff’s South Station — Commander John McDaniel
ii.  FCFA Operations — Fire Chief Scott Hallett
iii. OCSD Operations — Utilities Systems Manager Tony Marraccino
iv. OCSD Administration — Interim General Manager Will Clemens

B. BOARD OF DIRECTORS AND OUTSIDE COMMITTEE REPORTS:
i. Board President Shirley Gibson (Zone 3 and RWQCB)
ii. Vice President Kim Rose (RWMG, State Water Contractors, and Airport Land
Use)
jii. Director Linda Austin (SSLOCSD, OCIP, and Zone 1/1A)
iv.  Director Allene Villa (WRAC and OPARC)
V. Director Beverly Joyce-Suneson (CSDA, OCIP, and OPARC)

C. PUBLIC COMMENT ON SPECIAL PRESENTATIONS AND REPORTS:
This public comment period provides an opportunity for members of the public to
address the Board on matters discussed during Special Presentations and Reports. If a
member of the public wishes to speak, Public comment is limited to three (3) minutes.

7. CONSENT AGENDA ITEMS:

Consent Items are considered routine and may be approved by one motion. Any member of the
Board or staff may request that an item be removed from the Consent Calendar. If an item is
pulled, the President of the Board may consider hearing the item separately from the rest of the
consent items. Members of the public wishing to speak on consent items may do so when
recognized by the Presiding Officer.

Page 4 A. Action: Review and Approve the Minutes for the Regular Board Meeting held on June 10,

2026
B. Action: Review and Approve the Minutes for the Special Board Meeting held on June 10,
2026

C. Information: Cash Disbursements

8. BUSINESS ITEMS:

Page 24 A. Action: Review and consider approving the necessary documents related to a request
from the San Luis Obispo County Sheriff Department to install a license plate reader at
1681 Front St

B. Action: Consideration of recommendations to award the construction contract for the

Page 81
& Airpark Dr and Railroad St Valve Replacement Project (Project #2026-01) to John

Madonna Construction, as the lowest responsible and responsive bid
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Page 245

C. Action: Consideration of a recommendation to approve a sole source Consultant

Services Agreement with Ardurra Group Inc. for the Ken Mar Gardens, Halcyon Water
System, Halcyon Estates, and Grande Mobile Manor Water Consolidation Project in an
amount not to exceed $144,783

Page 257

D. Action: Consideration and approval of a Consultant Services Agreement with Bill Gaines
Audio, Inc. of $94,303 to upgrade the audio-visual in the Board Chambers through the

Page 280

County of San Luis Obispo’s Public Education Government (PEG) Funds

9. HEARING ITEMS:
10. RECEIVED WRITTEN COMMUNICATIONS:
A. Received Communication from Paul Bischoff
11. FUTURE AGENDA ITEMS:
12. CLOSED SESSION:
13. ADJOURNMENT:

This agenda was prepared and posted pursuant to Government Code Section 54954.2. The agenda
is posted at the Oceano Community Services District, 1655 Front Street, Oceano, CA. Agenda and
reports can be accessed and downloaded from the Oceano Community Services District website
at www.oceanocsd.org

ASSISTANCE FOR THE DISABLED If you are disabled in any way and need accommodation to
participate in the Board meeting, please call the Clerk of the Board at (805) 481-6730 for
assistance at least three (3) working days prior to the meeting so necessary arrangements can be
made.
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Oceano Community Services District

Summary Minutes — Regular Board Meeting
Wednesday, June 10, 2026, 6:00 P.M.

OCSD BOARD ROOM
1. CALL TO ORDER: The meeting was called to order at approximately 6:05PM by President Gibson
2. ROLL CALL: Board members present: Director Austin, Director Joyce-Suneson, Director Villa, Vice

President Rose, and President Gibson.
Staff present: Will Clemens, Interim General Manager, Carey Casciola, Business & Accounting Manager,
and Rob Schultz, Interim Legal Counsel.
3. FLAG SALUTE: Led by Vice President Rose.
4, AGENDA REVIEW: Agenda accepted as presented.
5. CLOSED SESSION REPORT FROM THE SPECIAL MEETING OF JUNE 10, 2026
No reportable action taken under the Brown Act.
6. PUBLIC COMMENT ON MATTERS NOT ON THE AGENDA: None
1. SPECIAL PRESENTATIONS & REPORTS

A. STAFF REPORTS:
i. Sheriff's South Station - Commander McDaniel
May CFS 251 (361 CFS last year)
4 assault and battery / 1 misdemeanor / 3 domestic violence / 312 disturbances / 5 suspicious
circumstances / 13 arrests
Gearing up for 4t of July for aerial fireworks. Staffing will be significantly higher than in prior
years.

ii. Five Cities Fire Authority — Chief Hallett - Absent

iii. Operations - Utility Systems Manager, Tony Marraccino
Lopez is at 89.5% (42,522 AF) / Lopez 42.89 AF with a yearly total of 77.64 AF
State 15 AF with a yearly total of 154.06 AF
Pumped 0 AF
0 SSOs in March 2026
10 work orders / 16 USAs / 9 customer service calls / 2 after hours call outs
Daily rounds / weekly samples / 1st of the month equipment start ups and alarms
Completed 1st round of FOG inspections
Weed abatement at the water yard and well #8
Working on fire hydrant maintenance
Responding to calls and tickets regarding trash (5 for May 2026)
Completed meter reads, re-reads, highs and lows, leak notifications and comment codes.
Continuing to replace meters and a new meter installed on Paso Robles Street for an ADU
Jetter is repaired
Camera and cleaned the lateral 1830 19th St Boys and girls
Line break at 611 South EIm installed new service line and paved the street plus paved 1304
16th st from a previous line break
Prep all the piping at well 8 to be able to replace it all tomorrow

iv. General Manager Report — Will Clemens, Interim General Manager
Working on issues affecting the district and focusing on water projects (specifically the water
consolidation project with Halcyon and three mobile home parks). Design is 90% complete.
Posted bid notification for valve replacement project on Railroad St.
Meeting with the County on various issues; Zone 3 meeting discussing update on HCP and
litigation taking place. Met with the County on the Pier Avenue project that was recently
completed. Met with NCMA partners.
Water bills were recently sent with CCRs and annual rate adjustment requirements.
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B. BOARD OF DIRECTORS AND OUTSIDE

i. President Gibson (Zone 3 and RWQCB) -
Vice President Rose (RWMG, State Water Contractors, and Airport Land Use) -
Director Austin (SSLOCSD and Zone 1/1A) -
Director Villa (WRAC and Finance & Budget Committee) -

ii.
iii.
iv.

of 6/3/2026.

V.

Director Joyce-Suneson (OPARC and CSDA) -

COMMITTEE REPORTS:
Reported on the SSLOCSD meeting of 6/3/2026.

No reports.
No reports.
Reported on the WRAC meeting

No reports.

PUBLIC COMMENT ON SPECIAL PRESENTATIONS AND REPORTS: None

8. CONSENT AGENDA:

ACTION:

A. Action: Review and Approve the Minutes for the
Regular Board Meeting held on May 13, 2026
Information: Cash Disbursements

Action: Approval of a Resolution Consolidating
the District’s Biennial Election with the
November 3, 2026, Consolidated General
Election and the attached Notice to the County
Elections Official on the Elective Offices to be
Filled, Map of District Boundaries, and Payment
of Candidate Statement of Qualifications

B.
C.

After an opportunity for public comment and Board and
staff discussion, Director Villa moved to approve
consent agenda items as presented, with a second
from Director Joyce-Suneson; the motion carried on a
5-0 roll call vote.

Public Comment; None

9A. BUSINESS ITEMS:

ACTION:

Action: Consideration of a Recommendation approving
Nigro & Nigro as the District Auditors for Fiscal Year
2025-26 through 2027-28 in an amount not to exceed
$24,000

After an opportunity for public comment and Board and
staff discussion, Director Austin moved to approve Nigro
& Nigro as the District Auditors for Fiscal Year 2025-26
through 2027-28 in an amount not to exceed $24,000,
with a second from Director Joyce-Suneson; the motion
carried on a 5-0 roll call vote.

Public Comment: None

10A. HEARING ITEMS:

ACTION:

Action: Adopt resolutions approving the Fiscal Year
2026-27 Preliminary Budget and the Fiscal Year 2026-
27 Appropriation Limitation and to set August 12,
2026, as the date of the public hearing to consider the
adoption of the 2026-27 Final Budget

After an opportunity for public comment and Board and
staff discussion, Vice President Rose moved to approve
the Fiscal Year 2026-27 Preliminary Budget, moving
OPARC funds to the general fund reserves, and set the
date of August 12, 2026 for the public hearing to
consider the adoption of the 2026-27 Final Budget, with a
second from President Gibson; the motion carried on a
3-2 roll call vote.

Dissented: Director Joyce-Suneson & Director Villa

Public Comment: None

Agenda Item 7A
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10B. HEARING ITEMS:

ACTION:

Action: Hold a Public Hearing for consideration of
approving a resolution to collect delinquent customer
accounts on the 2026-27 property tax bills

After an opportunity for public comment and Board and
staff discussion, Director Austin moved to approve a
resolution to collect delinquent customer accounts on the
2026-27 property tax bills, with a second from President
Gibson; the motion carried on a 5-0 roll call vote.

Public Comment; None

10C. HEARING ITEMS:

ACTION:

Action: District Vacancies Report Pursuant to
Assembly Bill 2561

After an opportunity for public comment and Board and
staff discussion, Director Austin moved to approve the
District Vacancies Report Pursuant to Assembly Bill
2561, with a second from Vice President Rose; the
motion carried on a 5-0 roll call vote.

Public Comment: None

11. RECEIVED WRITTEN COMMUNICATIONS: None

12. FUTURE AGENDA ITEMS: None
13. CLOSED SESSION: None

14. ADJOURNMENT: President Gibson adjourned the meeting at approximately 7:00 PM

Agenda Item 7A
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Oceano Community Services District

Summary Minutes — Special Board Meeting
Wednesday, June 10, 2026, 5:00 PM

OCSD BOARD ROOM
1. CALL TO ORDER: The meeting was called to order at approximately 5:03PM by President Gibson.
2. ROLL CALL: Board members present: Director Joyce-Suneson, Director Villa, Director Austin, Vice

President Rose, President Gibson
Staff present: Carey Casciola, Business & Accounting Manager, Will Clemens, Interim General Manager
and Robert Schultz, Interim Legal Counsel.
FLAG SALUTE: Led by President Gibson.
AGENDA REVIEW: Agenda accepted as presented.
PUBLIC COMMENT FOR ITEMS ON THE AGENDA:
CLOSED SESSION:
A. Pursuant to Government Code 54956.9(d)(4): Conference with legal counsel to
determine whether to initiate litigation. Number of cases: 1

ook w

1. ADJOURNMENT: President Gibson adjourned the meeting at 5:15PM.
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Oceano Community Services District

1655 Front Street, P.O. Box 599, Oceano, CA 93475

PHONE(805) 481-6730

FAX (805) 481-6836

Date: July 8, 2026
To: Board of Directors
From:

Subject:

Recommendation

It is recommended that the board review the attached cash disbursements:

Discussion

Carey Casciola, Business and Accounting Manager

Agenda Item #7(C): Recommendation to Review Cash Disbursements

The following is a summary of the attached cash disbursements. The table captures the payments from last meeting to this meeting.

Description Check Sequence Amounts
62314 - 62353
Disbursements:
Regular Payable Register - paid 06/10/2026 62314 - 62323 [S 31,564.26
Regular Payable Register - paid 06/30/2026 62327 - 62345 [S 65,202.75
Subtotal: S 96,767.01
Reoccurring Payments for Board Review (authorized by Resolution 2020-06):
Payroll Disbursements - PPE 06/13/2026 N/A S 39,980.00
Payroll Disbursements - PPE 06/13/2026 GM Payout S 13,648.29
Payroll Disbursements - PPE 06/27/2026 N/A S 31,536.46
Board Member Stipends - 06/30/2026 N/A S 430.60
Five Star Bank Mastercard Online Payment - paid 06/04/2026 N/A S 1,403.22
Reoccurring Utility Disbursements - paid 06/10/2026 62324 - 62326 [ S 513.37
Reoccurring Health Disbursements - paid 06/30/2026 62351 - 62353 [S 6,631.76
Reoccurring Utility Disbursements - paid 06/30/2026 62346 - 62350 [ S 7,017.61
Subtotal: S 101,161.31
Grand Total: S 197,928.32

Other Agency Involvement

N/A

Other Financial Considerations

Amounts are within the authorized Fund level budgets.

COASTLINE EQUIPMENT, $7,590.63, JETTER REPAIRS
MOSS, LEVY & HARTZHEIM, $18,500, FY 2024-25 AUDIT
TYLER TECHNOLOGIES, $21,557.79, DISTRICT SOFTWARE
CORE & MAIN LP, $13,321.31, METERS (80)

SAN LUIS OBISPO COUNTY FIRE, $10,008.00, OFFICE LEASE - JULY 2026

Results

The Board's review of cash disbursements is an integral component of the District's system of internal controls and promotes a well governed

community.

Agenda Item 7C
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6/30/2026 4:35 PM A/P HISTORY CHECK REPORT
VENDOR SET: 01 Oceano CSD, CA
BANK : AP ACCOUNTS PAYABLE
DATE RANGE: 0/00/0000 THRU 99/99/9999
CHECK

VENDOR I.D. NAME STATUS DATE AMOUNT
0072 BRENNTAG NORTH AMERICA LLC, DB

I-BPI608785 BRENNTAG NORTH AMERICA LLC, DB R 6/10/2026

02 5-4400-178 CHEMICALS/ OPERATING SUP BRENNTAG NORTH AMERI 1,357.07
0088 COASTLINE EQUIPMENT

I-1356075 COASTLINE EQUIPMENT R 6/10/2026

03 5-4500-170 MAINTENANCE: EQUIPMENT COASTLINE EQUIPMENT 7,590.63
0259 ZENITH INSURANCE COMPANY

I-ST137727206002 ZENITH INSURANCE COMPANY R 6/10/2026

01 5-4100-075 COMPENSATION INSURANCE ZENITH INSURANCE COM 2,006.00
0299 FAMCON PIPE & SUPPLY, INC.

I-S100182900.001 FAMCON PIPE & SUPPLY, INC. R 6/10/2026

02 5-4400-175 SYSTEM PARTS/OPERATING SUPP FAMCON PIPE & SUPPLY 353.44
0300 TROESH RECYCLING INC. DBA ROXS

I-55500 TROESH RECYCLING INC. DBA ROXS R 6/10/2026

02 5-4400-164 Paving TROESH RECYCLING INC 195.13

03 5-4500-173 MAINT: STRUCTURES/IMPRVTS TROESH RECYCLING INC 195.14
0341 I17Z2Y PLUMBING INC.

I1-16230 17Z2Y PLUMBING INC. R 6/10/2026

10 5-4300-173 SO: MAINT. STRUCTURES/IMPROV IZZY PLUMBING INC. 1,010.00
0386 CENTRAL NETWORK RETAIL GROUP

I-14041/F CENTRAL NETWORK RETAIL GROUP R 6/10/2026

02 5-4400-175 SYSTEM PARTS/OPERATING SUPP CENTRAL NETWORK RETA 134.21
0397 MARTIN MARIETTA MATERIALS, INC

1-449452829 MARTIN MARIETTA MATERIALS, INC R 6/10/2026

02 5-4400-163 MAINT: STRUCTURES/IMPRVS MARTIN MARIETTA MATE 136.82
1292 MINER'S ACE HARDWARE, INC.

I1-588096 MINER'S ACE HARDWARE, INC. R 6/10/2026

02 5-4400-175 SYSTEM PARTS/OPERATING SUPP MINER'S ACE HARDWARE 52.17

I1-588183 MINER'S ACE HARDWARE, INC. R 6/10/2026

02 5-4400-175 SYSTEM PARTS/OPERATING SUPP MINER'S ACE HARDWARE 33.65
1630 MOSS, LEVY & HARTZHEIM

I-1-12601 MOSS, LEVY & HARTZHEIM R 6/10/2026

01 5-4100-218 AUDIT MOSS, LEVY & HARTZHE 18,500.00

Agenda Item 7C
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6/30/2026 4:35

PM

VENDOR SET: 01 Oceano CSD, CA
BANK : AP ACCOUNTS PAYABLE
DATE RANGE: 0/00/0000 THRU 99/99/9999
VENDOR I.D. NAME
** TOTALS * *
REGULAR CHECKS:
HAND CHECKS:
DRAFTS:
EFT:
NON CHECKS:
VOID CHECKS:
TOTAL ERRORS: 0
G/L ACCOUNT
01 5-4100-075
01 5-4100-218
02 5-4400-163
02 5-4400-164
02 5-4400-175
02 5-4400-178
03 5-4500-170
03 5-4500-173
10 5-4300-173
VENDOR SET: 01 BANK: AP TOTALS:
BANK: AP TOTALS:
REPORT TOTALS:

NO
10
0
0
0
0

0

NO
10

10

A/P HISTORY CHECK REPORT

CHECK CHE
STATUS DATE AMOUNT DISCOUNT

INVOICE AMOUNT DISCOUNTS

31,564.26 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

VOID DEBITS 0.00
VOID CREDITS 0.00 0.00 0.00
** G/L ACCOUNT TOTALS **

NAME AMOUNT
COMPENSATION INSURANCE 2,006.00
AUDIT 18,500.00
*%% FUND TOTAL *** 20,506.00
MAINT: STRUCTURES/IMPRVS 136.82
Paving 195.13
SYSTEM PARTS/OPERATING SUPP 573.47
CHEMICALS/ OPERATING SUP 1,357.07
*%% FUND TOTAL *** 2,262.49
MAINTENANCE: EQUIPMENT 7,590.63
MAINT: STRUCTURES/IMPRVTS 195.14
*%% FUND TOTAL *** 7,785.77
SO: MAINT. STRUCTURES/IMPROV 1,010.00
*x*x%* FUND TOTAL *** 1,010.00

INVOICE AMOUNT DISCOUNTS

31,564.26 0.00

31,564.26 0.00

31,564.26 0.00

Agenda Item 7C
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6/30/2026 4:44 PM A/P HISTORY CHECK REPORT
VENDOR SET: 01 Oceano CSD, CA
BANK : AP ACCOUNTS PAYABLE
DATE RANGE: 0/00/0000 THRU 99/99/9999
CHECK
VENDOR I.D. NAME STATUS DATE
0009 TYLER TECHNOLOGIES
I-CI100-00296103 TYLER TECHNOLOGIES R 6/30/2026
01 5-4100-226 ANNUAL SOFTWARE MAINTENANCE TYLER TECHNOLOGIES
0071 AUTOSYS, INC.
I-INV-0503 AUTOSYS, INC. R 6/30/2026
02 5-4400-170 MAINTENANCE: EQUIPMENT AUTOSYS, INC.
0093 HD SUPPLY, INC. DBA USABLUEBOO
I-INV01079160 HD SUPPLY, INC. DBA USABLUEBOO R 6/30/2026
02 5-4400-175 SYSTEM PARTS/OPERATING SUPP HD SUPPLY, INC. DBA
0147 DIVERSIFIED PROJECT SERVICES I
I-9577251 DIVERSIFIED PROJECT SERVICES I R 6/30/2026
02 5-4400-226 ENGINEERING & OTHER REIMBURS DIVERSIFIED PROJECT
0148 ARROYO GRANDE CHEVROLET
I1-24378 CVR ARROYO GRANDE CHEVROLET R 6/30/2026
02 5-4400-175 SYSTEM PARTS/OPERATING SUPP ARROYO GRANDE CHEVRO
I-CTCS79899 ARROYO GRANDE CHEVROLET R 6/30/2026
12 5-4350-171 MAINTENANCE: VEHICLES ARROYO GRANDE CHEVRO
0153 BURDINE PRINTING
I1-54461 BURDINE PRINTING R 6/30/2026
02 5-4400-205 OUTSIDE UB MAIL SERVICE BURDINE PRINTING
03 5-4500-205 OUTSIDE UB MAIL SERVICE BURDINE PRINTING
0159 ICONIX WATERWORKS (US) INC.
1-U2616019893 ICONIX WATERWORKS (US) INC. R 6/30/2026
03 5-4500-170 MAINTENANCE: EQUIPMENT ICONIX WATERWORKS (U
1-U2616020099 ICONIX WATERWORKS (US) INC. R 6/30/2026
02 5-4400-173 MAINT: SHARED STRUCTURE/IMPRVSICONIX WATERWORKS (U
1-U2616020149 ICONIX WATERWORKS (US) INC. R 6/30/2026
02 5-4400-175 SYSTEM PARTS/OPERATING SUPP ICONIX WATERWORKS (U
1-U2616020944 ICONIX WATERWORKS (US) INC. R 6/30/2026
02 5-4400-175 SYSTEM PARTS/OPERATING SUPP ICONIX WATERWORKS (U
1-U2616021400 ICONIX WATERWORKS (US) INC. R 6/30/2026
02 5-4400-175 SYSTEM PARTS/OPERATING SUPP ICONIX WATERWORKS (U
0180 VESTIS GROUP, INC. DBA VESTIS

I-5021037967

01

5-4100-100

I-5021045844

01

5-4100-100

I-5021049791

01

5-4100-100

I-5021053809

01

5-4100-100

Agenda Item 7C

VESTIS GROUP, INC. DBA VESTIS R 6/30/2026
CLOTHING VESTIS GROUP, INC. D
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6/30/2026 4:44 PM A/P HISTORY CHECK REPORT
VENDOR SET: 01 Oceano CSD, CA
BANK : AP ACCOUNTS PAYABLE
DATE RANGE: 0/00/0000 THRU 99/99/9999
CHECK
VENDOR I.D. NAME STATUS DATE
0299 FAMCON PIPE & SUPPLY, INC.
I-S100183395.001 FAMCON PIPE & SUPPLY, INC. R 6/30/2026
02 5-4400-170 MAINTENANCE: EQUIPMENT FAMCON PIPE & SUPPLY
0339 CORE & MAIN LP
1-2271199 CORE & MAIN LP R 6/30/2026
02 5-4400-176 WATER METERS CORE & MAIN LP
0340 SLO CO FARM SUPPLY CO INC, DBA
I-121177 SLO CO FARM SUPPLY CO INC, DBA R 6/30/2026
02 5-4400-170 MAINTENANCE: EQUIPMENT SLO CO FARM SUPPLY C
0370 OPTIMIZED INVESTMENT PARTNERS,
I-1710 OPTIMIZED INVESTMENT PARTNERS, R 6/30/2026
01 5-4100-220 PROFESSIONAL SERVICES OPTIMIZED INVESTMENT
0415 SAN LUIS OBISPO COUNTY FIRE
I-1655FRONTJULY2026 SAN LUIS OBISPO COUNTY FIRE R 6/30/2026
01 5-4100-202 OFFICE LEASE SAN LUIS OBISPO COUN
0431 PROJECT ENERGY SAVERS, LLC
I-26-217 PROJECT ENERGY SAVERS, LLC R 6/30/2026
02 5-4400-200 OFFICE EXPENSE PROJECT ENERGY SAVER
1094 CLINICAL LAB OF SAN BERNARDINO
I-1024330 CLINICAL LAB OF SAN BERNARDINO R 6/30/2026
02 5-4400-220 PROFESSIONAL/SPECIAL SERVICES CLINICAL LAB OF SAN
1136 J.B. DEWAR, INC.
I1-475396 J.B. DEWAR, INC. R 6/30/2026
12 5-4350-172 FUEL J.B. DEWAR, INC.
1292 MINER'S ACE HARDWARE, INC.
1-588498 MINER'S ACE HARDWARE, INC. R 6/30/2026
02 5-4400-175 SYSTEM PARTS/OPERATING SUPP MINER'S ACE HARDWARE
I-588636 MINER'S ACE HARDWARE, INC. R 6/30/2026
02 5-4400-175 SYSTEM PARTS/OPERATING SUPP MINER'S ACE HARDWARE
I1-588647 MINER'S ACE HARDWARE, INC. R 6/30/2026
02 5-4400-175 SYSTEM PARTS/OPERATING SUPP MINER'S ACE HARDWARE
I-588709 MINER'S ACE HARDWARE, INC. R 6/30/2026
02 5-4400-175 SYSTEM PARTS/OPERATING SUPP MINER'S ACE HARDWARE
I-K88719 MINER'S ACE HARDWARE, INC. R 6/30/2026
02 5-4400-175 SYSTEM PARTS/OPERATING SUPP MINER'S ACE HARDWARE
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CHECK

062344

062345

6/30/2026 4:44 PM A/P HISTORY CHECK REPORT
VENDOR SET: 01 Oceano CSD, CA
BANK : AP ACCOUNTS PAYABLE
DATE RANGE: 0/00/0000 THRU 99/99/9999
CHECK
VENDOR I.D. NAME STATUS DATE AMOUNT DISCOUNT
1360 QUILL CORPORATION
1-49197281 QUILL CORPORATION R 6/30/2026
01 5-4100-200 OFFICE EXPENSE QUILL CORPORATION 318.47
1483 O'REILLY AUTO ENTERPRISES, LLC
I-3025-146431 O'REILLY AUTO ENTERPRISES, LLC R 6/30/2026
12 5-4350-171 MAINTENANCE: VEHICLES O'REILLY AUTO ENTERP 7.26
x * TOTALS * * NO INVOICE AMOUNT DISCOUNTS
REGULAR CHECKS: 19 65,202.75 0.00
HAND CHECKS: 0 0.00 0.00
DRAFTS: 0 0.00 0.00
EFT: 0 0.00 0.00
NON CHECKS: 0 0.00 0.00
VOID CHECKS: 0 VOID DEBITS 0.00
VOID CREDITS 0.00 0.00 0.00
TOTAL ERRORS: 0
** G/I, ACCOUNT TOTALS **
G/L ACCOUNT NAME AMOUNT
01 5-4100-100 CLOTHING 581.70
01 5-4100-200 OFFICE EXPENSE 318.47
01 5-4100-202 OFFICE LEASE 10,008.00
01 5-4100-220 PROFESSIONAL SERVICES 682.18
01 5-4100-226 ANNUAL SOFTWARE MAINTENANCE 21,557.79
*x*x%* FUND TOTAL *** 33,148.14
02 5-4400-170 MAINTENANCE: EQUIPMENT 913.32
02 5-4400-173 MAINT: SHARED STRUCTURE/IMPRVS 160.95
02 5-4400-175 SYSTEM PARTS/OPERATING SUPP 7,169.53
02 5-4400-176 WATER METERS 13,321.31
02 5-4400-200 OFFICE EXPENSE 546.10
02 5-4400-205 OUTSIDE UB MAIL SERVICE 1,811.84
02 5-4400-220 PROFESSIONAL/SPECIAL SERVICES 1,240.00
02 5-4400-226 ENGINEERING & OTHER REIMBURS 2,735.00
*x*% FUND TOTAL *** 27,898.05
03 5-4500-170 MAINTENANCE: EQUIPMENT 1,431.79
03 5-4500-205 OUTSIDE UB MAIL SERVICE 1,811.85
**% FUND TOTAL *** 3,243.64
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6/30/2026 4:44 PM A/P HISTORY CHECK REPORT
VENDOR SET: 01 Oceano CSD, CA
BANK : AP ACCOUNTS PAYABLE
DATE RANGE: 0/00/0000 THRU 99/99/9999

*%* G/L ACCOUNT TOTALS **

G/L ACCOUNT NAME AMOUNT

12 5-4350-171 MAINTENANCE: VEHICLES 834.60

12 5-4350-172 FUEL 78.32

*x*% FUND TOTAL *** 912.92
NO INVOICE AMOUNT DISCOUNTS
VENDOR SET: 01 BANK: AP TOTALS : 19 65,202.75 0.00
BANK: AP TOTALS: 19 65,202.75 0.00
REPORT TOTALS: 19 65,202.75 0.00
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Payroll Summary Report
Board of Directors - Agenda Date July 08, 2026

*) (**)

Gross Wages 5/30/2026 6/13/2026 6/13/2026 6/27/2026
Regular $33,329.98 $34,251.12 $13,453.22 $26,555.07
Overtime Wages $1,355.59 $455.82 $0.00 $1,284.93
Stand By $840.00 $840.00 $0.00 $840.00

Gross Wages $35,525.57 $35,546.94 $13,453.22 $28,680.00
Cell Phone Allowance $62.50 $0.00 $0.00 $0.00
Health Pay-Out $272.50 $0.00 $0.00 $0.00

Total Wages $35,860.57 $35,546.94 $13,453.22 $28,680.00

Disbursements

Net Wages $25,269.92 $25,209.62 $8,764.30 $23,148.30
State and Federal Agencies $5,597.39  $5,344.37 $4,883.99 $4,439.17
CalPERS $9,282.45 $9,282.44 $0.00 $3,805.42
SEIU - Union Fees $143.57 $143.57 $0.00 $143.57

Total Disbursements processed with Payroll $40,293.33 $39,980.00 $13,648.29 $31,536.46
Health (Disbursed with reoccurring bills) $4,215.28  $4,215.28 $0.00 $4,215.28

Total District Payroll Related Costs $44,508.61 $44,195.28 $13,648.29 $35,751.74

(*) Previously reported in prior Board Meeting packet - provided for comparison.
(**) General Manager Leave Payout - Section 5.D. Employment Contract.
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Board Member Stipend Summary Report
Board of Directors - Agenda Date July 8, 2026

(*)

Gross Stipends 5/31/2026  6/30/2026

Board Member Stipen" $300.00 $400.00
Gross Stipends $300.00 $400.00

Disbursements

Net Stipends $277.05 $369.40

State and Federal Agencies $45.90 $61.20
Total Disbursements processed with Stipends $322.95 $430.60

(*) Previously reported in prior Board Meeting packet - provided for comparison.
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Oceano Community Services District
Five Star Bank Mastercard

A/P Mastercard Credit Card Disbursement

Date Name Amount Description GL Account #

5/2/2026|Z00M.COM 888-799-9666 SAN JOSE CA $55.24 |OFFICE EXPENSE 01-5-4100-200
5/17/2026(INTUIT *QBOOKS ONLINE SAN DIEGO CA $75.00 |PERMITS, FEES LICENSES 01-5-4100-248
5/21/2026|CALIFORNIA SPECIAL DIS SACRAMENTO CA $890.00 |CLASSES/SEMINARS/TRANING 02-5-4400-285
5/21/2026|ASSOCIATIO* CSDA CAREE HUNT VALLEY MD $175.00 |JOB ADVERTISING EXPENSE 01-5-4100-283
5/21/2026|TRANSITTALENT.COM TORRANCE CA $160.00 |JOB ADVERTISING EXPENSE 01-5-4100-283
5/25/2026(ADOBE SAN JOSE CA $47.98 |PERMITS, FEES LICENSES 01-5-4100-248

Total ACH - 06/04/2026 $1,403.22

07/08/2026 Board Meeting - Five Star Bank Mastercard
$1,403.22

Online Payment - paid 06/04/2026

Agenda Item 7C
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6/30/2026 4:39
VENDOR SET: 01

PM
Oceano CSD, CA

A/P HISTORY CHECK REPORT

BANK: AP ACCOUNTS PAYABLE
DATE RANGE: 0/00/0000 THRU 99/99/9999
CHECK CHECK
VENDOR I.D. NAME STATUS DATE AMOUNT DISCOUNT NO
0280 DE LAGE LANDEN FINANCIAL SERVI
I-597454785 DE LAGE LANDEN FINANCIAL SERVI R 6/10/2026 062324
01 5-4100-220 PROFESSIONAL SERVICES DE LAGE LANDEN FINAN 213.43
1138 ASTOUND BUSINESS SOLUTIONS
I-127069701-0012248 ASTOUND BUSINESS SOLUTIONS R 6/10/2026 062325
01 5-4100-110 COMMUNICATIONS ASTOUND BUSINESS SOL 200.70
1484 SO CAL GAS
I-MAY1655-2026 SO CAL GAS R 6/10/2026 062326
01 5-4100-290 UTILITIES SO CAL GAS 34.06
I-MAY1689-2026 SO CAL GAS R 6/10/2026 062326
01 5-4100-290 UTILITIES SO CAL GAS 49.89
I-MAY1935-2026 SO CAL GAS R 6/10/2026 062326
01 5-4100-290 UTILITIES SO CAL GAS 15.29
** TOTALS * * NO INVOICE AMOUNT DISCOUNTS
REGULAR CHECKS: 3 513.37 0.00
HAND CHECKS: 0 0.00 0.00
DRAFTS: 0 0.00 0.00
EFT: 0 0.00 0.00
NON CHECKS: 0 0.00 0.00
VOID CHECKS: 0 VOID DEBITS 0.00
VOID CREDITS 0.00 0.00 0.00
TOTAL ERRORS: 0
** G/L ACCOUNT TOTALS **
G/L ACCOUNT NAME AMOUNT
01 5-4100-110 COMMUNICATIONS 200.70
01 5-4100-220 PROFESSIONAL SERVICES 213.43
01 5-4100-290 UTILITIES 99.24
***% FUND TOTAL *** 513.37
NO INVOICE AMOUNT DISCOUNTS
VENDOR SET: 01 BANK: AP TOTALS: 3 513.37 0.00
BANK: AP TOTALS: 3 513.37 0.00
REPORT TOTALS: 3 513.37 0.00
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6/30/2026 4:51 PM A/P HISTORY CHECK REPORT PAGE:
VENDOR SET: 01 Oceano CSD, CA
BANK : AP ACCOUNTS PAYABLE
DATE RANGE: 0/00/0000 THRU 99/99/9999
CHECK CHECK CHECK CHECK
VENDOR I.D. NAME STATUS DATE AMOUNT DISCOUNT NO STATUS AMOUNT
0059 BLUE SHIELD OF CALIFORNIA
I-HEA202606022597 HEALTH INSURANCE R 6/30/2026 062351
01 5-4100-090 INS: GROUP HEALTH/LIFE HEALTH INSURANCE 919.74
01 5-4100-603 UTILITY CREW - EMPLOYEE INSUR HEALTH INSURANCE 1,888.37
I-HEA202606162600 HEALTH INSURANCE R 6/30/2026 062351
01 5-4100-090 INS: GROUP HEALTH/LIFE HEALTH INSURANCE 1,173.46
01 5-4100-603 UTILITY CREW - EMPLOYEE INSUR HEALTH INSURANCE 1,634.65 5,616.22
0301 PRINCIPAL LIFE INSURANCE COMPA
I-INS202606022597 LONG TERM DISABILITY R 6/30/2026 062352
01 5-4100-090 INS: GROUP HEALTH/LIFE LONG TERM DISABILITY 54.96
01 5-4100-603 UTILITY CREW - EMPLOYEE INSUR LONG TERM DISABILITY 46.99
I-INS202606162600 LONG TERM DISABILITY R 6/30/2026 062352
01 5-4100-090 INS: GROUP HEALTH/LIFE LONG TERM DISABILITY 55.68
01 5-4100-603 UTILITY CREW - EMPLOYEE INSUR LONG TERM DISABILITY 46.27
I-LIF202606022597 LIFE INS. R 6/30/2026 062352
01 5-4100-090 INS: GROUP HEALTH/LIFE LIFE INS. 34.54
01 5-4100-603 UTILITY CREW - EMPLOYEE INSUR LIFE INS. 31.04
I-LIF202606162600 LIFE INS. R 6/30/2026 062352
01 5-4100-090 INS: GROUP HEALTH/LIFE LIFE INS. 37.42
01 5-4100-603 UTILITY CREW - EMPLOYEE INSUR LIFE INS. 28.16 335.06
0379 HUMANA INSURANCE CO.
I-DNT202606022597 DENTAL R 6/30/2026 062353
01 5-4100-090 INS: GROUP HEALTH/LIFE DENTAL 149.62
01 5-4100-603 UTILITY CREW - EMPLOYEE INSUR DENTAL 158.18
I-DNT202606162600 DENTAL R 6/30/2026 062353
01 5-4100-090 INS: GROUP HEALTH/LIFE DENTAL 172.86
01 5-4100-603 UTILITY CREW - EMPLOYEE INSUR DENTAL 134.94
I-VIS202606022597 VISION INS. R 6/30/2026 062353
01 5-4100-090 INS: GROUP HEALTH/LIFE VISION INS. 10.41
01 5-4100-603 UTILITY CREW - EMPLOYEE INSUR VISION INS. 22.03
I-VIS202606162600 VISION INS. R 6/30/2026 062353
01 5-4100-090 INS: GROUP HEALTH/LIFE VISION INS. 13.59
01 5-4100-603 UTILITY CREW - EMPLOYEE INSUR VISION INS. 18.85 680.48
x * TOTALS * * NO INVOICE AMOUNT DISCOUNTS CHECK AMOUNT
REGULAR CHECKS: 3 6,631.76 0.00 6,631.76
HAND CHECKS: 0 0.00 0.00 0.00
DRAFTS: 0 0.00 0.00 0.00
EFT: 0 0.00 0.00 0.00
NON CHECKS: 0 0.00 0.00 0.00
VOID CHECKS: 0 VOID DEBITS 0.00
VOID CREDITS 0.00 0.00 0.00

TOTAL ERRORS: 0
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6/30/2026 4:51 PM
VENDOR SET: 01 Oceano CSD, CA
BANK : AP ACCOUNTS PAYABLE
DATE RANGE: 0/00/0000 THRU 99/99/9999

G/L ACCOUNT

A/P HISTORY CHECK REPORT

*%* G/L ACCOUNT TOTALS **

01 5-4100-090
01 5-4100-603

VENDOR SET: 01 BANK: AP TOTALS:

BANK: AP TOTALS:

REPORT TOTALS:

Agenda Item 7C

INS: GROUP HEALTH/LIFE
UTILITY CREW - EMPLOYEE INSUR
***% FUND TOTAL ***

INVOICE AMOUNT

AMOUNT
2,622.28
4,009.48
6,631.76
DISCOUNTS
6,631.76 0.00
6,631.76 0.00
6,631.76 0.00
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6/30/2026 4:48 PM
VENDOR SET: 01
BANK: AP
DATE RANGE:

VENDOR I.D.
1012

I-9991
01 5-4100-220

1090
I-170594401062126
01 5-4100-110
1206
I-6146761477
02 5-4400-110
03 5-4500-110
06 5-4900-110
10 5-4300-110
1340
I-06232026
01 5-4195-295
02 5-4400-290
03 5-4500-290
01 5-4100-290
01 5-4100-290
01 5-4100-290
01 5-4100-200
1845

I-1195582

01 5-4100-220
02 5-4400-205
03 5-4500-205

** TOTALS *
REGULAR CHECKS:
HAND CHECKS:
DRAFTS:
EFT:
NON CHECKS:

VOID CHECKS:

TOTAL ERRORS: 0

Oceano CSD, CA
ACCOUNTS PAYABLE
0/00/0000 THRU 99/99/9999

NAME

AGP VIDEO INC.
AGP VIDEO INC.
PROFESSIONAL SERVICES

CHARTER COMMUNICATIONS
CHARTER COMMUNICATIONS
COMMUNICATIONS

VERIZON WIRELESS
VERIZON WIRELESS
COMMUNICATIONS
COMMUNICATIONS
COMMUNICATIONS
COMMUNICATIONS

PACIFIC GAS & ELECTRIC
PACIFIC GAS & ELECTRIC
STREET LIGHTING
UTILITIES

UTILITIES

UTILITIES

UTILITIES

UTILITIES

OFFICE EXPENSE

COASTAL COPY, INC.
COASTAL COPY, INC.
PROFESSIONAL SERVICES
OUTSIDE UB MAIL SERVICE
OUTSIDE UB MAIL SERVICE

cocoocouo

0 VOID DEBITS

A/P HISTORY CHECK REPORT

CHECK

STATUS DATE

R 6/30/2026
AGP VIDEO INC.

R 6/30/2026
CHARTER COMMUNICATIO

R 6/30/2026
VERIZON WIRELESS - W
VERIZON WIRELESS - S
VERIZON WIRELESS - G
VERIZON - FACILITIES

R 6/30/2026
STREET LIGHTS
WATER
SEWER
1689 FRONT, VILLAGE
MODULAR
1655 FRONT - ADM
1655 FRONT - ADM RET

R 6/30/2026
COASTAL COPY, INC.
COASTAL COPY, INC.
COASTAL COPY, INC.

AMOUNT

785.

178.
29.
13.

.24

3,061.
1,103.
119.

478.
166.

311.
249.
249.

00

.00

88
06
42

61
79
80

INVOICE AMOUNT
7,017.

VOID CREDITS 0.00
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6/30/2026
VENDOR SET:
BANK:

DATE RANGE:

4:48 PM
01 Oceano CSD, CA
AP ACCOUNTS PAYABLE

0/00/0000 THRU 99/99/9999

G/L ACCOUNT

01 5-4100-110
01 5-4100-200
01 5-4100-220
01 5-4100-290
01 5-4195-295
02 5-4400-110
02 5-4400-205
02 5-4400-290
03 5-4500-110
03 5-4500-205
03 5-4500-290
06 5-4900-110
10 5-4300-110

VENDOR SET: 01 BANK: AP TOTALS:

BANK: AP TOTALS:

REPORT TOTALS:

Agenda Item 7C

A/P HISTORY CHECK REPORT

*%* G/L ACCOUNT TOTALS **

COMMUNICATIONS

OFFICE EXPENSE
PROFESSIONAL SERVICES
UTILITIES

STREET LIGHTING

***x FUND TOTAL ***

COMMUNICATIONS

OUTSIDE UB MAIL SERVICE
UTILITIES

**x*% FUND TOTAL ***

COMMUNICATIONS

OUTSIDE UB MAIL SERVICE
UTILITIES

*x% FUND TOTAL ***

COMMUNICATIONS
***% FUND TOTAL ***

COMMUNICATIONS
***x FUND TOTAL ***

AMOUNT

170.
166.
1,096.
575.
3,061.
5,070.

178.
249.
1,103.
1,532.

29.
249.
119.
.56

398

13.
13.

INVOICE AMOUNT
7,017.61

7,017.61

7,017.61
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Oceano Community Services District

1655 Front Street |P.O. Box 599 | Oceano, CA 93475
PHONE (805) 481-6730 | FAX (805) 481-6836

Date: July 8, 2026
To: Board of Directors
From: Will Clemens, General Manager

Subject:  Agenda Item 8(A): Review and consider approving the necessary documents related to a request
from the San Luis Obispo County Sheriff Department to install a license plate reader at 1681 Front
St.

Recommendation

It is recommended that the Board review and consider approving the necessary documents related to a
request from the San Luis Obispo County Sheriff Department to install a license plate reader at 1681 Front St. and
authorize the General Manager to execute with the stipulation that any cost to the County would not reduce the
future purchase price of the property to the County.

Discussion

The District leases the South Sheriff Substation located at 1681 Front St to the County of San Luis Obispo
Sheriff Department. The current lease was adopted in December 2024 when the County and District negotiated
the Plan for Service to divest fire protection services. Section 17 of the attached lease permits tenant
improvements, remodeling, alterations, and additions with the District's consent. The Sheriff’s Office requests to
install a license plate reader (LPR) at the camera at South Station, as attached. The LPR is fully self-reliant with a
solar panel and cellular connection. The company installing the LPR would provide the maintenance at the request
of the Sheriff's staff.

License Plate Recognition (LPR) technology has proven to be a vital investigative tool for law enforcement
agencies when conducting criminal investigations. LPR cameras record vehicle description data, location, and
date/ time. This technology is objective and unbiased, only recording this descriptive detail and nothing about the
personal characteristics or identifying information of drivers or pedestrians within camera view. Once this
information is collected by the system, the automated system checks the license plate data against the same state
databases that police officers use to check vehicle license plates. The data collected by the ALPR system is stored
in remote servers owned by the vendor, and accessible through their online platform by the County Sherriff’s
Office.

Agenda Item 8A July 8, 2026 - Page 24 of 283



Oceano Community Services District

Board of Directors Meeting

Other Agency Involvement

The District engaged with several agencies regarding the Plan for Service for emergency medical and fire
services for the community, including LAFCO, the County of San Luis Obispo, the Five Cities Fire Authority, and the
Cities of Arroyo Grande and Grover Beach.

Financial Considerations

The Plan for Service included an option for the County to purchase the Oceano Sheriff Substation for land
value after 10 years. The appraised land value provided by the County of the Oceano Sheriff Substation in 2023
was $800,000, and the improvements were valued at $1.4 million. Any authorization by your Board should
include a clause confirming in writing that the cost related to the proposed tenant improvement would not reduce
any future purchase price to the County.

Results

Allowing tenant improvements to support operations provides a well-governed, healthy, and safe
community.

Attachments:

1. Sheriff Request 6/22/2026
2. 1681 Front St Lease
3. Flock Safety Property License Agreement
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Carey Casciola

To: lan Doughty
Subject: RE: [EXT]Re: Potential Installation of License Plate Reader (LPR) Camera on South Station

From: lan Doughty <idoughty@co.slo.ca.us>

Sent: Monday, June 22, 2026 12:23 PM

To: Will Clemens <will@oceanocsd.org>

Cc: Sarah Diggs <sdiggs@co.slo.ca.us>; Steve Maule <smaule@co.slo.ca.us>; Jonathan Jones <jjones@co.slo.ca.us>
Subject: Potential Installation of License Plate Reader (LPR) Camera on South Station

Good afternoon General Manager Clemens,

| wanted to reach out to you regarding the possibility of installing a license plate reader (LPR) camera at the
South Station. The Sheriff's Office contracted with Flock for a project to install approximately 20 LPRs
throughout the county. The majority of those have been permitted and installed through the County but
several of them are on highways, which require a separate lengthy (18 month) Caltrans permitting process.
We intend to install one of the pending cameras around the area of Front St. and Tranquil Ct, but if we were to
receive permission from OCSD to install the camera on South Station property we would avoid the delay from
Caltrans. The LPRs are extremely helpful in retroactively solving crimes, recovering stolen property, and
locating missing persons.

If permission is given by OCSD, Flock handles the installation and all maintenance of the camera. If you think
this is an option, please let me know. If you have any questions, please feel free to reach out as well.

Flock had preliminarily looked at the location and this is what they advised:
Below is the area we have selected; however, we want to ensure this location is acceptable to your team. If it
(s not, we can certainly relocate it. | can also have a technician meet a representative on-site to review

alternative placement options if needed.

The camera will be deployed with a solar panel and its own cellular connection. The unit is fully self-reliant,
Flock will handle all maintenance associated with the camera.

Please let me know if this location works or if you would like to explore alternatives.

1
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Thank you,

lan Doughty, Commander

Detective Division

Special Enforcement Detail

San Luis Obispo County Sheriff's Office
805-781-4502 (Office)

805-781-4550 (24 Hour)
idoughty@co.slo.ca.us

CONFIDENTIALITY NOTICE: This communication with its contents may contain confidential and/or legally
privileged information. It is solely for the use of the intended recipient(s) and no privileges are waived by
virtue of mistaken transmission of this email. Unauthorized reception, interception, review, use or disclosure
is prohibited and may violate applicable laws including the Electronic Communications Privacy Act. If you are
not the intended recipient, please contact the sender and destroy all copies of the communication.
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LEASE AGREEMENT BETWEEN THE COUNTY OF SAN LUIS OBISPO AND
OCEANO COMMUNITY SERVICES DISTRICT FOR
THE SHERIFF SUBSTATION

This LEASE AGREEMENT (“Lease”) is entered into by and between the County of San Luis Obispo, a
political subdivision of the State of California (“County”), and the Oceano Community Services District
(“Lessor” and whereby further referred as “OCSD"), (collectively the Parties) and will replace and supersede all
previous agreements between County and OCSD, with respect to the Premises hereinafter described.

WHEREAS, County’s Sheriff's Office took occupancy of the Premises defined below in Paragraph 1 on
September 4, 2002, under a lease dated April 17, 2001 (“2001 Sheriff Substation Lease”); and

WHEREAS, the OCSD provides fire protection services (“Fire Services”) for the community of Oceano;
and

WHEREAS, the OCSD submitted a request to the Local Area Formation Commission (LAFCO) in January
2023 for divestiture of Fire Services with LAFCO action on this request expected by December 31, 2024 at which
point the County, as a successor agency, would be responsible for providing Fire Services to the community of
Oceano; and

WHEREAS, on June 18, 2024, the County Board of Supervisors approved a Oceano Community Services
District Divestiture of Fire Protection Services Plan for Services (Plan for Service), outlining the County's plan to
accept responsibility for Fire Services to the community of Oceano, if divestiture is approved by LAFCO; and

WHEREAS, according to the Plan of Service, the April 17, 2001, Sheriff Substation Lease will be
terminated and the parties will enter into a new lease for the Premises with no lapse in occupancy; and

WHEREAS, the Plan of Service, reflects that the new lease will provide for rent abatement of a minimum
of ten (10) years, in the amount of approximately $123,854 for year one, with annual CPI escalations as further
described herein; and

NOW, THEREFORE, in consideration of the mutual covenants and agreements herein contained, the
Parties hereto agree as follows:

1. Premises: OCSD hereby leases to County, and County hereby hires and takes from OCSD, for
the Term, at the rental and upon the conditions hereinafter set forth, those certain premises hereinafter
referred to as "Premises,” and more particularly described as assessor parcel number 062-271-024, 1681 Front
Street, Oceano, CA, an approximate 18,700 square foot parcel with approximate 6,184 square foot building,
atso known as the “Oceano Sheriff Substation”, as depicted on Exhibit "A" attached hereto, with exclusive use

of the parking area depicted on Exhibit “A”.
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2. Quiet Enjoyment: OCSD agrees to and shall on the commencement date of the term of this

Lease hereinafter set forth, place County in quiet possession of the leased Premises and shall secure to County
the quiet possession hereof against all persons lawfully claiming the same during the entire term and any
renewals or extensions thereof,.

3. Term: The term of this Lease shall be for a period of approximately twenty (20) years,
commencing on the date of LAFCO's approval of OCSD’s request for divestiture which is expected by December
2024 (“Effective Date™), and shall terminate on June 30, 2044, or upon the end of the 20-year term, whichever
occurs later.

4, Option to Purchase: County, at its option and upon receiving written notice of OCSD's intent

to vacate the adjacent parcel, located at 1655 Front Street, Oceano, (“CSD/Fire Premises”), as outlined in the

lease dated December 17, 2024, between County and OCSD for APN # 062-271-023 1655 Front Street, Oceano,

shall exercise a Letter of Intention to Purchase the Premises and improvements located at 1681 Front Street,
Oceano, APN # 062-271-024. The Letter of Intention to Purchase shall outline steps and mutual consents with
subsequent Board approvals for a Resolution of Intent to Purchase, a Resolution of Authorization to Purchase,
and a Purchase and Sales Agreement, estimated to be around year ten (10). County's purchase price of the
Premises shall be at land value only, as determined by mutually approved licensed Member of the Appraisal
Institute (MAI) appraiser within 6 months of OCSD’s notice of intent to vacate, and paid for by the OCSD, and is
subject to a reduction for the cost of maintenance and improvement projects as outlined in paragraph 15.
Repair and Maintenance, Section ii B. If the option is not exercised all other terms and condition of the lease
remain in effect.

5. Termination: County and OCSD agree to terminate this lease upon a mutual beneficial written

agreement by the parties, which shall be effective upon the County’s successful acquisition of the current
Premises.

6. Gross Rent: According to the Plan of Service, County will not pay rent for performance of this
Lease, with the exception of County's contributions of paragraph 15. Repair and Maintenance, Section ii A.

7. Use of Leased Premises: The Premises shall be used solely for conducting and operating

therein the business of the County and no other purpose without OCSD's prior written consent. The County
Sheriff's Office is the intended occupant, and the parties understand and agree that there will be public
visitation to the Premises. The County reserves the right to allow other departments or agencies of the County

to occupy the Premises under this Lease upon thirty (30) days prior written approval by the OCSD.
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8. Taxes: OCSD will pay all real property taxes, property insurance and any assessments levied or

assessed on the land and improvements thereon of which the leased Premises is a part.

9. Utilities and Fire Suppression System: County shall pay for all separately metered utilities
solely used by the County. OCSD agrees to maintain, at OCSD’s sole cost and expense, any metered utilities
not solely used by the County, including but not limited to water utilities, waste water and stormwater charges,
sanitation, electrical services and gas, and to place any such utilities accounts in its name. Any and all fire
suppression systems and any existing fire detection systems shall be maintained by OCSD according to
requirements of the County of San Luis Obispo Fire Department.

10. Data and Cabling: County shall continue to solely use the County's fiber line through OCSD's
existing conduit to County’s own main distribution frame (“MDF"). New Voice and Data cabling whether
installed by County or OCSD is subject to Exhibit “C", County of San Luis Obispo Voice, and Data Cabling
version 4.0 (September 2021). County shall pay for phone and data services for County’s exclusive use.
Should OCSD install new Voice or Data cabling for OCSD use, OCSD shall be responsible for maintaining the
cabling in good working order. Additionally, OCSD shall continue to be responsible for any existing cabling
owned by OCSD.

11. Insuran

By OCSD: For the Lease Term, the OCSD shall self-insure or maintain, at its own expense
comprehensive general liability insurance. The OCSD insures the OCSD’s personal property located on or at
the Premises.

By County: MINIMUM INSURANCE REQUIREMENTS as shown in Exhibit B.

12. Indemnification: To the fullest extent permitted by law, County shall indemnify, defend, and

hold harmless OCSD and its officers, agents, employees, and volunteers from and against all claims,
demands, damages, liahilities, loss, costs, and expense (including attorney's fees and costs of litigation) of
every nature arising out of or in connection with County’s performance or non-performance of any obligation
or duty provided for or relating to this Lease and/or the Premises, except such loss or damage which was

caused by sole negligence or willful misconduct of OCSD

13. Janitorial and Custodial Services: County shall be solely responsible for complete janitorial
services and the furnishing of janitorial supplies to the Premises occupied exclusively by the County. OCSD
shall provide and pay for janitorial and routine landscape maintenance services to all exterior and common
areas. OCSD shall provide sufficient exterior trash receptacles appropriate for the general office use,

including existing and future South County Sanitation Services (SCSS) for solid waste, recycling and organics
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removal. SCSS currently provides three stream solid waste services to both the Sherriff Substation and the
Fire Station at no cost via shared bins for both buildings. OCSD shall be responsible for any future costs

associated with South County Sanitation Services (SCSS)

14. Security Cameras. The County is permitted to install and maintain cameras inside and/or
outside the Premises, at the County’'s sole cost.

15. Repairs and Maintenance: OCSD shall put the Premises, the building, and all common areas
under the control of the OCSD, into a condition fit for occupancy, and shall thereafter repair all subsequent
dilapidation thereof not caused by County or its employees or invitees, which may render them
untenantable. “Untenantable” within this contact of this paragraph means that the Premises, or the building,
or the areas under the control of OCSD, substantially lack any one or more of the following affirmative
standard characteristics, unless otherwise advised by County Public Works staff as standard for County
leased buildings:

i. OCSD’s Responsibilities:

A. Effective waterproofing and weather protection of the roof and exterior walls, including
broken windows and doors.

B. Plumbing facilities which conformed to applicable law in effect at the time of
installation, maintained in good working order. County shall make all reasonable efforts to prevent the
overflowing of toilets as a result of its usage and shall be solely responsible for the repair of any plumbing
systems caused by inappropriate or misuse by County or its employees or invitees. “Plumbing facilities” is an
industry standard term meaning all appurtenances relevant to the plumbing system, including, including but
not limited to piping, connections, fixtures, or similar as further defined in the California Building Standards

Code and the California Plumbing Code, as provided in the California Code of Regulations.

C. A water supply approved under applicable law, which is under the control of the
County, capable of producing hot and cold running water, and produces hot and cold running water, furnished
to appropriate fixtures and connected to a sewage disposal system approved under applicable law.

D. Heating, Ventilating, and Air Conditioning (HVAC) facilities which conform to applicable
law at the time of installation, maintained in good working order with preventative maintenance service
minimally twice a year for comfortable occupancy, including HEPA Merv 13 filters or per manufacturers

specifics of the Leased Premises during normal business hours.
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E. Electrical lighting, which conformed to wiring and electrical law and regulations at the
time of installation, maintained in good working order.

F. Building and appurtenances and every part thereof clean, sanitary, and free from
accumulations of debris, filth, rubbish, garbage, vermin; and all areas under control of County kept in every

part clean, sanitary, and free from all accumulations of debris, filth, rubbish, garbage, rodents and vermin.

G. Pest control in compliance with state and local laws and regulations pertaining to the
use and application of pesticides.

H. Floors, stairways, ramps, and railings maintained in good repair. Additionally,

. OCSD shall be responsible to ensure the Premises are inspected by the appropriate
public agency having jurisdiction over such inspections, to ensure that the building meets code requirements
for County's use and evidence of such.

J. OCSD to be responsible for annual fire inspection as required for County's continued
use of the Premises.

K. OCSD will be responsible for all common area maintenance, landscaping, exterior
parking lot maintenance, parking lot repairs, exterior lighting and/or lighting facilities, associated with the
County's Use of the Premises.

ii. County's Responsibilities:

A, County's obligation to pay repair and maintenance costs to the Premises are limited to
an annual non-cumulative maximum of Seventeen Thousand Dollars ($17,000) per fiscal year. No portion of
the annual maximum County contribution of $17,000 shall roll forward from fiscal year to fiscal year.,

B. Any capital projects, repair or maintenance work exceeding this annual limit shall be
mutually agreed upon in writing. In the event of County’s future real property purchase, subject to Paragraph
4. Option to Purchase, an amount equal to the total County contribution for any capital projects or repair and
maintenance work mutually agreed upon by separate agreement shall reduce the seller's proceeds of the

purchase price in the County’s favor.

C. If at any time during the term of this lease or upon termination of the lease, the County
vacates the premises, OCSD shall reimburse the County for any contributions toward capital projects, repair,

or maintenance costs that exceed the annual cap of $17,000.
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16. Surrender: County shall surrender the Premises unto OCSD on the last day of the term
(including any extension term) or sooner termination of this Lease in the same condition as when received,

reasonable use and wear excepted.

17. Tenant Improvements, Remodeling, Alterations and Additions: Any capital projects, repair,

or maintenance work exceeding the annual limit shall be mutually agreed upon in writing and costs offset as
outlined in 15, Repair and Maintenance, Section ii A, B, and C.

Under separate agreement and conditions, the OCSD will contribute $90,000 to the County related to
replacement of flooring and repainting of the Premises. This contribution will be excluded from the annual
maximum contribution to maintenance and repairs and will not impact any future real property purchase
subject to 15. Repair and Maintenance, Section ii A, B, and C.

Any tenant improvements constructed exclusively on behalf of the County of San Luis Obispo in excess
of $1,000 shall comply with current California prevailing wage laws, including, without limitation, work that
constitutes a public works project as defined by California law, the Public Contract Code and Labor Code
section 1720.2. In addition to any other indemnification provision in this Lease, OCSD shall defend and
indemnify County against any claim of liability for any failure of OCSD or its agents, contractors, or employees
to comply with prevailing wage laws.

County shall not make any major improvements to the Premises, or any part thereof, without OCSD’s
prior written consent. County may, however, make non-structural alterations to the interior of the Premises
without such consent, but upon written notice to OCSD, as long as they are not visible from the exterior, do
not involve roofing or any existing walls, will not affect the electrical, plumbing, HVAC, and/or life safety
systems, and do not trigger the requirements for additional modifications and/or improvements to the
Premises.

18. Assignment: County shall not assign this Lease, nor sublet the whole or any part of the
Premises, without the prior written consent of OCSD.,

19.  Parking: County has exclusive right to all 20 parking spots within the premise.

20. Right of Entry: The OCSD shall have the right with reasonable notice and at reasonable times,
to inspect the Premises and to perform maintenance, repairs and improvements to the Premises or the
building of which the Premises is a part. The OCSD shall have the right and privilege at reasonable business
hours with twenty-four (24) hours prior notice, to enter the Premises. However, this right of entry shall in no
way interfere with the County's operation on the Premises. If County meetings are being held in the building

or in an office, that portion may not be inspected during the meeting. At all times during said inspection, the
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inspector(s) shall be accompanied by a County Sheriff's Office staff member as determined by the County in
order to protect confidentiality of clients, workers and work product, unless waived in writing by the County.

21.  Signs: County, at its sole expense, shall place, construct and maintain any signage on the
Premises listing County's name and/or County program at the property.

22, Destruction of Premises: If during the term of this Lease, the Premises are injured or
destroyed by fire or other cause, so as to render the Premises, in County's judgment, unfit for occupancy, or
so as to substantially prevent or impair, in County's judgment, County's use of the Premises for intended
purposes, then this Lease shall terminate at the option of either party hereto; provided that if the Premises
can be repaired to the satisfaction of County under the laws and regulations of any governmental agency
thereunto applicable, using the same type of construction, within thirty (30) days or such reasonable time per
circumstance up to one hundred twenty (120) days from date of occurrence with abatement of rent thereof,
then OCSD may forthwith repair the same, in which event such injury or destruction shall in no way annul or
void this Lease. The County shall be entitled to a proportionate reduction in the rent herein reserved
corresponding to the time during which, and to the portion of the Premises of which, County shall be deprived
of possession. In the event OCSD elects not to make such repairs, or in the event repairs cannot be made to
the satisfaction of the County, using the same type of construction, within thirty (30) days under the laws and
regulations of any governmental agency thereunto applicable, the Lease shall then terminate at the option of
either party hereto. County has no right of termination if any destruction was caused by their sole negligence
or willful misconduct.

23. Condemnation:

A, Total Taking: If the whole of the Premises shall be taken or condemned by any competent authority
under power of eminent domain for a public or a quasi-public use or purpose, then the leasehold estate hereby
created shall cease and terminate as of the date that actual physical possession of the leased Premises is taken
by the condemnor, or on the date County is required to vacate the Premises in order to continue its business
operations with minimum interruption, whichever is earlier. Compensation and damages awarded for such
total taking shall belong to OCSD, except that County shall be entitled to receive any award for the taking of or
damage to County’s equipment, fixtures, or any improvements made by County to the leased Premises for
which County would have had, the right to remove on expiration or sooner termination of this Lease, but for
the condemnation. Further, County shall be entitled to that portion of the award granted for disruption to
business, business relocation costs, and similar awards to offset County's Lease with appropriate offsets on

rents.
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B. Partial Taking: In the event that there shall be partial taking of the leased Premises during the Lease
term under the power of eminent domain, this Lease shall terminate as to the portion of the leased Premises
so taken on the date when actual physical possession of said portion is taken by the condemnor. However,
this Lease shall, at County's option, continue in force and effect as to the remainder of the leased Premises,
provided that the rental payable by County for the balance of the term where County elects to continue this
Lease shall be abated in the proportion that the square footage of floor area of the leased Premises taken
bears to the total floor space of the leased Premises at the time of such taking. In the event of such partial
taking, compensation and damages for the taking shall belong to OCSD, except that County shall be entitled to
receive any award for the taking of, or damage to, County's equipment, fixtures, and any improvements made
by County to the leased Premises which County would have had, but for the condemnation, the right to remove
on expiration or sooner termination of this Lease, and, in the event that this Lease is continued as to the portion
of the leased Premises not taken in a suitable condition for the continuance of County's tenancy. Further,
County shall be entitled to that portion of the award granted for disruption to business, business relocation
costs, and similar awards to offset County's Lease with appropriate offsets on rents.

24. Environmental Matters / Covenants Regarding Hazardous Materials: OCSD and County
shall at all times and in all respects comply with all federal, state and local laws, ordinances and regulations
("Hazardous Materials Laws") relating to industrial hygiene, environmental protection or the use, analysis,
generation, manufacture, storage, disposal or transportation of any oil, flammable explosives, asbestos, urea
formaldehyde, radioactive materials or waste, or other hazardous, toxic, contaminated or polluting materials,
substances or wastes, including, without limitation, any "hazardous substances,” "hazardous wastes,"
"hazardous materials" or "toxic substances" under such laws, ordinance or regulations (collectively,
"Hazardous Materials").

OCSD and County shall further indemnify, defend, protect, and hold each other free and harmless from
and against any and all claims, liabilities, penalties, forfeitures, losses or expenses (including attorneys' fees)
or death of or injury to any person or damage to any property whatsoever, arising from or caused in whole or
in part, directly or indirectly, by:

A the presence in, on, under or about the Premises or discharge in or from the Premises
of any Hazardous Materials or OCSD's use, analysis, storage, transportation, disposal, release, threatened

release, discharge or generation of Hazardous Materials to, in, on, under, about or from the Premises, or
B. QCSD's or County's failure to comply with any Hazardous Materials Law. OCSD's and

County's obligations hereunder shall include, without limitation, and whether foreseeable or unforeseeable,

Page 8 of 51

Page 8 of 51
Agenda Item 8A July 8, 2026 - Page 35 of 283 Attachment 2 - Lease Agreement



Attachment 4

all costs of any required or necessary repair, cleanup or detoxification or decontamination of the Premises,
and the preparation and implementation of any closure, remedial action or other required plans in connection
therewith, and shall survive the expiration or earlier termination of the term of this lease. For purposes of the
release and indemnity provisions hereof, any acts or omissions of OCSD or County, or by employees, agents,
assignees, contractors or subcontractors of OCSD or others acting for or on behalf of OCSD or County (whether
or not they are negligent, intentional, willful or unlawful) shall be strictly attributable to OCSD or County.

25. Holding Over: In the event that County shall hold over after expiration of the Lease term or
any extension or renewal thereof, with the consent, express or implied, of OCSD, such holding over shall be
deemed merely a tenancy from month-to-month on the terms, covenants, and conditions, so far as applicable,
and subject to the same exceptions and reservations, as herein contained, until such tenancy is terminated in
manner prescribed by law.

26. Notices: Any notices, demands, or communication, under or in connection with this Lease, may
be served by regular mail, personal delivery, or electronic transmission (“e-mail”). Such e-mail notice, and all
attachments thereto, shall for all purposes be deemed received and effective upon receipt at the e-mail
address provided, and that such notice is effective irrespective of whether the addressee shall actually open
or read the e-mail notice and/or attachments. If by regular mail, such mail must be deposited in the United
States Post Office, postage prepaid, and if addressed to the County at:

County of San Luis Obispo

Central Services Department

Real Property Services Division

1087 Santa Rosa Street

San Luis Obispo, CA 93408

Attention: County Real Property Manager

Direct: (805) 781-5200 Email: central rps@co.slo.ca.us

and may likewise be served on OCSD at:
Oceano Community Services District
¢/o General Manager
1655 Front Street
Oceano, CA 93445

ocsdgm@oceanocsdl.org
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Either County or OCSD may change such address by notifying the other party in writing as to such new address
as OCSD or County may desire used and which address shall continue as the address until further written
notice.

27. Successors: The agreements herein made shall apply to, bind and inure to the benefit of the
successors and assigns of OCSD, and the successors and permitted assigns of County.

28. Provisions Deemed Covenants and Conditions: The parties hereto agree that all the

provisions in this Lease are to be construed as covenants and conditions as though the words importing such
covenants and conditions are used in each instance, and that all of the provisions hereof shall bind and inure
to the benefit of the parties hereto and their respective heirs, legal representative, successors and assigns.

29. Estoppel: Each party, within ten (10) days after notice from the other party, shall execute and
deliver to the other party, in recordable form, a certificate stating that this Lease is unmodified and in full force
and effect, or in full force and effect as modified, and stating the modifications. The certificate also shall state
the amount of monthly rent, the dates to which the rent has been paid in advance, and the amount of any
prepaid rent.

30. Governing Law and Venue : This Lease shall be governed by the laws of the State in which the

Premises are located and any litigation concerning this Lease between the parties hereto shall be initiated in
the County of San Luis Obispo.

31. Subordination Agreement: The County's rights under this Lease may be subordinate to any
ground lease or mortgage, deed of trust or any other hypothecation or security entered after or placed upon
the Premises and to any and all advances made on the security thereof and to all renewals, modifications,
consolidations, replacements and extensions thereof. County's right to quiet possession of the Premises shall
not be disturbed if County is not in default and so long as County shall pay the rent and observe and perform
all of the provisions of this Lease, unless this Lease is otherwise terminated pursuant to its terms. If any
mortgage, trustee, or ground lessor shall elect to have this Lease prior to the lien on its mortgage, deed of trust
or ground lease, and shall give written notice thereof to County, this Lease shall be deemed prior to such
mortgage, deed of trust or ground lease, whether this Lease is dated prior or subsequent to the date of said
mortgage, deed of trust or ground lease or the date of recording thereof. County agrees to and shall attorn to
any purchaser in good faith and for value or any successor in interest of the Lessor herein.

32. Waivers: No waiver by OCSD of any provision hereof shall be deemed a waiver of any other
provision hereof or of any subsequent breach by County of the same or any other provision. OCSD's consent

to or approval of, any act shall not be deemed to render unnecessary the obtaining of OCSD's consent to or
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approval of any subsequent act by County. The acceptance of rent hereunder by OCSD shall not be a waiver
of any preceding breach by County of any provisions hereof, other than the failure of County to pay the
particular rent so accepted, regardless of OCSD's knowledge of such preceding breach at the time of
acceptance of such rent.

33, Americans With Disabilities Act: OCSD shall be responsible for alterations necessary to
comply with the Americans With Disabilities Act of 1990, 42 U.S.C. sect. 12101 et seq., as currently enacted and
in accordance with applicable laws subject to paragraph 15. Repairs and Maintenance. In accordance with
Civil Code Section 1938, OCSD represents that the property:

O has not undergone inspection by a Certified Access Specialist (CASp); or
O has undergone inspection by a Certified Access Specialist (CASp), and has been determined to meet all

applicable construction-related accessibility standards pursuant to Section 55.53.

34. Smoking: Entire Premises occupied by County and County clients shall be a non-smoking
building and no smoking shall be allowed in or on the Premises, including but not limited to all balconies,
courtyards, walkways and parking areas leased by the County.

35. Severability: The invalidity of any provision of this Lease shall not affect the validity,
enforceability of any other provision of this Lease.

36. Public Records: Any and all written information submitted to and/or obtained by County from
OCSD or any other person or entity having to do with or related to this Lease and/or the Premises, either
pursuant to this Lease or otherwise, at the option of County, may be treated as a public record open to
inspection by the public pursuant to the California Records Act (Government Code Section 7920.000 et seq.),
as now in force or hereafter amended, or any Act in substitution thereof, or otherwise made available to the
public and OCSD hereby waives, for itself, its agents, employees, subtenants, and any person claiming by,
through or under OCSD, any right or claim that any such information is not public record or that the same is
trade secret or confidential information and hereby agrees to indemnify and hold harmless from any and all
claims, demands, liabilities, and/or obligations arising out of or resulting from a claim by OCSD or any third
party that such information is a trade secret, or confidential, or not subject to inspection by the public, including
without limitation reasonable attorneys’ fees and costs. OCSD acknowledges that the County will not treat this
Lease as containing confidential information and may post this Lease on the transparency County Board of
Supervisor's website portal. Use by the public of the information contained in this Lease shall not be considered

an act of the County.
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37. Authority of Central Services Director: The Board of Supervisors has delegated to the

County’s Director of Central Services or the Director’s designee the right to exercise all rights and obligations
of the County under this Lease or any Lease amendment, unless specifically provided herein, or required by
law or Board resolution. Any amendment made pursuant to a delegation of authority will only be effective if
the amendment is memorialized in writing, is approved by County Counsel, and is signed by the Director and
OCSD. The Board expressly delegates to the Director the authority to renew this Lease contingent on prior
funding approval.

38. Counterparts; Electronic Signatures: This Lease may be executed in one or more

counterparts, each of which shall be deemed an original, but all of which together shall constitute one and the

same instrument. Faxed, photocopied, or electronically transmitted signatures have the same effect as ink

originals.

39. Entire Lease Agreement and Modifications: This Lease superseded all previous contracts

between the parties related to the Premises, specifically the Sheriff Substation Ground Lease Agreement, dated
April 17,2001, which is terminated upon the effective date of this Lease. It constitutes the entire Lease between
the parties hereto as it pertains to the subject real property, and there are no promised terms, conditions, or
obligations referring to the subject matter hereof, other than as contained herein. OCSD shali not be entitled
to any other benefits than specified herein. Any alterations, changes or modifications to this Lease must be in
writing and executed by both OCSD and County. Except as otherwise stated in this Lease, County hereby
acknowledges that neither the broker (if applicable) acting as agent for OCSD, nor any cooperating agent on
this transaction, nor the OCSD or any employee or agents of any said persons, has made any oral or written
warranties or representations to County relative to the condition or use by County of the Premises.

40. Drug Free Workplace: County and its employees, agents, assignees and sub-lessees will
comply with all laws related to a drug free workplace. Neither County nor its employees will unlawfully
manufacture, distribute, dispense, possess, or use controlled substances, including but not limited to
marijuana, heroin, cocaine, methamphetamine, or amphetamines at any of OCSD’s facilities or County's
facilities or worksites.

a1. Surrender of Possession: Any alteration, addition, or improvement made in or on the
Premises by County shall remain the property of the County upon the expiration or other sooner termination
of this Lease. County shall have the right but not the obligation to remove any personal property, fixtures,

machinery, and equipment affixed to, installed in or on the Premises by County.
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42. Headings: The headings of the paragraphs and sections of this Lease are inserted only as
matter of convenience and for reference and do not define or limit the scope or intent of any provisions of this

Lease and shall not be construed to affect in any manner the terms and provisions hereof or the interpretation

or construction thereof,
43, Authority: Each person executing this Lease on behalf of a Party represents and warrants that

such person is duly and validly authorized to do so on behalf of the entity it purports to bind.

LA 00000111101711/INOTHING FURTHER PAST THIS POINT//ZHHHITHH T T
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IN WITNESS WHEREOF, County and OCSD have executed this Lease this __[ / _day of _L20{mker024.

COUNTY OF SAN LUIS OBISPO, a
political subdivision of the State of
California

OCsD:

i . L HL» ' A & ) Oceano Community Services District
sy B e (M Gf "

Chairperson of the Board of
Supervisors

By:
APPROVED BY THE BOARD OF , General Manager
SUPERVISORS
This | ] day of_&%b&;,f 2024 Date:
ATTEST:

Matthew Pontes,

County Administrative Officer and Ex-
Officio Clerk of the Board of
Supervisors

By: mlﬂ }/YW

APPROVED AS TO FORM AND LEGAL
EFFCT:

RITA L. NEAL
County Counsel

By: Mlakenzir Dincked

Deputy gounty Counsel

Date 12/09/2024

Page 14 of 51

Page 14 of 51
Agenda Item 8A July 8, 2026 - Page 41 of 283 Attachment 2 - Lease Agreement



IN WITNESS WHEREOF, County and OCSD have executed this Lease this_| { day of Dedebersoza.

COUNTY OF SAN LUIS OBISPO, a
political subdivision of the State of
California

0OCSD:

Oceano Community Services District

Chairperson of the Board of

Supervi /
upervisors By: % J s

APPROVED BY THE BOARD OF , General Manager
SUPERVISORS

- 7 <3 o~ - (
This 17 day of December , 2024 Date: /2 224
ATTEST:

Matthew Pontes,

County Administrative Officer and Ex-
Officio Clerk of the Board of
Supervusot‘s ’.7{‘1

APPRGVED AS TG FORM AND LEGAL
EFFCT:, . o

RITA L. NEAL
County Counsel

By:

Deputy County Counsel

Date:
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Exhibit “A”
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Exhibit B
INSURANCE

MINIMUM INSURANCE REQUIREMENTS

Without limiting any other obligation or liability under this Lease, the County at its sole cost
and expense, shall secure and keep in force during the entire term of the Lease or longer, as

may be specified below, the following insurance coverage, limits and endorsements:

County shall obtain and maintain for the entire term of the Agreement and County shall not perform
any work under this Contract until after County has obtained insurance complying with the provisions
of this paragraph. Said policies shall be issued by companies authorized to do business in the State
of California. County shall maintain said insurance in force at all times. The following coverage with
the following features shall be provided:

A. Real Property Insurance

1. OCSD is presently self-insured. OCSD's policy as to the building and Premises shall be
primary. OCSD at its cost shall maintain during the term of this Lease on the building
and Premises a policy or policies of standard fire and extended coverage insurance to
the extent of at least ninety (90%) percent of full replacement value thereof.

2. County is presently self-insured. County at its cost shall procure and maintain during
the term of this Lease, a policy of fire insurance on County's personal property
including improvements paid for by the County, within the leased Premises.

B. Liability Insurance.

1. OCSD is presently self-insured. The commercial general liability policies shall name
"County of San Luis Obispo, its officers, agents and employees” as additional insureds.

2. County agrees to maintain in force throughout the term hereof, at County's sole cost
and expense, commercial general liability insurance with a broad form general liability
endorsement insuring against any liability to the public for any claim for damages due
to death, bodily injury or property damage related to County's occupancy of the
Premises, with single limit coverage of not less than $2,000,000 per occurrence, OCSD
shall be named as an additional insured in such policy. County shall provide OCSD
with at least (30) days-notice of cancellation of insurance.

C. Workers' Compensation Insurance: In accordance with the provisions of sections 3700 of the

California Labor Code, et seq., if County has any employees, County is required to be insured
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against liability for workers' compensation or to undertake self insurance. County agrees to
comply with such provisions before commencing the performance of this Lease

D. Waiver of Subrogation, County hereby grants to OCSD a waiver of any right to subrogation which

any insurer of said County may acquire against the County by virtue of the payment of any loss
under such insurance. County agrees to obtain any endorsement that may be necessary to affect
this waiver of subrogation, but this provision applies regardless of whether or not the County
has received a waiver of subrogation endorsement from the insurer.

E. Primary Coverage. For any claims related to general liability to the leases premises, County's
insurance coverage shall be primary insurance as respect to the OCSD, its officers, officials,
employees, and volunteers. Any insurance or self-insurance maintained by the County, its
officers, agents, and employees shall be excess of the Lessee’s insurance and shall not contribute
with it.

F. Notice of Cancellation. Each insurance policy required above shall provide that coverage shall

not be canceled, except with notice to the OCSD.

G. Additional Insureds to be Covered: The County’s commercial general liability policies shall name

"OCSD" as additional insureds. The policy shall provide that the Lessee's insurance will operate
as primary insurance and that no other insurance maintained by the OCSD, or additional
insureds will be called upon to contribute to a loss hereunder.

H. Certification of Coverage: Within fifteen (15) calendar days of the first day of the Commencement

Date of this Lease, County shall furnish OCSD with the following for each insurance policy
required to be maintained by this Lease, and annually thereafter:

1. A copy of the Certificate of Insurance shall be provided. The certificate of insurance
must include a certification that the policy will not be canceled or reduced in coverage
or changed in any other material aspect without thirty (30) days prior written notice
to the County.

2. A Workers' Compensation certificate of insurance must be provided.

3. Approval of Insurance by County shall not relieve or decrease the extent to which the
County may be held responsible for payment of damages resulting from County's
services or operations pursuant to this Contract. Further, County's act of acceptance
of an insurance policy does not waive or relieve County’s obligations to provide the

insurance coverage required by the specific written provisions of this Contract.
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l. Effect of Failure or Refusal: If County fails or refuses to procure or maintain the insurance
required by this Lease, or fails or refuses to furnish OCSD with the certifications required by
Subparagraph H. above, OCSD shall have the right, at its option, to forthwith terminate the

Contract for cause.
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Exhibit “C”

County of San Luis Obispo
Standard for Data and Voice Cabling

COUNTY
‘8 SAN LUIS

OBISPO

County of San Luis Obispo
Standard for Data and Voice Cabling

Version 4.0
July 2021

Information Technology Department
Networking Team
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County of San Luis Cbispo Version 4.0
Standard for Data and Voice Cabling July 2021
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PURPOSE OF THE STANDARD 2
RESPONSIBILITIES 2
DETAILS OF CABLING STANDARD 2
General Standards 2
Horizontal Cabling 5
Telecommunication Closet (IDF/MDF) 5
‘telecommunications Cabling Rack Layout 9
Cabling for iP-Based Video Cameras 12
Data & Voice Wall Outlets 12
SRST {Survivable Remote Site Telephony) 13
Vol {Voice over Internet Protocol) 14
Fiber Optic Building Backbone Cable 16
Underground and Aerial Fiber instaliation 16
Fiber Optic Terminations 18
Wireless Access Point Cabling Requirement 19
LABELING AND LOCATING 20
Data Cable Labeling and Identification 20
Optical Fiber Labeling and Locating 21
TESTING OF CABLING 21
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Data Horizontal Cabling System {Category 6a} 23
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Equipment Grounding 28
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County of San Luis Obispo Version 4.0
Standard for Data and Voice Cabling July 2021

1. PURPOSE OF THE STANDARD

This document defines the structured communications cabling system standards that
enable the transmission of voice and data at County of San Luis Obispo facilities. This
cabling standard provides a document to be used with construction of all voice and data
cabling; either new projects, upgrades, or maintenance undertaken by the County of San
Luis Obispo. The goal is to ensure that the County is provided with a cabling sofution
that optimize value by minimizing down time and maintenance requirements, while
providing a scalable solution for migration and expansion in the future.

2. RESPONSIBILITIES
The Information Technology Department (IT) is responsibie for the maintenance
and management of all data and voice communication cabling at each County
owned and leased facility.

This responsibility includes:

. Management of the County’s Network Infrastructure
° Coordination of all cable installation, maintenance, and plant records
. Ensure compliance for new cable installations at County owned and

leased facilities.

IT will work with the project coordinator to ensure appropriate data and voice
cabling for each new project, upgrade, or maintenance effort.

3. DETAILS OF CABLING STANDARD

3.1. General Standards

3.1.1. New Industry Standard Materials

3.1.2 All parts will be those listed below or IT-approved equivalents.

3.1.3. Materials and equipment shall be installed and tested as specified in
the applicable publications, standards, rulings, and determinations of
the foliowing:

3.1.3.1. The ANSI/TIA-568.2-D
This Standard specifies the mechanical and transmission

requirements of category 3, 5e, 8, 6A, and 8 balanced twisted-pair
copper cabling and components.
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County of San Luis Obispo Version 4.0
Standard for Data and Voice Cabling July 2021

28 AWG patch cords, which have become popular at high-density
patching areas due to their smaller diameter that helps reduce
congestion, improves airflow and enables a decreased bend radius, are
also now recognized in a normative annex to TIA-568.2-D

Also includes Guidelines for Supporting Power Delivery Over Balanced
Twisted-Pair Cabling. This provides recommendations for cables that will
support DC power, which is important in terms of supporting 4-pair PoE.
DC resistance unbalance testing within and between pairs is alsc now
specified in 568.2-D.

3.1.3.2. The ISO/IEC 11801

The ISO/EIC is the international standard for information
technology systems. As the name suggests, it standardizes and
regulates cabling systems within an IT network. The ISO standards
are reviewed every five years, with the last major review and
revision taking place in 2017.

Section 11801 deals with the general standards for cabling in a
commercial building. The section covers data, voice, and video
services for cabling, along with specifications for both copper
cabling and fiber-optic cabling.

3.1.3.3. ANSI/TIA/EIA 569-A

Commercial building Standard for Telecommunication Pathways
and Spaces / CABLE TRAYS AND WIREWAYS.

3.1.34. ANSI-TIA-EIA-569-B

Commercial Building Standard for Telecommunications Pathways
and Spaces standardizes specific pathway and space design and
construction practices in support of telecommunications media and
equipment within buildings.

3.1.35. ANSI/TIA/EIA 606-A
Standard specifies administration for a generic telecommunications
cabling system that will support a muiti-product, multi-vendor

environment.

3.1.3.6. ANSI/EIA/TIA-807
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Standard defines a telecommunications grounding and bonding
system and the interconnections to the building electrical
grounding system.

3.1.3.7. ANSI/TIA-526-7

Measurement of Optical Power Loss of Installed Single-mode Fiber
Cable Plant

3.1.3.8. FCC-Federal Communications Commission

3.1.3.8. IEEE—Institute of Electrical and Electronic Engineers
3.1.3.10. NEMA—National Electrical Manufacturers Association
3.1.3.11.  UL-Underwriters Laboratories

3.1.3.12. ANSI T1.313-2003

Electrical Protection for Telecommunications Central Offices
and Similar Type Facilities

3.1.3.13. ANSI T1.333-2001
Grounding and Bonding of Telecommunications Equipment
3.1.3.14. ANSI T1.334-2002

Electrical Protection of Communications Towers and
Associated Structures

3.1.3.16. IEEE Std 1100-2005
Recommended design, installation, and maintenance
practices for electrical power and grounding (including both
power-related and signal-related noise control) of sensitive

electronic processing equipment used in commercial and
industrial applications are presented.

3.1.3.16. NFPATO

National Electric Code
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County of San Luis Obispo Version 4.0
Standard for Data and Voice Cabling July 2021
3.14. All work shall be continuously coordinated with the County’s Project

Coordinator, Maintenance Staff, and/or information Technology Staff.

3.2. Horizontal Cabling

3.2.1. The horizontal cable used for the distribution of data and voice shall be 4
pair, 24 AWG, Category 6A, plenum rated, LANmark-10G2 Category 6A
UTP Plenum Rated Part Number 10130484 (Blue) or IT-approved
equivalent.

3.2.2. Where horizontal pathways are not noted as plenum space, riser
rated (CM) cable may be utilized. LANmark-10G2 Augmented
Category 6a Riser Part Number 10137700 (Blue) or approved

equivalent.
3.23. All cable runs must not exceed 90m/297ft.
324 Horizontal cabling will be run in ceiling space unless approved by the

project coordinator.

3.2.5. Cabling must be appropriately supported along the entire path, using
J-hooks, cable trays, or conduit and must not be attached to any
other building wiring or conduit; and installed with sufficient bending
radius so as not to kink, shear, or damage the cable.

3.2.6. Cable management straps shall be D-Ring styte, hook and loop
closure.
3.27. Horizontal Cabling Standard Hardware. Parts other than those listed

in this section shall not be used without prior County approval.

¢ (OR-70700107) - Ortronics D-Ring Cable Management Straps

o (10130484) — Berk-Tek LanMark 10-G2 plenum rated CAT 6A
cable

» (10137700) — Berk-Tek LanMark 10-G2 riser rated CAT 6A cable

» (10032090) - Berk-Tek LANMark 6, CAT6 Cable, Plenum, Yellow
(CCTV ONLY)

3.3. Telecommunication Closet (IDF/MDF)

The telecommunication closet, sometimes referred as the Intermediate
Distribution Facility (IDF), aggregates datefvoice cabling from wall outlets to a
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single location. In larger buildings, multiple IDFs are connected to a Main
Distribution Facility {(MDF) using fiber optic cabling. For smaller, single floor
buildings there may be only one telecommunications closet making it the
MDF. Telecommunication closets should not be used to house
server/computer equipment. A standard IDF/MDF is shown in Figure 1.
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Figure 1: Typical SLO County IDF Design
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3.3.1. Each floor in buildings with multiple floors should have at least one

3.3.2.

3.3.3.

3.34.

3.3.5.

3.3.6.

33.7.

3.3.8.

3.3.9.

3.3.10.

3.3.11.

3.3.12.

3.3.13.

Agenda Item 8A

IDF.

For new construction the IDF and/or MDF must be a minimum of 8' X 10
and 8' in height. For a building being remodeled the IDF/MDF should be
8' x 10" but existing building constraints may not make that possible, so
IT-Network will work with the appropriate staff to find an acceptable
solution.

iDF walls must be covered with fire resistant %" plywood as appropriate
to accommodate mounting of equipment, racks, ladders, power, efc. A
minimum of two 4’ x 8" backboards will be installed in each IDF.

Must have minimum two (2) Quadplex independent 20A 120V on
separate circuit breakers, on opposite sides of the IDF, and one (1) 30A
120V electrical circuits.

Power circuits must be wall mounted 7.5 feet above the flooring.

Wall mounted power conduit and HVAC units must not interfere with
cable ladder wall mounting.

Racks must be anchored to the overhead cable ladder and the floor.
The cable ladder will aitach at a minimum of two points to the walls.

Wood or concrete flooring must be epoxy painted. Due to static electricity
caused by carpeting carpeted flooring will not be used.

Ceilings shali be “hard” with appropriate access hatches.

All racks shall be installed side by side

Maximum of 432 copper cable terminations (144 drops for three cables
each) per rack, additional cabling will require a second rack. Figure 3
below shows the rack layout.

A suitable telecommunications ground for equipment as required per

ANSI/TIA/EIA-607 (telecommunications grounding), IEEE Emerald
Green book and NEC requirements will be provided in each IDF. All
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cable tray, ladders, equipment racks IDF/MDF shall be appropriately
grounded/bonded to the telecommunications grounding.

3.3.14. IDF Standard Hardware. Parts other than those listed in this section
shall not be used without prior County approval.

3.3.14.1. Telecommunications Rack

+ (OR-MMB706) — Ortronics Mighty Mo cable management rack.

+  (OR-MM107SVR)- Ortonics Mighty Mo server rack (four-post).

« (OR-MMBCRBO08) — Ortronics cable runway mounting bracket.

» (DA-500)- Drop-In Anchor, Anchor Size 1/2-13, Drill Size 5/8 in,
Length 2°- Concrete Floor

+ (40604-001) — Chatsworth concrete floor anchor kit

« (40607-001) — Chatsworth wood floor anchor kit

3.3.14.2. Cable Management

+  (OR-60400129) - Ortronics feed-through management panels
« (OR-60400017) - Ortronics cable management rings

3.3.14.3. Patch Panel

»  (OR-PHD610U24) — Ortronics clarity 24-port T568B.2-10.
Depending on the nature of the cabling, higher density patch
paneis may be used with prior County approval.

3.3.144. Blanks

« (OR-401004788) — Ortronics 1RU blark filler panel
+  (OR-401004789) — Ortronics 2RU blank filler panel
+ (OR-401004791) — Ortronics 4RU blank filler panel

3.3.14.5. Cable Runway

* (10250-712) — Chatsworth black universai 12"
« (11308-001) — Chatsworth runway j-bolt Kit
+ (11420-701) — Chatsworth runway wall mount
+ (11301-701) — Chatsworth runway splice kit
« (10488-701) — Chatsworth runway junction kit

3.4. Telecommunications Cabling Rack Layout
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3.4.1. The typical data cabling rack layout is shown in Figure 2.

Figure 2 S1LO County Cabling Rack L ayout
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3.5. Cabling for IP-Based Video Cameras
3.5.1. Only one CAT 6 cable will be run to each IP based camera.

352 Cables for each IP based camera wili run to patch panels that are
separate from the A, B, C system. They will be patched on separate
24-port patch panels sequentiaily located below the data cable patch
paneis (see Figure 3 above)

3.5.3. Standard Hardware. Parts other than those listed in this section shall
not be used without prior County approval.

3531 CCTV installations shall use a BERK-TEK UTP Cable,
Plenum, 24 AWG, Cat 6, 4-Pair, 2-Conductor, 0.22" Cable
Diameter, 1000’ Length, Bare Copper Conductor, FEP
Insulation, Flame Retardant PVC Jacket, Yellow, Indoor (Part
number 10136749) or its equivalent

3.5.3.2. indoor locations for IP Cameras shall use a BERK-TEK
LANmark-6™ Plenum 4-Pair UTP Cable (Yellow) (Part
Number 10032090) or its equivalent

3.5.3.3. Qutdoor locations for IP Cameras shall use a BERK-TEK UTP
Cable, Non-Plenum, 23 AWG, Solid, CAT 6, 4-Pair, 2-
Conductor, 0.25 in Cable Diameter, 1000’ Length, Bare
Copper Conductor, UV Resistant Polyethylene Jacket, Black,
Outdoor (Part number 10139885) , or its equivalent

354, All building penetrations must be sealed. All cables must be
supporied by a screw zip or J-hook

3.6. Data & Voice Wall Outlets

3.6.1. Wall outlets shall have 4 ports. A layout is shown in Figure 2 and
Figure 4. Data ports #1, #2 and #3 shall be orange. Port #4 shali be
a blank.

36.2. Should the building require a voice wall outlet, the copper line coming

from outside shall be terminated to a block on the backboard of the
network room or Minimum Point Of Entry (MPOE). Then from the
block, a copper cable is used to terminate on Data Port #3 of the
corresponding location. As shown in Figure #4 below.
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Figure #4

3.6.3. Wali Qutiet Standard Hardware. Parts other than those listed in this
section shall not be used without prior County approval.

e (OR-40300546) — Ortronics 4 port faceplate or (OR-40400055)
Ortronics 4 port surface mount box.

¢ ({OR-TJ610-43) — Ortonics Orange modular insert

e (OR-42100002) - Ortronics modular blank (package of ten)
(300-66FF-WH) - White Phone Surface Mount Jack, RJ11/RJ12,
Data/Voice

3.7. SRST (Survivable Remote Site Telephony)

A Modular Telephone Surface Mount Jack shall be terminated to a back board
for every copper line as shown below. If back board is not available, the jack can
be mounted to a rack closest {o the SRST Router as shown in Figure #5.
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Figure #5

3.8. VolP (Voice over Internet Protocol)

Each location requiring the installation of a VoIP phone or computer
requires a standard data and voice wall outlet. The Cisco VolIP Phone
shiouid use the biack cable that came from the factory to connect to a
computer. If the computer is too far from the phone, then a blue CAT6
ethernet cable can be used to connect from computer to the phone. See
Figure #6 and Figure #7 below.
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Tetfaphone Jack
{no lanaer used)
B Netaork Gable for Dasiion
cornact o 1P Phone
Netvork Jack

A Nebdork Gable

New IP Phono
Figure # 6

I D adaptor port {DC48V)Y 3 Aceess port (10 100V 1000 PC) connechion.
I 2 N AC40-DC powa,_s:; supply {optionat} & Awalary port
3 | AC powor wall plug (optional). 7 Hundscet connection

l4 . Network port (10/100 1000 SW) conncction B . Analog headsot connection ¢ophional).
IEEE 802, 3a1 power enabled.

Figure #7
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39. Fiber Optic Building Backbone Cable

3.9.1. Fiber optic cabling used to connect IDFs to the MDF, Building to
Building will be 24 strands of single-mode fiber optic cable, black
jacket, using Berk-Tek Adventum plenum rated cable or approved
equivalent.

392 Where pathways are not noted as plenum space, riser rated cable
may be used.

3.9.3. The single-mode fiber must be 9/125micron OFNR terminated with
LC pigtails.

394. All fiber optic building backbone cabling will be run inside using
plenum rated 1 %" orange inner duct with a 900 ib pull tape.
Couplings shall not be used fo join shorter sections of inner duct in
the middle of a run.

3.9.5. Fiber termination shall be with pigtails that plug into adapter panels
within the fiber patch cabinet. All pigtails will be fusion spliced. All
splices shall utilize appropriate splice trays and shall use heat shrink
sleeves or splice protection covers.

3.96. Fiber Optic Backbone Standard Hardware. Parts other than those
listed in this section shall not be used without prior County approval.

= (OR-FC02U-C) — Ortronics rack mount (2U) fiber patch and splice
cabinets for up to 36 fibers. For use in the IDF.

= (OR-FC04U-C) — Ortronics rack mount (4U) fiber patch and splice
cabinets for up to 144 fibers. For use in the MDF.

s (OR-OFP-LCD12AC) - Ortronics LC duplex (12-fibers) single mode
adapter panel (biue)

= (OR-P3TF4ZRGZZZ002M) - Ortronics LC connector pigtail, 12
fiber, 50micron MMF, 2 meters.

» (OR-P1TC4ZRSZZZ002M) — Ortronics LC connector pigtail, 12
fiber, OFNR SMF, 2 meters.

» (OR-FST2-F012) - Ortronics fusion splice tray for 12 fibers

»  (OR-20500043) — Ortronics heat shrink sleeves pkg 50

3.10. Underground and Aerial Flber Installation
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This section address fiber optic cables that reside underground in
conduit installed by trenching or directional bore, as well as aerial
cabling installed on utility poles. Fiber counts to be determined in the
project scope

3.10.1. Single Mode Fiber Optic Cable Specifications

3.10.1.1.

3.10.1.2.

3.10.1.3.

3.10.1.4.

Cable must meet Corning SMF-28 performance specifications
ar better.

Cable jacket color shall be black with white print labeling.
Cable must be puiled by hand with no mechanical assistance.
Alternative means of pulling fiber must be approved by the

County prior to installation.

Underground and Aerial over-lashed cable shall be Corning
Altos Loose Tube Gel-Free, p/n xxxEW4-T4100D20.

3.10.2. Conduit Specifications

3.10.2.1.

3.10.2.2.

3.10.2.3.

3.10.24.

3.10.2.5.

3.10.2.6.

Conduit minimum is 2" HDPE, color orange, SDR 11, 10 or
less.

Conduit depth shall be a minimum 24”.

Conduit shall be joined in accordance with Manufacturer's
recommendations, and all joints shall be watertight.

All conduits shall be cleaned and tested prior to cable
installation.

Conduits entering pull boxes shall be sealed appropriately
after cable installation is complete.

The conduit shall gradually and smoothly slope up to the
elevation of the pull box entrance. Bends, if required shall be
no more than 25 degrees.

3.10.3. Pull Box Specifications

3.10.3.1.

Agenda Item 8A

Pull boxes will be used to facilitate the pulling of underground
cable in ducts, as well as splice enclosure and slack storage.
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3.10.3.2. Boxes shall be installed following Manufacturer
Recommendations.
3.10.3.3. Boxes shall be concrete Old Castle (Christy) P48, p/n
N48PBOX with 2 piece concrete lid, p/n N48D2.
3.10.3.4. Lid shall be marked “CoSLO Fiber Optic”
3.10.3.5. Boxes shall rest on 6" of compacted gravel as a base. An
additional 3" of “Drain Rock” must added after the box is set
3.10.3.6. Boxes shall be leveled and flush to grade.
3.10.3.7. Maximum distance between pull boxes is 1500
3.10.3.8.  All cable slack within any pull box shall be a minimum of 60 of

coiled cable.

3.104. Splicing and Enclosures

3.10.4.1.

3.104.2.

3.10.4.3.

3.10.4.4.

3.10.4.5.

All fibers shall be fusion spliced.

Splice enclosures shall be located within pull boxes, installed
fiush to grade.

Underground splice locations shall have a minimum of 60’ of
coiled cable for slack.

Aerial splice enclosures must be attached appropriately to
messenger with a minimum of 100’ aerially managed slack.

Splice enclosures shall be chosen from the following list,
enclosure type and trays shall be sized appropriately to
project scope.

Preformed Coyote Runt
Preformed Coyote Pup
Preformed 6.5" Coyote
Preformed 8.5" Coyote

3.11. Fiber Optic Terminations

Agenda Item 8A
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3.111. All fiber optic strands shall be terminated with LC pigtaiis.

3112 All fiber optic cables will be landed within a 19" rack mountabie fiber
splice cabinet. See section 3.9 for details on fiber optic cabling
installed within buildings.

3.11.3. Fiber termination shall be with pigtails that plug into adapter panels
within the fiber splice cabinet. All pigtails will be fusion spliced. All
splices shall utilize appropriate splice trays and shall use heat shrink
sleeves or splice protection covers.

3.114. Termination Standard Hardware. Parts other than those listed in this
section shali not be used without prior County approval.

* (OR-FC04U-C) — Ortronics rack mount (4RU) fiber patch and splice
cabinets for up to 144 fibers.

o (OR-OFP-LCD12AC) - Ortronics LC duplex (12-fibers) single mode
adapters (blue)

s (OR-626TC4ZR-RZ002M) — Crtronics connector pigtail, 12 fiber,
OFNR SMF, 2 meters.

e (OR-FST2-F012) - Ortronics fusion splice tray for 12 fibers

e (OR-20500043) — Ortronics heat shrink sleeves pkg 50

3.12. Wireless Access Point Cabling Requirement

3.121. Any new Wireless Access Point Cabling in new building construction
will require two blue category 6a cables to be run from the mounting
location point back to the MDF/IDF for the area. (Reference section
3.3)

3.12.1.1. Two cables will be required for each wireless access point in
preparation for future Wi-Fi technologies like Wi-Fi 7

3.12.2. Termination Standard Hardware. Parts other than those listed in this
section shall not be used without prior County approval.

31221, (KSSMB2)- ORTRONICS Surface Mount Box, 2.58" W x
1.14" D x 2.27" H, 2-Port, High Impact Thermoplastic ABS
94V-0, Fog White, Plastic Keystone Jack Surface Box

3.12.2.2. (KSB6A-36) — ORTRONICS Category 6 Keystone Jack, Blue
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3.12.23. (10130484) — Berk-Tek LanMark 10-G2 plenum rated CAT 6A
cable {Blue)

4. LABELING AND LOCATING

4.1. Data Cabie Labeling and Identification

4.1.1.

Agenda Item 8A

All patch panel and wall outlet (station) designators shall be laser-
printed black print on white background, no hand printing. The font
shall be approximately 1/8 inches in height, block characters and
clearly legible.

All labels shall be securely attached to faceplates and patch panels.
All copper and fiber optic cables shall be clearly labeled at both ends.

All patch panel and wall outlets will be labeled in sequential order as
follows:

All IDFs and MDFs within a building shall follow a format of fs,
where:

f = numeric character(s) identifying the building floor occupied by
the IDF or MDF and s = alpha character(s) uniquely identifying the
IDF/MDE on floor f,

Example: 1A is the first IDF on the first floor

Example: 3B is the second IDF on the third floor

All wall outlets (stations) shall follow a format of fs-n, where:

fs = IDF/MDF designation described above; and n = three numeric
characters designating the port on the patch panels on which each
of the three cables are terminated in the IDF/MDF.

Example: 1A-011 is port 11 on patch panels A, B, C in the first (or
A) IDF/MDF on the first floor

Example: 2C-27 is port 27 on patch panels A, B, C in the third {(or

C) IDF/MDF on the second floor. See Example in Figure 8:
Standard Wall Outiet below.
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4.15. Labeling Standard Hardware. Parts other than those listed in this

section shall not be used without prior County approval.

+ (OR-70700408) — Ortronics patch panel designator, white
» (OR-70700411) — Ortronics wall outlet designator, white

42 Optical Fiber Labeling and Locating

421. Conduits shall have an appropriately sized puli rope instailed with
integrated locator wire, such as Neptco Detectable MULETAPE with

foot indicator.

4.2.2. Where applicable, buried pull boxes shali have an electronic ball
locator instalted, such as 3M™ iD Ball Marker 1421-XR/iD for
Telecommunications industry.

423 Coiled cable in pull boxes and buildings witl be tagged “CoSLO Fiber
Optic — 805-788-2800".

4.2.4, Aerial cable will be tagged at each utility pole attachment “CoSLO
Fiber Optic — 805-788-2800".

425, Cabie terminations will be labeled with cable number, location, and
fiber number.

5. TESTING OF CABLING

5.1. General Testing

51.1. All testing shall be performed after all telecommunication outlets have
been secured and all fibers have been terminated in their final
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position and properly labeled. The building must be operational (i.e.
building lighting and power must be energized during testing).

51.2. All original test results will be submitted in soft copy using the test
equipment’s native file format to the County’s project coordinator —
see 3.1.4

51.3. Submit one or more binders containing the following documentation

and test results for all cables to the County of San Luis Obispo,
General Services Agency-Iinformation Technology depariment.

Binders shalil be indexed with tabs denoting Main Distribution
Facility (MDF) and  Intermediate Distribution Facilities (IDF). All
original test results shall have been uploaded directly from the

cable test equipment and printed directly. Testing and
documentation shali include, but not be limited to:

5.2. Fiber Optic Cables

521 Using an Optical Power Meater with memory and adapter measure
and record end-to-end insertion loss for all installed cables, including:
all connectors, cables, and patch cords. All fiber optic insertion loss
(attenuation). The total loss shall be measured and reported for each
cable at the appropriate operating wave lengths: 1310 nm and 1550
nm for single mode fiber. Optical attenuation tests shall be
conducted in both directions, end-to-end. The length of each fiber
shall also be documented.

52.2 Using an Optical Time Domain Reflectometer (OTDR), all single
mode cables shall be tested and record all fiber optic insertion loss
(attenuation) and attenuation coefficient at the appropriate operating
wave lengths: 1310 nm and 1550 nm for single mode. The iength of
each fiber shall be documented as well as the distance to all splices
and connections.

523. All cables additionally certified according to the (ANSIHTIA 568.3-D)
standard

5.23.1. Single mode:

» 100GBASE-LR - links <=10KM (IEEE 802.3cu)
+ 100GBASE-ER4 - links <=40KM (IEEE 802.3ba)
* 100GBASE-ZR - links >40KM (IEEE 802.3ct)
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5.3. Data Horizontal Cabling System (Category 6a)

53.1.

53.2.

All horizontal data (Category 6A) permanent link testing shall be
performed using a Level IV accuracy cable tester, updated with the
most recent firmware and using the correct link adapters. And
record:

¢ Length
e Line map continuity
¢ Pass or Fail on a CAT 6A connectivity test

Tests shall be performed on finished cables (patch cords, patch
panel, horizontal cable, station connectors) end to end.

6. GROUNDING

6.1. Master Ground Bar

Agenda Item 8A

The purpose of the master ground bus bar (MGB) (see Figure # 9} is to
provide a convenient internal grounding {earthing) termination point for the
communication system and to serve as a dedicated extension of the site's
common grounding electrode system. The MGB functions as the primary
internal earth reference point for all equipment ground bus conductors,
grounding conductors and communications equipment within the facility.
Typically, there should only be a single MGB per building (ANSI-J-STD-
607-A- 2002 and ANSI T1.334-2002).
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6.1.1.

6.1.2.

Agenda Item 8A

Figure # 9

All applicable general bonding requirements shall apply when attaching
ground (earth) bus extension conductors and equipment grounding
conductors to a ground bus conductor. The following requirements also

apply:

All ground bus conductors should be installed without splices. Where
splices are necessary, the number of splices should be kept fo a
minimum and they shall be accessible and only located in
telecommunication spaces. The joined segments shall be connected
using exothermic welding or listed irreversible compression-type
connectors. All bonding joints shall be adequately supported and
protected from damage (ANSI-J-STD-607-A-2002).

Ground bus extension conductors shall always be routed toward the
MGB at the point of connection to the ground bus conductor. Ground
bus extension conductors shall be connected to the ground bus
conductor using exothermic welding or listed irreversible
compression-type connectors. Connection points shall be taped with
a suitable green tape or otherwise isolated from contact with the
cable tray or other metallic surfaces.
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6.1.3. Equipment grounding conductors shall always be routed toward the

MGB at the point of connection to the ground bus conductor.
Equipment grounding conductors shali be connected to the ground
bus conductor using exothermic welding, listed compression-type
connections, or listed split bolt connections. Connection points shall
be taped with a suitable green tape or otherwise isolated from contact
with the cable tray or other metallic surfaces. See Figure #10 and
Figure #11

Page 44 of 51

Page 44 of 51
Agenda Item 8A July 8, 2026 - Page 72 of 283 Attachment 2 - Lease Agreement



Attachment 4

Page 45 of 51

Page 45 of 51
Agenda Item 8A July 8, 2026 - Page 73 of 283 Attachment 2 - Lease Agreement



Attachment 4

Version 4.0
July 2021

County of San Luis Obispo

Standard for Data and Voice Cabling

Equipment Groundirg Conductor
Typical each cablo iy joint anc 16

ban the cabie 1o the MGR Equipment Grounduyy Condugto

Typcal at sach Cabmet, Rack and A intakes Fquipment
=K . .»MWN.M ..Mu am.h:;«.wﬁﬂwv Epfgman Ghash Intenor Peimnier  Kuver Grounding
UDS Panolboged a&nwoa.ushgwwﬁwﬁu point Typcal equpmont s mwonaﬂ_n.aq
T rach of cabrnst Typical at oach
- Z - POt

53/ Wr
Paneibourd
e {

Thzs
Goenotatsr Automa _x
|

Transtar Swich

i

Telecommunicatons ]
cablo ontry port b Separshon n
-
Transrmuggaor Porimetos
Lne aniry f Ground Bus
1 4 v v s \_ 5
& X
#xternal 4 / —u u—u
ground system

% ¥ / 1
Elocincal Setvie e - - n
ground * \ N ﬂ / ._.
Equipment Grounding MGS Door Entry Cable Yray

~trical S Green-poketed Gigon packotod tonor Ponrnolor
Elecincal Servce”  Conducter. Typecal at 4 : 3 .
Main Dsconnect  pach suppert apparatus st Fan Awmgmmf W.wv. Ground Bus conductor  Grownd Bus

* NOTE: No extorior ground systorn conductors shown, Electrical service grounding electrode
contiicior must be bonded Lo estemal site around system

Figure #10

Page 46 of 51

Page 46 of 51
July 8, 2026 - Page 74 of 283

Attachment 2 - Lease Agreement

Agenda Item 8A



Attachment 4

County of San Luis Obispo Version 4.0
Standard for Data and Voice Cabling July 2021

RACK GROUNDING ( TOP VIEW )

GRUGE2
STRANDED
GREEN

rv—_"'—‘—v—‘—“v—ﬂrﬂl"g =S --_ i

FAE O F AW

ALNEE | | BRI F

e ._.;.-_=

THOMAS AND BETTS
PINK | 495575; COVER

WiTr GREEN TAPE
L ql Ly H
THOMAS AND SETTS
BROW | 44TEEE) COVER
y WITH GREEN TAPE
it [ =] [

UNIVERSAL TERMINAL
BURNDY »14-92

Figure # 11

Page 47 of 51

Page 47 of 51

Agenda Item 8A July 8, 2026 - Page 75 of 283 Attachment 2 - Lease Agreement



Attachment 4

County of San Luis Obispo Version 4.0
Standard for Data and Voice Cabling July 2021
6.1.4. Equipment grounding conductors shall be connected so that the

removal of a connection will not break the ground path to any other
piece of equipment or ancillary support device that may have
electrical power applied.

6.1.5. Multiple connections shall not be made to one attachment point on
the ground bus conductor unless this connection is made using
exothermic welding, irreversible compression-type connector.

6.2. Equipment Grounding

An equipment grounding (earthing) conductor bonds equipment chassis or
frames, and metallic ancillary support apparatus to the internal grounding
system. An equipment grounding conductor from each piece of electronic
equipment shall be bonded to the MGB, SSGB, RGB, ground bus
conductor or ground bus extension using suitable methods. In this case,
chassis are connected to the Rack. See Figure #12.
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Contact Details:
County-IT Network

Address:
976 Csos St Rm 400, San Luis Obispo, CA 93401

Phone # 805-781-4399
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ffock safety

Property License Agreement

I [ ], the owner/agent of [ ]
(“Property”) represent and warrant that | have the authority to enter into this Property License
Agreement (“Agreement”) and hereby grant Flock Group Inc. (“Flock Safety”) a license to install
and maintain (“Services”) a camera or cameras (“Flock Hardware”) on the Property on behalf of
[ 1(Community Name).

| understand and acknowledge that Flock Hardware is the sole property of Flock Safety and, by
signing this Agreement, represent and warrant that | shall not tamper with or attempt to gain
access to Flock Hardware nor interfere with Services.

Further, except for my own gross negligence or willful misconduct, Flock Safety shall indemnify
me and hold me harmless from all claims, suits, or actions of every name, kind, and description,
brought for, or on account of: (A) injuries to or death of any person resulting from Flock
Hardware or Services, (B) damage to the Property resulting from Flock Hardware or providing
Services during the ordinary course of business, and (C) any other loss or cost resulting from
the performance of any work required by Flock Safety related to Flock Hardware, Services or
payments by Customer to Flock Safety for work rendered.

| understand that this Agreement is revocable by me at any time, provided that I: (1) issue Flock
Safety thirty (30) days written notice via email to support@flocksafety.com, and (2) allow Flock
Safety to enter the Property and safely remove all Flock Hardware from the Property without
interference.

Signed,
Signature:
Name: [ ]

Address: [ |
Phone: [ ]
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Oceano Community Services District

1655 Front Street, P.O. Box 599, Oceano, CA 93475
(805) 481-6730  FAX (805) 481-6836

Date: July 8, 2026
To: Board of Directors
From: Will Clemens, General Manager

Subject:  Agenda Item # 8(B): Consideration of recommendations to award the construction contract for the
Airpark Dr and Railroad St Valve Replacement Project (Project #2026-01) to John Madonna Construction as
the lowest responsible and responsive bid.

Recommendation
It is recommended that your Board:

1. Review bids received on Airpark Dr and Railroad St Valve Replacement Project (Project #2026-01).

2. Award the Construction Contract to John Madonna Construction in the amount of $78,740 plus a 10%
contingency for a total maximum contract of $86,615 and authorize the President to execute.

Discussion

The District was awarded $600,000 through the Prop 1 Round 2 IRWM Grant to construct the top five
most-needed capital improvement projects from the WRRP (projects 1-4, 1-5, 1-7, 1-8, 1-10). The District went
out to bid on February 12, 2025, and awarded the contract to the lowest responsible bidder, JF Will Company,
on April 9, 2025. The project replaced several aged watermains, connections, and valves west of Hwy 1 on
Truman, Mendel, Utah, Strand, and Railroad St. On Railroad Street, where several water mains of various
diameters converge, a cluster of valves is no longer operable and must be replaced to safely shut down the
system, minimize impacts on customers, and reconnect the newly installed infrastructure.

While staff were operating multiple valves for shutdowns, several valves broke and became inoperable,
necessitating replacement. On May 13, 2026, your Board authorized advertising for bids for the project to
repair these valves. Construction bids were opened on June 26, 2026, and the contract must be awarded within
90 days of bid opening. The summary of bids received is attached. The lowest bid came in at $78,740 by John
Madonna Construction.

Other Agency Involvement

The County of San Luis Obispo issues the blanket encroachment permit (EP) to the District and has also
issued a separate EP to the contractor for this project since the work is being completed in the County
right-of-way.
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Oceano Community Services District

Board of Directors Meeting

Financial Considerations

The FY 2026-27 Budget includes $265,000 dedicated to annual CIP projects; no budget adjustment is
necessary.

Results

Pursuing project implementation supports a well-governed, healthy, and livable community.

Attachment
1. Bid Results
2. Contract
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Oceano Community Service District

Project 2026-01

Valve Replacement Project

Bid Summary

6/26/2026 @ 3:15 p.m.

Bidder

Addenda
Acknowledgement

John Madonna Construction

Bond/Cash/Check

N/A

R Baker

N/A

General Manager
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OCEANO COMMUNITY SERVICES DISTRICT

CONSTRUCTION CONTRACT

AIRPARK DR. & RAILROAD ST. VALVE
REPLACEMENT PROJECT

PROJECT # 2026-01

(iv) Construction Contract
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CONSTRUCTION CONTRACT

THIS CONSTRUCTION CONTRACT entered into on July 8, 2026 (“Execution Date”)
by and between the OCEANO COMMUNITY SERVICES DISTRICT, a California community services district
("District"), and __John Madonna Construction Co Inc. . ("Contractor"), is made
with reference to the following:

RECITALS:

A. District is a community services district duly organized and validly existing under
the laws of the State of California with the power to carry on its business as it is now being
conducted under the statutes of the State of California.

B. Contractor is a Corporation or company duly organized and in good standing in
the State of California, License Number 358030 . Contractor represents that it is duly
licensed by the State of California and has the background, knowledge, experience and expertise
to perform the obligations set forth in this Construction Contract.

C. On _May 27, 2026 , District issued a Notice Inviting Bids to contractors for
Airpark and Railroad Valve Replacement Project. A copy of District’'s Notice Inviting Bids and
Instructions to Bidders is attached hereto as Exhibit “A” and incorporated by reference. In
response to District’s Notice Inviting Bids, Contractor submitted its Bid. A copy of Contractor’s
Bid is attached hereto as Exhibit “B” and incorporated herein by reference. Also attached
hereto and incorporated by reference are the following:

Exhibit C — General Conditions.

Exhibit D — Plans and Drawings.

Exhibit E — Special Provisions and/or Technical Specifications.

Exhibit F — Reports, Supplements, Attachments, Modifications, and Exhibits
attached to the above items including:

*  San Luis Obispo County Encroachment Permit ENC20260012

e Exhibit G — Insurance Requirements.
e Exhibit H — Performance and Payment Bonds.

D. District and Contractor desire to enter into this Construction Contract for the
Airpark Dr and Railroad St Valve Replacement Project, and other services as identified
in the Bid Documents for the upon the following terms and conditions.

NOW THEREFORE, in consideration of the mutual promises and undertakings hereinafter
set forth and for other good and valuable consideration, the receipt and sufficiency of which are
hereby acknowledged, it is mutually agreed by and between the undersigned parties as follows:

SECTION 1 INCORPORATION OF RECITALS AND DEFINITIONS.

1.1 Recitals.
All of the recitals are incorporated herein by reference.

1.2 Definitions.

(iv) Construction Contract Contract No. 2026-01
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Capitalized terms shall have the meanings set forth in this Construction Contract and/or in
the General Conditions. If there is a conflict between the definitions in this Construction
Contract and in the General Conditions, the definitions in this Construction Contract shall
prevail.

ECTION 2 THE PROJECT.

The Project is the construction of the Airpark Dr. & Railroad St. Valve Replacement Project
("Project").

SECTION 3 THE CONTRACT DOCUMENTS.

The Contract Documents consist of the following collection of documents:
(i Executed Construction Contract between District and Contractor.
(i) Notice Inviting Bids.
(iii) Instructions to Bidders.
(iv) Bidding Addenda.
(v Contractor's Bid.
(vi) General Conditions.
( Special Provisions and Technical Specifications.
(viii)  Plans and Drawings.
(ix) Performance and Payment Bonds.
(x Insurance Forms.
(xi) Reports listed in the Bidding Documents.
(xii Supplements, Attachments, and Exhibits attached to the above items.
(xiii)  Modifications.
(xiv)  Change Orders.
(xv Field Orders.
(xvi)  Other documents as so designated by written agreement of the Parties.

SECTION 4 THE WORK.

The Work includes all labor, materials, equipment, services, permits, licenses and taxes, and all
other things necessary for Contractor to perform its obligations and complete the Project,
including, without limitation, any Changes requested by District, in accordance with the Contract
Documents and all Applicable Code Requirements.

SECTION 5 PROJECT TEAM.

In addition to Contractor, District has retained, or may retain, consultants and contractors to provide
professional and technical consultation for the design and construction of the Project. The Project
requires that Contractor operate efficiently, effectively and cooperatively with District as well as
all other members of the Project Team.

(iv) Construction Contract Contract No. 2026-01
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SECTION 6 TIME OF COMPLETION.

6.1 Time Is of the Essence.
Time is of the essence with respect to all time limits set forth in the Contract Documents.

6.2 Commencement of Work.
Contractor shall commence the Work on the date specified in District’s Notice to Proceed.

6.3 Contract Time.
Contractor shall diligently prosecute the Work to Substantial Completion within 45
Calendar Days after the date specified in District’s Notice to Proceed.

6.4 Liquidated Damages.

6.4.1 Entitlement.
District and Contractor acknowledge and agree that if Contractor fails to fully
and satisfactorily complete the Work within the Contract Time, District will suffer,
as a result of Contractor's failure, substantial damages which are both
extremely difficult and impracticable to ascertain. Such damages may include,
but are not limited to:
(i) Loss of public confidence in District and its contractors and consultants.
(i) Loss of public use of public facilities.
(iii) Extended disruption to public.

6.4.2 Daily Amount.

District and Contractor have reasonably endeavored, but failed, to ascertain
the precise amount in relation to the actual damage that District will incur if
Contractor fails to achieve Substantial Completion of the entire Work within the
Contract Time. Therefore, the parties agree that in addition to all other damages to
which District may be entitled, in the event Contractor shall fail to achieve
Substantial Completion of the entire Work within the Contract Time, Contractor
shall pay District as liquidated damages the amount of $1,500.00 per day for
each Day occurring after the expiration of the Contract Time until Contractor
achieves Substantial Completion of the entire Work. The liquidated damages
amountis not a penalty but considered to be a reasonable estimate of the amount
of damages District will suffer.

6.4.3 Apportionment.

Such liquidated damages shall be subject to apportionment for delays to
Substantial Completion for which Contractor is entitled to receive an extension of
time under the Contract Documents. Such apportionment shall not be affected by
the fact that liquidated damages may not be capable of apportionment for other
periods of time during which there have occurred delays concurrently caused by
both District and Contractor. It being the Contractor’s obligation to have the entire
Work Substantially Completed within the Contract Time, it is agreed that such
liquidated damages shall not be apportioned for portions of the Work completed
prior to expiration of the Contract Time.

(iv) Construction Contract Contract No. 2026-01
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6.4.4 Damages upon Abandonment.
In the event that Contractor either abandons the Work or is terminated for default
in accordance with the provisions of Section 15 of this Construction Contract,
District shall have the right to liquidated damages pursuant to Paragraph 6.4 in
addition to all actual Losses proximately resulting from Contractor’s failure to
complete the Work within the Contract Time.

6.4.5 Other Remedies.
The parties further acknowledge and agree that District is entitled to any and
all available legal and equitable remedies District may have where District’s
Losses are caused by any reason other than Contractor’'s failure to achieve
Substantial Completion of the entire Work within the Contract Time.

6.5 Adjustments to Contract Time.
The Contract Time may only be adjusted for time extensions approved by District and
agreed to by Change Order executed by District and Contractor in accordance with the
requirements of the Contract Documents.

6.6 Additional Compensation to Contractor.
The Contract Sum shall be increased by the amount of $250.00 for each day of extension to
the Contract Time that is permitted under the terms of the General Conditions solely due
to Compensable Delay occurring prior to Substantial Completion, but only to the extent
that such Compensable Delay is not concurrent with a Non-Compensable Delay.

Regardless of the cause of the Delay (including, without limitation, acts or omissions of
District or its consultants, errors, conflicts or omissions in the Contract Documents,
or Changes to the Work), Contractor agrees to accept the compensation provided for in
this Paragraph as its sole and exclusive right, remedy and recovery arising from or related
to any Delay, interruption, hindrance, compression, acceleration, disruption or the impact
or ripple effect of Delays on the Work, that may occur in connection with Contractor’s
performance of Work on the Project and for any resulting foreseen or unforeseen:

(i) Overhead expenses such as, but not limited to, additional supervision,
administration, extended or extraordinary overhead (direct or home office),
insurance or bond costs; and

(i) Productivity expenses such as additional loss of productivity, inefficiency, and
escalation of costs of labor, wage, material or equipment.

SECTION 7 COMPENSATION TO CONTRACTOR.

71 Contract Sum.
Contractor shall be compensated for satisfactory completion of the Work in compliance with the
Contract Documents the Contract Sum of _Seventy-eight thousand seven hundred forty Dollars ($
78,740.00 ).

7.2 Full Compensation.
The Contract Sum shall be full compensation for all Work provided by Contractor and,
except as otherwise expressly permitted by the terms of the Contract Documents, shall
cover all Losses arising out of the nature of the Work or from the acts of the elements or

(iv) Construction Contract Contract No. 2026-01
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any unforeseen difficulties or obstructions which may arise or be encountered in
performance of the Work until its Acceptance by District, all risks connected with the Work,
and any and all expenses incurred due to suspension or discontinuance of the Work. The
Contract Sum may only be adjusted for Change Orders issued, executed and satisfactorily
performed in accordance with the requirements of the Contract Documents.

7.3 Compensation for Extra or Deleted Work.

The Contract Sum shall be adjusted (either by addition or credit) for Changes in the Work

involving Extra Work or Deleted Work on the basis of both of the following:

(i The sum of Allowable Costs as defined in Paragraph 7.2.5 of the General
Conditions to be added (for Extra Work) or credited (for Deleted Work); and

(i) An additional sum (for Extra Work) or deductive credit (for Deleted Work) based
on Contractor Markup and Subcontractor/Sub-subcontractor Markups allowable
pursuant to this Section 7.3.

Contractor Markup and Subcontractor/Sub-subcontractor Markups set forth herein are the
full amount of compensation to be added for Extra Work or to be subtracted for Deleted
Work that is attributable to overhead (direct and indirect) and profit of Contractor and of
its Subcontractors and Sub-subcontractors, of every Tier. Contractor Markup and
Subcontractor/Sub-subcontractor Markups, which shall not be compounded, shall be
computed as follows:

7.3.1 Self-Performed Work.
Fifteen percent (15%) of the Allowable Costs for that portion of the Extra Work or
Deleted Work to be performed by Contractor with its own forces.

7.3.2 Subcontractors.
15% of the Allowable Costs for that portion of the Extra Work or Deleted Work to
be performed by a first Tier Subcontractor with its own forces, plus 2.5% thereon
for Contractor Markup.

7.3.3 Sub-subcontractors.
15% of the Allowable Costs of that portion of the Work to be performed by Sub-
subcontractors of the second and lower Tier with their own forces, plus 2.5%
thereon for the Subcontractor, plus 2.5% on the combined total thereof for
Contractor Markup.

SECTION 8 STANDARD OF CARE.

Contractor agrees that the Work shall be performed by qualified, experienced and well-supervised
personnel. All services performed in connection with this Construction Contract shall be
performed in a manner consistent with the standard of care under California law applicable to
those who specialize in providing such services for projects of the type, scope and complexity of
the Project.

SECTION9 INDEMNIFICATION.

9.1 Hold Harmless.
To the fullest extent allowed by law, Contractor hereby agrees to defend, indemnify, and

(iv) Construction Contract Contract No. 2026-01
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hold harmless District, its District Board of Direclors, officers, agents, employees,
representatives and volunteers (hereinafter collectively referred to as "Indemnitees"),
through legal counsel acceptable to District, from and against any and all Losses,
claims, causes of action arising directly or indirectly from, or in any manner relating to any
of, the following:

(i) Performance or nonperformance of the Work by Contractor or its Subcontractors
or Sub-subcontractors, of any Tier;

(i) Performance or nonperformance by Contractor or its Subcontractors or Sub-
subcontractors, of any Tier, of any of the obligations under the Contract
Documents;

(iii) The construction activities of Contractor or its Subcontractors or Sub-
subcontractors, of any Tier, either on the Site or on other properties;

(iv) The payment or nonpayment by Contractor of any of its Subcontractors or Sub-
subcontractors, of any Tier, for Work performed on or off the Site for the Project;
and

(v) Any personal injury, including but not limited to bodily injury or death, arising out of
or relating the performance or non-performance of the Work.

(vi) Any injury, property damage or economic loss to third parties associated with the
performance or nonperformance by Contractor or its Subcontractors or Sub-
subcontractors, of any Tier, of the Work.

However, nothing contained herein shall be construed as obligating Contractor to
indemnify any Indemnitee for Losses resulting from the sole or active negligence or willful
misconduct of the Indemnitee. Contractor shall pay District for any costs incurred in
enforcing this provision. Nothing in the Contract Documents shall be construed to give
rise to any implied right of indemnity in favor of Contractor against District or any other
Indemnitee.

9.2 Survival.
The provisions of Section 9 shall survive the termination of this Construction Contract.

SECTION 10 COMPLIANCE WITH APPLICABLE CODE REQUIREMENTS.

This Project constitutes "public works" within the meaning of California Labor Code section 1720
and is subject to the prevailing wage laws. Contractor agrees to be subject to and comply with all
applicable federal, state and municipal laws, codes, ordinances and regulations governing the
Work, including, but not limited to applicable provisions of the California Labor Code.

SECTION 11 INSURANCE AND BONDS.

Prior to the commencement of any Work, Contractor shall provide District with evidence that it
has obtained insurance and Performance and Payment Bonds satisfying all requirements in Article
11 of the General Conditions. Failure to do so shall be deemed a material breach of this
Construction Contract.

SECTION 12 PROHIBITION AGAINST TRANSFERS.
District is entering into this Construction Contract based upon the stated experience and

qualifications set forth in Contractor’s Bid. Accordingly, Contractor shall not assign, hypothecate
or transfer this Construction Contract or any interest therein directly or indirectly, by operation of
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law or otherwise without the prior written consent of District. Any assignment, hypothecation
or transfer without said consent shall be null and void.

For purposes of applying the provisions of this Section, the sale, assignment, transfer or other
disposition of any of the issued and outstanding capital stock of Contractor or of any general
partner or joint venture or syndicate member of Contractor, if a partnership or joint venture or
syndicate or co-tenancy exists, which shall result in changing the control of Contractor, shall be
construed as an assignment of this Construction Contract. Control means more than fifty percent
(50%) of the voting power of the corporation or other entity.

SECTION 13 NOTICES.

13.1 Method of Notice.
Except as provided in Section 13.2 below, all notices, demands, requests or approvals to
be given under this Construction Contract shall be given in writing and conclusively shall
be deemed served on the earlier of the following:
) On the date delivered, if delivered personally;
(i) On the third business day after the deposit thereof in the United States mail,
postage prepaid, and addressed as hereinafter provided;
(iii) On the date sent, if sent by facsimile transmission; or
(iv) On the date it is accepted or rejected, if sent by certified mail.

13.2 Notice Recipients.
All notices, demands or requests (including, without limitation, Claims) from Contractor to
District at:

Oceano Community Services District
1655 Front Street

Oceano, CA 93455

Attn: General Manager

In addition, copies of all Claims by Contractor under this Construction Contract shall be
provided to the following:

Robert Schultz
3940 Broad St, Ste 7-155
San Luis Obispo, CA 93401

All Claims shall be delivered personally or sent by certified mail.

All notices, demands, requests or approvals from District to Contractor shall be
addressed to:

Contractor contact information:

(iv) Construction Contract Contract No. 2026-01
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13.3 Change of Address.
In the event of any change of address, the moving party is obligated to notify the other
party of the change of address in writing. Each party may, by written notice only, add,
delete or replace any listed individuals.

ECTION 14 DISPUTE RESOLUTION.

14.1 Resolution of Contract Disputes.
Contractor Claims (as defined by Public Contract Code Section 9204(c)) and General
Conditions Section 1.1.18 shall be resolved by the parties in accordance with General
Conditions Section 4.2 and applicable law. The procedures set forth in General Conditions
Section 4.2 shall be the exclusive recourse of Contractor for such claims.

14.2 Resolution of Other Disputes.

14.2.1 Other Disputes.

The definition of Contractor Claims shall not include any of the following:

(i) Penalties or forfeitures prescribed by statute or regulation imposed by a
governmental agency (other than relief from damages or penalties for delay
assessed by a public entity under a contract for a public works project);

(i) Third party tort claims for personal injury, property damage or death relating
to any Work performed by Contractor or its Subcontractors or Sub-
subcontractors of any Tier;

(iii) False claims liability under California Government Code Section 12650, et.
seq.;

(iv) Defects in the Work first discovered by District after Final Payment by
District to Contractor; or

(vi) The right of District to specific performance or injunctive relief to compel
performance of any provision of the Contract Documents or for other
District claims against the Contractor.

14.2.2 Litigation, District Election.
Matters that do not constitute Contractor Claims shall be resolved by way of an
action filed in the Superior Court of the State of California, County of San Luis
Obispo, and shall not be subject to the Contract Dispute Resolution Process.
However, the District reserves the right, in its sole and absolute discretion, to
treat such disputes as Contract Disputes.

Upon written notice by District of its election as provided in the preceding sentence,
such dispute shall be submitted by the parties and finally decided pursuant to the
Contract Dispute Resolution Process in the manner as required for Contract
Disputes, including, without limitation, District’s right under Paragraph 14.4.2 to
defer resolution and final determination until after Final Completion of the Work.

14.3 Submission of Contractor Claim.
14.3.1 By Contractor.

Contractor shall submit a written Contractor Claim in accordance with Section 4.2
of the General Conditions.

(iv) Construction Contract Contract No. 2026-01
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14.3.2 By District.

District's right to commence the Contract Dispute Resolution Process shall arise
at any time following District's actual discovery of the circumstances giving rise to
the Contract Dispute. Nothing contained herein shall preclude District from
asserting Contract Disputes in response to a Claim asserted by Contractor. A
Statement of Contract Dispute submitted by District shall state the events or
circumstances giving rise to the Contract Dispute, the dates of their occurrence
and the damages or other relief claimed by District as a result of such events.

14.4 Contract Dispute Resolution Process.
The parties shall utilize each of the following steps in the Contract Dispute Resolution
Process in the sequence they appear below. Each party shall participate fully and in good
faith in each step in the Contract Dispute Resolution Process, which good faith effort shall
be a condition precedent to the right of each party to proceed to the next step in the
process.

14.4.1 Response by District.
The time periods for the District's response are set forth in General Conditions
Section 4.2.6; however, any failure to respond shall be governed by General
Condition Section 4.2.9.

14.4.2 Meet and Confer Conference.
If the claimant disputes the District's written response, or if the District fails to
respond to a claim issued within the time prescribed in General Conditions Section
4.2, the claimant may demand in writing an informal conference to meet and
confer for settlement of the issue in dispute. Upon receipt of a demand in writing
sent by registered mail or certified mail, return receipt requested, the District shall
schedule a meet and confer conference within 30 days for settlement of the
dispute.

14.4.3 Mediation.

(i) Within ten (10) business days following the conclusion of the meet
and confer conference, if the claim or any portion of the claim remains in dispute, the
District shall provide the claimant a written statement identifying the portion of
the claim that remains in dispute and the portion that is undisputed. Any payment
due on an undisputed portion of the claim shall be processed and made within sixty
(60) days after the public entity issues its written statement. Any disputed portion
of the claim, as identified by the contractor in writing, shall be submitted to
nonbinding mediation, with the District and the claimant sharing the associated
costs equally.

The District and the claimant shall mutually agree to a mediator within ten
(10) business days after the disputed portion of the claim has been identified in
writing. If the parties cannot agree upon a mediator, each party shall select a
mediator and those mediators shall select a qualified neutral third party to mediate
with regard to the disputed portion of the claim. Each party shall bear the fees
and costs charged by its respective mediator in connection with the selection of
the neutral mediator. If mediation is unsuccessful, the parts of the claim remaining
in dispute shall be subject to applicable procedures outside this section.

(iiy For purposes of this section, mediation includes any nonbinding
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process, including, but not limited to, neutral evaluation or a dispute review board,
in which an independent third party or board assists the parties in dispute
resolution through negotiation or by issuance of an evaluation. Any mediation
utilized shall conform to the timeframes in this section.

(iii) Unless otherwise agreed to by the District and the contractor in
writing, the mediation conducted pursuant to this section shall excuse any further
obligation under Public Contract Code Section 20104.4 to mediate after litigation
has been commenced.

14.4.4 Binding Arbitration.

If the Contract Dispute is not resolved by mediation, then the party wishing to
further pursue resolution or determination of the Contract Dispute shall submit the
Contract Dispute for final and binding arbitration pursuant to the provisions of
California Public Contract Code Sections 10240, et seq. The award of the
arbitrator therein shall be final and may be entered as a judgment by any court of
competent jurisdiction. Such arbitration shall be conducted in accordance with the
following:

A Arbitration Initiation. The arbitration shall be initiated by filing a complaint
in arbitration in accordance with the regulations promulgated pursuant to
California Public Contract Code Section 10240.5.

2 Qualifications of the Arbitrator. The arbitrator shall be selected based
by mutual agreement of the parties. The arbitrator shall be a retired judge
or an attorney with at least five (5) years of experience with public works
construction contract law and in arbitrating public works construction
disputes. In addition, the arbitrator shall have at least twenty (20) hours of
formal training in arbitration skills. In the event the parties cannot agree
upon a mutually acceptable arbitrator, then the provisions of California
Public Contract Code Section 10240.3 shall be followed in selecting an
arbitrator possessing the qualifications required herein.

3 Hearing Days and Location. Arbitration hearings shall be held at the
offices of District and shall, except for good cause shown to and
determined by the arbitrator, be conducted on consecutive business
days, without interruption or continuance.

4 Hearing Delays. Arbitration hearings shall not be delayed except upon
good cause shown.

.5 Recording Hearings. All hearings to receive evidence shall be recorded
by a certified stenographic reporter, with the costs thereof borne equally by
District and Contractor and allocated by the arbitrator in the final award.

.6 Limitation of Depositions. Discovery shall be permitted in accordance
with the provisions of section 10240.11 of the Public Contract Code;
provided, however, that depositions shall be limited to both of the following:

(i) Ten (10) percipient witnesses for District and ten (10)
percipient witnesses for Contractor; and
(ii) Expert witnesses.
(iv) Construction Contract Contract No. 2026-01
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Upon a showing of good cause, the arbitrator may increase the number of
permitted depositions. An individual who is both percipient and expert
shall, for purposes of applying the foregoing numerical limitation only, be
deemed an expert. Expert reports shall be exchanged prior to receipt of
evidence, in accordance with the direction of the arbitrator, and expert
reports (including initial and rebuttal reports) not so submitted shall not be
admissible as evidence

g Authority of the Arbitrator. The arbitrator shall have the authority to hear
dispositive motions and issue interim orders and interim or executory
awards.

8 Waiver of Jury Trial. Contractor and District each voluntarily waives its
right to a jury trial with respect to any Contract Dispute that is subject to
binding arbitration in accordance with the provisions of this Paragraph
14.4.4. Contractor shall include this provision for waiver of jury trial,
waiving the right to jury trial in any action involving District as a party in its
contracts with its Subcontractors who provide any portion of the Work.

Non-Waiver.

There shall be no waiver of the rights granted pursuant to the Dispute Resolution Process,
unless specifically set forth in Public Contract Code Section 9204((f)(1) or (2). Specifically,
participation in the Contract Dispute Resolution Process shall not constitute a waiver,
release or compromise of any defense of District, including, without limitation, any defense
based on the assertion that the rights or Claims of Contractor that are the basis of a
Contract Dispute were previously waived by Contractor due to failure to comply with the
Contract Documents, including, without limitation, Contractor’s failure to comply with any
time periods for providing notice of requests for adjustments of the Contract Sum or
Contract Time or for submission of Claims or supporting documentation of Claims.

SECTION 15 DEFAULT.

15.1

15.2

Notice of Default.

In the event that District determines, in its sole discretion, that Contractor has failed or
refused to perform any of the obligations set forth in the Contract Documents, or is in
breach of any provision of the Contract Documents, District may give written notice
of default to Contractor in the manner specified for the giving of notices in the Construction
Contract.

Opportunity to Cure Default.

Except for emergencies, Contractor shall cure any default in performance of its obligations
under the Contract Documents within two (2) Days after receipt of written notice. However,
if the breach cannot be reasonably cured within such time, Contractor will commence to
cure the breach within two (2) Days and will diligently and continuously prosecute such
cure to completion within a reasonable time, which shall in no event be later than ten (10)
Days after receipt of such written notice.

SECTION 16 DISTRICT'S RIGHTS AND REMEDIES.
(iv) Construction Contract Contract No. 2026-01
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16.1 Remedies Upon Default.
In the event that Contractor fails to cure any default of this Construction Contract within
the time period set forth above in Section 15, then District may pursue any remedies
available under law or equity, including, without limitation, the following:

16.1.1 Delete Certain Services.
District may, without terminating the Construction Contract, delete certain portions
of the Work, reserving to itself all rights to Losses related thereto.

16.1.2 Perform and Withhold.
District may, without terminating the Construction Contract, engage others to
perform the Work or portion of the Work that has not been performed by
Contractor and withhold the cost thereof to District from future payments to
Contractor, reserving to itself all rights to Losses related thereto.

16.1.3 Suspend the Construction Contract.
District may, without terminating the Construction Contract and reserving to itself
all rights to Losses related thereto, suspend all or any portion of this Construction
Contract for as long a period of time as District determines, in its sole discretion,
appropriate, in which event District shall have no obligation to adjust the Contract
Sum or Contract Time, and shall have no liability to Contractor for damages if
District directs Contractor to resume Work.

16.1.4 Terminate the Construction Contract for Default.
District may terminate all or any part of this Construction Contract for default
in accordance with Paragraph 16.4 below, reserving to itself all rights to Losses
related thereto and any other damages proximately caused or resulting from the
Default.

16.1.5 Invoke the Performance Bond.
District may, with or without terminating the Construction Contract and reserving
to itself all rights to Losses related thereto, exercise its rights under the Performance
Bond.

16.1.6 Additional Provisions.

All of District's rights and remedies under this Construction Contract are
cumulative, and shall be in addition to those rights and remedies available in law
or in equity. Designation in the Contract Documents of certain breaches as
material shall not be construed as implying that other breaches not so designated
are not material nor shall such designations be construed as limiting District’s
right to terminate the Construction Contract, or the exercise of its other rights or
remedies for default, to only material breaches. District's determination of
whether there has been noncompliance with the Construction Contract so as to
warrant exercise by District of its rights and remedies for default under the
Construction Contract, shall be binding on all parties. No termination or action
taken by District after such termination shall prejudice any other rights or remedies
of District provided by law or equity or by the Contract Documents upon such
termination; and District may proceed against Contractor to recover all liquidated
damages and Losses suffered by District.

16.2 Delays by Sureties.

(iv) Construction Contract Contract No. 2026-01
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Without limitation to any of District’s other rights or remedies under the law, District has the

right to suspend the performance by Contractor’s sureties in the event of any of the

following:

(i Failure of the sureties to begin Work within a reasonable time in such manner as
to insure full compliance with the Construction Contract within the Contract Time;

(i) Abandonment of the Work;

(iii) If at any time District is of the opinion the Work is unnecessarily or
unreasonably delayed;

(iv) Willful violation of any terms of the Construction Contract;

(v) Failure to perform according to the Contract Documents; or

(vi) Failure to follow instructions of District for its completion within the Contract Time.

District will serve notice of such failure upon the sureties and in the event the sureties
neglect or refuse to cure the breach within the time specified in such notice, District shall
have the power to suspend the performance or any part thereof of the sureties.

Damages to District.

16.3.1 For Contractor's Defaulit.
District will be entitled to recovery of all Losses under law or equity in the event
of Contractor’s default under the Contract Documents.

16.3.2 Compensation for Losses.

In the event that District's Losses arise from Contractor's default under the
Contract Documents, District shall be entitled to withhold monies otherwise
payable to Contractor until Final Completion of the Project. If District incurs
Losses due to Contractor's default, then the amount of Losses shall be
deducted from the amounts withheld. Should the amount withheld exceed the
amount deducted, the balance will be paid to Contractor or its designee upon
Final Completion of the Project. If the Losses incurred by District exceed the
amount withheld, Contractor shall be liable to District for the difference and shall
promptly remit same to District.

Termination of the Construction Contract for Default.

Without limitation to any of District’s other rights or remedies at law or in equity, and reserving
to itself all rights to Losses related thereto, District shall have the right to terminate
this Construction Contract, in whole or in part, upon the failure of Contractor to promptly
cure any default as required by Section 15. District's election to terminate the
Construction Contract for default shall be communicated by giving Contractor a written
notice of termination in the manner specified for the giving of notices in the Construction
Contract. Any notice of termination given to Contractor by District shall be effective
immediately, unless otherwise provided therein.

Suspension by District for Convenience.

District may, at any time and from time to time, without cause, order Contractor, in writing,
to suspend, delay, or interrupt the Work in whole or in part for such period of time, up to
an aggregate of fifty percent (50%) of the Contract Time, as District may determine, with
such period of suspension to be computed from the date of the written order. Such order
shall be specifically identified as a Suspension Order by District. Upon receipt of a
Suspension Order, Contractor shall, at District’'s expense, comply with its terms and take
all reasonable steps to minimize costs allocable to the Work covered by the Suspension
Order during the period of Work stoppage. Within the period of the above noted aggregate

(iv) Construction Contract Contract No. 2026-01
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time, or such extension to that period as is agreed upon by Contractor and District, District
shall either cancel the Suspension Order or delete the Work covered by such Suspension
Order by issuing a Change Order. If a Suspension Order is canceled or expires, Contractor
shall resume and continue with the Work. A Change Order will be issued to cover any
adjustments of the Contract Sum or the Contract Time necessarily caused by such
suspension. The provisions of this Paragraph 16.5 shall not apply if a Suspension Order
is not issued by District. A Suspension Order shall not be required to stop the Work as
permitted or required under any other provision of the Contract Documents.

16.6 Termination Without Cause.
District shall have the option, at its sole discretion and without cause, of terminating
this Construction Contract in part or in whole by giving thirty (30) Days written notice
to Contractor. Contractor agrees to accept such sums as allowed under this Paragraph
16.6 as its sole and exclusive compensation and waives any claim for other compensation
or Losses, including, but not limited to, loss of anticipated profits, loss of revenue,
lost opportunity, or other consequential, direct, indirect or incidental damages of any kind.

16.6.1 Compensation.
Following such termination and within forty-five (45) Days after receipt of a billing
from Contractor seeking payment of sums authorized by this Paragraph 16.6,
District shall pay to Contractor as its sole compensation for performance of the
Work the following:

A For Work Performed. The amount of the Contract Sum allocable to the
portion of the Work properly performed by Contractor as of the date of
termination, less sums previously paid to Contractor.

2 For Close-out Costs. Reasonable costs of Contractor and its
Subcontractors and Sub-subcontractors for:
(i) Demobilizing and

(i) Administering the close-out of its participation in the Project
(including, without limitation, all billing and accounting functions, not
including attorney or expert fees) for a period of no longer than thirty
(30) Days after receipt of the notice of termination in an amount not
to exceed the daily sum payable to Contractor for Compensable
Delays in Paragraph 6.6 of this Construction Contract.

3 For Fabricated Items. Previously unpaid cost of any items delivered to
the Project Site which were fabricated for subsequent incorporation in the
Work.

16.6.2 Subcontractors.
Contractor shall include provisions in all of its subcontracts, purchase orders and
other contracts permitting termination for convenience by Contractor on terms that
are consistent with this Construction Contract and that afford no greater rights of
recovery against Contractor than are afforded to Contractor under this Section
16.6.

16.7 Contractor’s Duties Upon Termination.
Upon receipt of a notice of termination for default or for convenience, Contractor shall,
unless the notice directs otherwise, do the following:
(i) Immediately discontinue the Work to the extent specified in the notice;

(iv) Construction Contract Contract No. 2026-01
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(i) Place no further orders or subcontracts for materials, equipment, services or
facilities, except as may be necessary for completion of such portion of the Work
as is not discontinued;

(iii) Provide to District a description, in writing no later than fifteen (15) days after receipt
of the notice of termination, of all subcontracts, purchase orders and contracts that
are outstanding, including, without limitation, the terms of the original price, any
changes, payments, balance owing, the status of the portion of the Work covered
and a copy of the subcontract, purchase order or contract and any written changes,
amendments or modifications thereto, together with such other information as
District may determine necessary in order to decide whether to accept assignment
of or request Contractor to terminate the subcontract, purchase order or contract;

(iv) Promptly assign to District those subcontracts, purchase orders or contracts,
or portions thereof, that District elects to accept by assignment and cancel, on the
most favorable terms reasonably possible, all subcontracts, purchase orders or
contracts, or portions thereof, that District does not elect to accept by assignment;
and

(v) Thereafter do only such Work as may be necessary to preserve and protect Work
already in progress and to protect materials, plants, and equipment on the Project
Site or in transit thereto.

SECTION 17 CONTRACTOR'S RIGHTS AND REMEDIES.

171

Contractor’s Remedies.
Contractor may terminate this Construction Contract for cause only upon the occurrence
of one of the following:

17.1.1 For Work Stoppage.
The Work is stopped for sixty (60) consecutive Days, through no act or fault of
Contractor, any Subcontractor, or any employee or agent of Contractor or any
Subcontractor, due to issuance of an order of a court or other public authority other
than District having jurisdiction or due to an act of government, such as a
declaration of a national emergency making material unavailable.

17.1.2 For District's Non-Payment.
If District does not make payment, of sums that are not in good faith disputed by
District, and does not cure such default within ninety (90) Days after receipt of
notice from Contractor, then upon an additional thirty (30) Days’ notice to District,
Contractor may terminate the Construction Contract.

17.2 Damages to Contractor.
In the event of termination for cause by Contractor, District shall pay Contractor the
sums provided for in Paragraph 16.6 above. Contractor agrees to accept such sums as
its sole and exclusive compensation and agrees to waive any claim for other
compensation or Losses, including, but not limited to, loss of anticipated profits, loss
of revenue, lost opportunity, or other consequential, direct, indirect and incidental
damages, of any kind.

SECTION 18 ACCOUNTING RECORDS.

(iv) Construction Contract Contract No. 2026-01
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18.1 Financial Management and District Access.

Contractor shall keep full and detailed accounts and exercise such controls as may be
necessary for proper financial management under this Construction Contract in
accordance with generally accepted accounting principles and practices consistently
applied. District and District's accountants shall be afforded access at all times during
normal business hours, to inspect, audit and copy Contractor's records, books, estimates,
take- offs, cost reports, ledgers, schedules, correspondence, instructions, drawings,
receipts, subcontracts, purchase orders, vouchers, memoranda and other data relating
to this Project, and Contractor shall preserve these for a period of three (3) years after
the later of (i) final payment or (ii) final resolution of all Contract Disputes and other disputes
or for such longer period as may be required by law.

18.2 Compliance with District Requests.

Contractor's compliance with any request by District pursuant to this Section 18 shall be
a condition precedent to filing or maintenance of any legal action or proceeding by
Contractor against District and to Contractor's right to receive further payments under
the Contract Documents. Any failure by Contractor to provide access to its business
records for inspection or copying by District shall be specifically enforceable by issuance
of a writ or a provisional or permanent mandatory injunction by a court of competent
jurisdiction based on affidavits submitted to such court, without the necessity of oral
testimony.

ECTION1 INDEPENDENT PARTIES.
Both parties to this Construction Contract will be acting in an independent capacity and not as
agents, employees, partners, or joint venturers of one another. District, its officers or employees
shall have no control over the conduct of Contractor or its respective agents, employees,
subconsultants, or subcontractors, except as herein set forth.
SECTION 20 NUISANCE.
Contractor shall not maintain, commit, nor permit the maintenance or commission of any nuisance
in connection with the performance of services under this Construction Contract.
SECTION 21 PERMITS AND LICENSES.
Contractor, at its sole expense, shall obtain and maintain during the term of this Construction

Contract, all appropriate permits, licenses, and certificates that may be required in connection
with the performance of services hereunder.

ECTION 22 WAIVER.

A waiver by District of any breach of any term, covenant, or condition contained herein shall not
be deemed to be a waiver of any subsequent breach of the same or any other term, covenant,
or condition contained herein, whether of the same or a different character.

(iv) Construction Contract Contract No. 2026-01
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SECTION 23 CONFLICTS WITH THE CONSTRUCTION CONTRACT.

District and Contractor agree that if there is any conflict between the terms of this
Construction Contract and the other Contract Documents, this Construction Contract shall
control.

SECTION 24 GOVERNING LAW AND VENUE.

This Construction Contract shall be construed in accordance with and governed by the laws of
the State of California. Any and all legal proceedings, including but not limited to mediations,
arbitrations, and/or Civil Actions shall be commenced and maintained in the County of San Luis
Obispo.

SECTION 25 COMPLETE AGREEMENT.

This Construction Contract represents the full and complete understanding of every kind or nature
between the parties with respect to the services set forth in this Construction Contract, and all
preliminary negotiations and contracts of whatever kind or nature are merged herein. No verbal
agreed or implied covenant shall be held to vary the provisions of this Construction Contract. Any
modification of this Construction Contract will be effective only upon written execution signed by
both District and Contractor and approved as to form by District Legal Counsel.

SECTION 26 SURVIVAL OF CONTRACT.

The provisions of the Construction Contract which by their nature survive termination of the
Construction Contract or Final Completion, including, without limitation, all warranties,
indemnities, payment obligations, and District’s right to audit Contractor's books and records,
shall remain in full force and effect after Final Completion or any termination of the
Construction Contract.

SECTION 27 ADDITIONAL CONTRACT REQUIREMENTS.

This contract (|:| does ordoes not) have special fund(s) involved requiring additional
contract requirements, therefore this section (|:| does or does not) apply.

This Contract includes the following source of fund(s) or the District intends to apply to the following
source of fund(s) for reimbursement of the expenses associated with the work set forth in this
Contract:

N/A

This contract does or|:|does not) have permit(s) obtained by the District, or which the
contractor must obtain, requiring additional contract requirements, therefore this section

([x|does or ] does not) apply.

(iv) Construction Contract Contract No. 2026-01
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This Contract includes the following permits that that the contractor must comply with and/or obtain:

e County of San Luis Obispo Encroachment Permit ENC 20260012.

District shall require Contractor to comply with the special requirements (Exhibit ”I”), as they may
be amended from time to time, in addition to all other requirements imposed by District.

ECTION 2 PUBLIC WORKS CONTRACTOR REGISTRATION PROGAM- SB 854
In accordance with State of California Senate Bill No. 854 (SB 854):

¢ No contractor or subcontractor may be listed on a bid proposal for a public works project
(submitted on or after March 1, 2015) unless registered with the Department of Industrial
Relations pursuant to Labor Code section 1725.5 [with limited exceptions from this
requirement for bid purposes only under Labor Code section 1771.1(a)].

¢ No contractor or subcontractor may be awarded a contract for public work on a public
works project (awarded on or after April 1, 2015) unless registered with the Department of
Industrial Relations pursuant to Labor Code section 1725.5.

e This project is subject to compliance monitoring and enforcement by the Department of
Industrial Relations.

As of April 1, 2015, contractors and subcontractors must furnish electronic certified payroll records
to the Labor Commissioner (State of California, Division of Labor Standards Enforcement).

Please see the DIR website for complete details and actions. It is the responsibility of the
contractor to ensure all DIR requirements and regulations are met and stay current. For more
information on Senate Bill No. 854, see http://www.dir.ca.gov/Public-Works/SB854.html.

SECTION 29 GOVERNMENTAL POWERS.

Nothing in this Agreement shall be deemed directly or indirectly to restrict or to impair in any
manner or respect whatsoever any of District's governmental powers or rights or the exercise
thereof by District, with respect to the Work or Project.

SECTION 30 SEVERABILITY.

In case a provision of this Construction Contract is held to be invalid, illegal or unenforceable, the
validity, legality and enforceability of the remaining provisions shall not be affected.

SECTION 31 EXHIBITS.

Exhibit A - Notice Inviting Bids.
Exhibit B - Contractor's Bid.
Exhibit C - General Conditions.
Exhibit D - Special Provisions and/or Technical Specifications.
San Luis Obispo County Encroachment Permit ENC 20260012

(iv) Construction Contract Contract No. 2026-01
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Exhibit E - Plans and Drawings.

Exhibit F - Payment and Performance Bonds.
Exhibit G - Insurance Requirements.

Exhibit H - Rules Governing Bid Protests

IN WITNESS WHEREOF, the parties have caused this Construction Contract to be
executed the date and year first above written.

OCEANO COMMUNITY SERVICES DISTRICT

BY: DATE: / /| 2026
OCSD President

Approved as to FORM:

BY: DATE: / /2026
OCSD Legal Counsel

BY: DATE: / /| 2026
Contractor

(iv) Construction Contract Contract No. 2026-01
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NOTICE INVITING BIDS

FOR

AIRPARK DR. & RAILROAD ST. VALVE REPLACEMENT PROJECT

OCEANO, CA
CONTRACT NO. 2026-01

(i) Notice to Bidders Contract No. 2026-01
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OCEANO COMMUNITY SERVICES DISTRICT
NOTICE INVITING BIDS

Notice is given that sealed bids will be received at the District office located at 1655 Front
St., before 3:00 p.m. on Friday, June 26, 2026 (“Bid Deadline”),
for the following public works project:

AIRPARK DR. & RAILROAD ST. VALVE REPLACEMENT PROJECT

OCEANO, CA
CONTRACT NO. 2026-01

Bids will be opened and declared by the District Business and Account Manager at 3:15 p.m.
on June 26, 2026, at a public meeting at 1655 Front Street, Oceano, CA, 93445.

Any bid received at the District Office at or after 3:00 p.m. on the date specified above will
not be accepted and will be returned to the bidder unopened.

Bids are required for the entire work described in the Contract Documents. The award of the
contract, if it be awarded, will be to the responsible bidder with the lowest responsive bid
price on the GRAND TOTAL BASE BID EXLUDING ADDITIVE BID ITEMS. The District does
not currently include any additive bid items on the bid sheet but reserves the right to include
an additive bid item with an addendum if necessary. If additional additive bid items are
included with an addendum, then the addendum will state how the lowest responsive bid
price will be determined. The District reserves the right to the award of the contract after the
lowest responsible bidder has been determined, and the bidder is bound by its bid amount
including additive bid items, if any. Such award, if made, will be made within 90 calendar days
after the opening of proposals, and bidder agrees to be bound by its bid, including all of its
bid prices, for the entire 90-day period. The District reserves the right to reject all bids and
the right to self-perform the work as provided by Public Contract Code Section 22038. The
District's Contract No. 2026-01 is not federally funded.

Description of Work

The work is comprised of providing all necessary labor, materials, equipment, and supervision
to remove and install fittings, new valves, one cross, one thrust collar, and thrust blocks in
Oceano, California as specified herein, as shown on the Contract Drawings and in accordance
with standards established in Encroachment Permit ENC20260012 by the County of San Luis
Obispo Department of Public Works. The work will include trenching and placement of
structural backfill and new asphalt in accordance with County standards.

The work is located on at the intersection of Airpark Dr and Railroad St in Oceano, California.
The contractor must comply with permit conditions established by the County of San Luis
Obispo — Encroachment Permit ENC20260012.

Bid Documents
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The following collection of documents are designated as the Bid Documents:
(i) Notice Inviting Bids.
(i) Instructions to Bidders.
(iii) Blank Bid Forms.
(iv) Construction Contract between District and Contractor.
(v) General Conditions.
(vi) Plans and Drawings.
(vii) Special Provisions and/or Technical Specifications.
(viii) Reports, Supplements, Attachments, Modifications, and Exhibits attached to

the above items including the following:
a. County of San Luis Obispo Encroachment Permit ENC20260012.
(ix) Insurance Requirements
(x) Blank Performance and Payment Bond Forms
(xi) Rules Governing Bid Protests
(xii) Bidding Addenda, if any.

NOTICE PURSUANT TO THE
UNIFORM PUBLIC CONSTRUCTION COST ACCOUNTING ACT (Act)

The District's estimated project costs are $90,000. Since project costs are estimated at less
than $220,000, noticing is being provided pursuant to the Act.

In accordance with Public Contract Code 22034(a)(2), a notice inviting informal bids including
a description of the project in general terms and how to obtain more detailed information about
the project, and the time and place for submission of bids, has been emailed to the following
construction trade journals:

Required Journals San Luis Obispo County Journals
Construction Bidboard (Ebidboard) Central Coast Builders Association
11622 ElI Camino Real, #100 242 East Romie Lane

San Diego, CA 92130 Salinas, CA 93907

Phone: 800-479-5314 Phone: 831-758-1624

Email: support@ebidboard.com Email: staff@ccbabuild.com
Website: www.ebidboard.com Website: www.ccbabuilds.com
Dodge Data & Analytics San Luis Obispo County Builders Exchange
830 Third Avenue, 6th Floor 153 Cross Street, #130

New York, NY 10022 San Luis Obispo, CA 93401

Phone: support@construction.com Phone: 805-543-7330

Email: support@construction.com Email: info@slocbe.com

Website: www.construction.com Website: www.slocbe.com
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Obtaining detailed information, which is the Bid package, (also referred to herein as the
“Contract Documents”) are posted on the District’s website:

http://www.oceanocsd.org

If the website and/or links do not provide access to the bid package and related information,
please contact the District's Business and Accounting Manager at 805-481-6730.

Any changes, additions, or deletions to these Contract Documents will be in the form of
written addenda issued by the District. Any addenda will be posted on the website.
Prospective bidders must check the website for addenda or other relevant new information
at up to 5:00 p.m. the day before the prescribed date/time for submittal of bids. The District
is not responsible for the failure of any prospective bidder to receive such addenda. All
addenda so issued shall become a part of this Bid.

All bidders are required to acknowledge and confirm receipt of every addendum in their bid
proposal.

All bidder Requests for Information must be submitted no later than 3:00 p.m., 5 business
days prior to the bid opening date. Requests submitted after said date may not be considered.
All questions pertaining to the content of this invitation to Bid must be made in writing through
the District website. Questions and responses will be posted on the District website and can
be viewed by accessing the Invitation to Bid located at the District website. The identity of
the entity submitting the question will not be posted. The District reserves the right to
determine the appropriateness of comments / questions that will be posted on the website.

The bidder must have either a Class A license or a combination of class C licenses that make
up a majority of the work at the time the Contract is awarded (Public Contract Code § 3300).
When the bidder holds a combination of Class C licenses, all work to be performed outside
of the bidder’s license specialties, except work that is incidental or supplemental to the
licenses of the bidder, shall be performed by licensed Subcontractors in compliance with the
Subletting and Subcontracting Fair Practices Act (Chapter 4 (commencing with Section
4100) of Part 1 of Division 2 of the Public Contract Code)

Pursuant to California S.B. 854 and associated requirements and regulations by the
Department of Industrial Relations no contractor or subcontractor may be listed on a bid
proposal for a public works project unless registered with the Department of Industrial
Relations pursuant to Labor Code section 1725.5 [with limited exceptions from this
requirement for bid purposes only under Labor Code section 1771.1(a)]. No contractor or
subcontractor may be awarded a contract for public work on a public works project unless
registered with the Department of Industrial Relations pursuant to Labor Code section
1725.5. Contractors must be a registered “public works contractor” with the Department of
Industrial Relations at the time of the bid.

Pursuant to section 1770 et seq. of the California Labor Code, the Contractor and all
Subcontractors shall pay not less than the prevailing rate of per diem wages as determined
by the Director of the California Department of Industrial Relations and comply with all
applicable Labor Code provisions, which include, but are not limited to the employment of
apprentices, the hours of labor, and the debarment of Contractors and Subcontractors. The
Director of the California Department of Industrial Relations determines the general
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Subcontractors shall pay not less than the prevailing rate of per diem wages as determined by
the Director of the California Department of Industrial Relations and comply with all applicable
Labor Code provisions, which include, but are not limited to the employment of apprentices, the
hours of labor, and the debarment of Contractors and Subcontractors. The Director of the
California Department of Industrial Relations determines the general prevailing wage rates.
Copies are available at the District Office or at the DIR website: www.dir.ca.gov/DLSR/PWD .

Pursuant to Public Contract Code section 1771.1:

e A Contractor or Subcontractor shall not be qualified to bid on, be listed in the Bid Proposal,
subject to the requirements of Section 4104 of the Public Contract Code, or engage in the
performance of this public works project, unless currently registered with the Department of
Industrial Relations and qualified to perform work pursuant to Labor Code section 1725.5. It
is not a violation of this section for an unregistered contractor to submit a bid that is
authorized by Section 7029.1 of the Business and Professions Code or by Section 10164
or 20103.5 of the Public Contract Code, provided the contractor is registered to perform
public work pursuant to Section 1725.5 at the time the contract is awarded.

e This Project is subject to compliance monitoring and enforcement by the Department of
Industrial Relations.

Bids must be submitted under sealed cover plainly marked as a bid and identified with the project
number, the date and time for receipt of sealed bids, and the name of the bidder.

Bids must be accompanied by cash, a certified or cashier’s check, or a bidder’s bond in favor of
the District in an amount not less than ten percent (10%) of the submitted total Base Bid.

Pursuant to Public Contract Code section 22300, the successful bidder may substitute certain
securities for funds withheld by District to ensure performance under the Contract or, in the
alternative, request the District to make payment of retention to an escrow agent.

The successful bidder will be required to furnish the District with payment and performance
bonds, with each issued by a California admitted surety insurer equal to 100% of the Contract
Price.

By order of the General Manager of the Oceano Community Services District, made this 27

day of May 2026.
By Vs =T

Will Clemens, Interim General Manager
Oceano Community Services District
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OCEANO COMMUNITY SERVICES DISTRICT

AIRPARK DR. & RAILROAD ST. VALVE REPLACEMENT PROJECT

BID FORMS

FOR

OCEANO, CA
CONTRACT NO. 2026-01

(iii) Bid Forms Contract No. 2026-01

Agenda Item 8B July 8, 2026 - Page 110 of 283 Attachment 2 - Contract



BID PROPOSAL FORM
TO THE BOARD OF DIRECTORS
OF THE OCEANO COMMUNITY SERVICES DISTRICT

AIRPARK DR. & RAILROAD ST. VALVE REPLACEMENT PROJECT
OCEANO, CA

CONTRACT NO. 2026-01

NAME OF BIDDER __Jo\ Modonno. Construchon (o. Inc
BUSINESS P.0.BOX __ 0 BOX @310

CITY, STATE, zIP ___ SN LWIS Obispo , CA 9240%
BUSINESS STREET ADDRESS __ |21 Lo§ 0508 Valley Rd.

(include even if P.O. Box used)

CITY, STATE, ZIP ___ SO Luts Obispo , CA G2400

PHONE NO: AREA CODE ( &%) AR 776
FAXNO: AREACODE( )

CONTRACTOR LICENSE NO. /00320 CLASSIFICATION A, B, CIZ

PUBLIC WORKS CONTRACTOR REGISTRATION NO: __| 000004737
TAX.D. NUMBER: __ 12" 195944

BUSINESS TYPE (Check one): Corporation ‘/Partnership_SoIe Proprietorship
Limited Liability Company
CONTACT PERSON NAME _ JOhn Madovinge

CONTACT PERSON PHONE No. 0 42 116
CONTACT PERSON E-MAIL __J0Mn @ jmadonnd. Covine

EMPLOYER'’S TAX IDENTIFICATION NUMBER __ (% - L7179 44

Bidder agrees that the Bid and all prices shall remain open and shall not be withdrawn for a period
of not less than 90 days from the Bid Deadline, or until rejected by the District, whichever period is
shorter.

(iii) Bid Forms Contract No. 2026-01
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1. ADDENDA
The undersigned acknowledges and confirms the receipt of the following Addenda:
Addenda Number Date

and agrees that said addenda are covered in the bid proposal and shall form a part of the
Contract Documents.

2. CERTIFICATION OF INSPECTION OF THE SITE AND CONTRACT DOCUMENTS

By signing below, bidder certifies that it: has received, carefully examined, and is fully familiar with
all of the provisions of the Contract Documents, including all Addenda and attachments, and that said
Contract Documents contain sufficient detail regarding the work to be performed; has notified the
District of any errors or omissions in the Contract Documents and unusual site conditions; has
carefully checked all words, prices, and statements in this Bid Proposal Form; and has visited the job
site and conducted such other field investigations which are prudent and reasonable in preparing
the Bid. Bidder agrees that the District will not be responsible for any errors aor omissions on the part
of the undersigned in making the Bid.

3. BIDDER’S REPRESENTATIONS REGARDING INSURANCE AND BONDS

This Bid is made with the full knowledge of the kind, quantity, and quality of the materials and work
required and, if it is accepted by the District, the bidder will enter into a Contract and furnish the bonds,
insurance and other documents including project schedule as required by the Contract Documents
within 10 business days after award and tender of the Contract. By its signature below, the
bidder agrees to provide the proper evidence of insurance and bonds within 10 business
days after District’s tender of the Contract. Failure to do so may result in forfeiture of Bid
Security and rescission of the award by the District.

4. CONTRACTORS LICENSE CERTIFICATION.

The undersigned certifies that:

Contractors License No. %‘DDZO issued by the California Contractors State
License Board (“CSLB") to the undersigned on],/zz/()i%‘ current, valid, has not been revoked,
suspended or cancelled, and is appropriate to the work to be undertaken.

Contractors License Classification(s): AB.CITZ
Expiration Date: 4’[7)0!207/%
Name of Qualifying Individual: John Madovwne—

5. TIME FOR COMPLETION

The bidder agrees that if awarded the Contract, it shall complete the work within 45 calendar days
with a waterline shut down of 8 hours and a 72-hour notice to all affected customers after the
date specific in the District's Notice to Proceed.

(iii) Bid Forms Contract No. 2026-01
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6. ATTACHMENTS TO THIS BID PROPOSAL FORM

Enclosed herewith (except as otherwise provided for optional forms) and by this reference
incorporated herein and made a part of this Bid Proposal Form are the following items:

1. BidltemList

2. Designation of Subcontractors Base Bid Form

3. Declaration of Noncollusion

4. California Public Contract Code 10162 Questionnaire
5. California Public Contract Code 10232 Statement

6. California Public Contract Code 10285.1 Statement
7. Iran Contracting Act Certification

8. Non-Lobbying Certification for Federal-Aid Contracts

9. Disclosure of Lobbying Activities

10. Bidder's Bond or other Bid Security

Bids are to be submitted for the entire work. The amount for Bid comparison purposes will be the
total of all items.

The bidder shall set forth for each unit basis item of work a unit price and a total for the item, and for
each lump sum item a total for the item, all in clearly legible figures in the respective spaces provided
for that purpose. In the case of unit basis items, the amount set forth under the “Total” column is the
extension of the unit price bid on the basis of the approximate quantity for the item.

Accompanying this Bid Proposal is a bidder's bond, cash, cashier's check, or a certified check,
payable to the Oceano Community Services District, for the sum of at least ten percent (10%) of the
total of the base bid. The proceeds thereof shall become the property of the District if the Bid is
withdrawn after the time fixed in the Notice to Bidders for the opening of Bids, or if, in case this Bid is
accepted by the District and such bidder has received written notice that the Contract has been
awarded to him/her, the undersigned shall fail within 10 business days to execute the Contract
with the District and furnish all documents required in the Bid Documents. Otherwise, said Bid Security,
except a bidder's bond, will be returned to the undersigned.

(iii) Bid Forms Contract No. 2026-01
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7. BIDDER'S ORGANIZATION AND SIGNATURE AUTHORIZATION

The undersigned certifies that he/she/they is/are authorized to sign this Bid and any subsequent
Contract on behalf of the bidding firm or company and that the nature of this bidding firm is an individual,
partnership, corporation, or limited liability company with the principals or authorized officers of the firm
listed as follows:

Nature of Firm: John Madonna CDV\ST\’U»DHOV] Go. Inc.

(Corporation, Partnership, Individual, etc.) COYWW]
Principal Officers/Partners/Members:

Name of President of Corporation: John HCLdQ’\Y\OL_
Name of Secretary of Corporation: Loywive Wa ey
Corporation is organized under laws of State of CA , and is authorized to transact

business in the State of California.

S/ig‘ﬁauﬁ"” e

; Name (print/type)

Cep

Title (print/type)

0 Re AL
¥

/ T Modonnae

Date

(ii1) Bid Forms Contract No. 2026-01
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BID FORM - BID ITEM LIST

BASE BID
APPROX. UNIT OF UNIT PRICE (IN FIGURES)
ITEM NO. DESCRIPTION OF ITEM QUANTITY DOLLARS AND CENTS
MEASURE
1 Mobilization of materials and equipment to 1 Lump Sum &
and from the project work site. ‘1 sw
()
2 Prepare and Implement Water Pollution 1 Lump Sum g
Control Program. qw
3 Traffic Control for all project work areas for 1 Lump Sum L
the duration of the project. g‘@
~
4 Install 8-inch C900 PVC Pipe in open trench. 11 Linear Feet
40~
5 Install 8-inch Ductile Iron Cross 1 Each g
4,0
6 Install 10-inch by 8-inch Ductile Iron 1 Each ﬂ
Reducer z/w)
7 Install 8-inch 22.5 deg. Ductile Iron Bend 1 Each ‘ W&
with Thrust Block )
8 Install 8-inch Gate Valve 4 Each 3 1md‘/)
J
9 Install 8-inch Flange Coupling Adapter 1 Each 2 m @
!
10 Install 8-inch Transition Coupling 1 Each ‘ 8@ -
]
11 Install Concrete Thrust Collar 1 Each
\ '100
: (2]
12 Weld 8-inch Slip On Flange 1 Each ﬁlm =
13 Rel <
move Valve and Valve Box. 4 Each ‘ 00 -
{
14 Remave Existing Pipe and Fittings 1 Lump Sum @
4,600
15 Complete Intersection Tie-ins for all new 4 Each 00 o
water main connections to existing mains. h Y
16 AC Pavement Restoration for all trench 3 Tons -"—o'
repairs Q)qaﬂ
17 Install 8-inch Dutile Tee 1 Each 2 Zw ié
)
18 Install 8-inch Ductile iron End Caps 2 Each 0_2
) 200
0,740°
TOTAL BASE BID| 79,
(iii) Bid Forms Contract No. 2026-01
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ADDITIVE BID ITEM 1 - None
UNIT
ITEMNO. | CODENO. | DESCRIPTION OF ITEM C’;S o | oA PRICE E(lsr\)t e
; DOLLARS.
poLLARS. GENTS | PEARS
TOTAL ADDITIVE BID
GRAND TOTAL BASE BID PLUS ADDITIVE BID ITEMS
Name of bidder_Jolv\ Ma hon (o Inc.
Signature of bidder =
Printed Name and Ti fe Johwn Moadonna ~ CED
Date ‘é L Al
(iii) Bid Forms Contract No. 2026-01
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DECLARATION OF NONCOLLUSION

In accordance with Public Contract Code Section 7106, the bidder declares as follows:

I amthe_ [LED ttitle] of DI Madmyio. Const. Inc. name of
bidder], the party making the foregoing Bid. The Bid is not made in the interest of, or on behalf of, any
undisclosed person, partnership, company, association, organization, or corporation. The Bid is
genuine and not collusive or sham. The bidder has not directly or indirectly induced or solicited any
other bidder to put in a false or sham Bid. The bidder has not directly or indirectly colluded, conspired,
connived, or agreed with any bidder or anyone else to put in a sham Bid, or to refrain from bidding.
The bidder has not in any manner, directly or indirectly, sought by agreement, communication, or
conference with anyone to fix the bid price of the bidder or any other bidder, or to fix any overhead,
profit, or cost element of the Bid price, or of that of any other bidder. All statements contained in
the Bid are true. The bidder has not, directly or indirectly, submitted his or her Bid price or any
breakdown thereof, or the contents thereof, or divulged information or data relative thereto, to any
corporation, partnership, company, association, organization, bid depository, or to any member or
agent thereof, to effectuate a collusive or sham bid, and has not paid, and will not pay, any person or
entity for such purpose. Any person executing this declaration on behalf of a bidder that is a
corporation, partnership, joint venture, limited liability company, limited liability partnership, or any
other entity, hereby represents that he or she has full power to execute, and does execute, this
declaration on behalf of the bidder.

| declare under penalty of perjury under the laws of the State of California that the foregoing is true
and correct and that this declaration is executed on:

/ . .
éﬂ[/ )4 [date], at /(MQ Obispo [city], CA [state].
= ) / '

" A S

PringName: _ J0ln Madonno—

If the bidder fails to complete and properly sign this declaration, the Bid will be considered non-
responsive and will be rejected.
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PUBLIC CONTRACT CODE SECTION 10162 QUESTIONNAIRE
The bidder shall complete, under penalty of perjury, the following questionnaire:

Has the bidder, any officer of the bidder, or any employee of the bidder who has a proprietary interest
in the bidder, ever been disqualified, removed, or otherwise prevented from bidding on, or completing a
federal, state, orlocal government project because of a violation of law or a safety regulation?

Yes No il

If the answer is yes, explain the circumstances in the following space.

| declare under penalty of perjury under the laws of the State of California that the foregoing is true
and correct.

Lo. INC.

Company: _J0JWA ‘
Signed: M el
Printed Game: TN Modonno.
LeD

Date: (o LA
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PUBLIC CONTRACT CODE SECTION 10232 STATEMENT

The bidder, hereby states under penalty of perjury, that no more than one final unappealable finding
of contempt of court by a federal court has been issued against the Contractor within the immediately
preceding two-year period because of the bidder's failure to comply with an order of a federal court
which orders the bidder to comply with an order of the National Labor Relations Board.

| declare under penalty of perjury under the laws of the State of California that the foregoing is true
and correct:

Company: %hn)@m&;&gﬁwmm Co. Inc.
/ .

Signed: (%w

Jolhn Madonno.

Printed Nanie:

Title: teo
Date: Vé *ﬁ).é » 2/4

o
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PUBLIC CONTRACT CODE SECTION 10285.1
STATEMENT

The bidder hereby declares under penalty of perjury under the laws of the State of California that the
bidderhas ___, has not_+~ been convicted within the preceding three years of any offenses referred
to in that section, including any charge of fraud, bribery, collusion, conspiracy, or any other act in
violation of any state or Federal antitrust law in connection with the bidding upon, award of, or
performance of, any public works contract, as defined in Public Contract Code Section 1101, with
any public entity, as defined in Public Contract Code Section 1100, including the Regents of the
University of California or the Trustees of the California State University. The term “bidder” is
understood to include any partner, member, officer, director, responsible managing officer, or
responsible managing employee thereof, as referred to in Section 10285.1.

Note: The bidder must place a check mark after “has” or “has not” in one of the blank
spaces provided (above).

Bidders are cautioned that making a false certification may subject the certifier to criminal
prosecution.

| declare under penalty of perjury under the laws of the State of California that the foregoing is true
and correct:

iy
Conshvuchion Co. Inc.

Company:

Signed:

oz L
U o —

Printed rﬁe: TD{\[\ Madonno.
Tme:// (LeD
Date: é ‘})(g /?/(/
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IRAN CONTRACTING ACT CERTIFICATION
(Public Contract Code section 2200 ef seq.)

As required by California Public Contract Code section 2204, the Contractor certifies subject to penalty
for perjury that the option checked below relating to the Contractor's status regarding the Iran
Contracting Act of 2010 (Public Contract Code section 2200 et seq.) is true and correct:

The Contractor is not:

(i) identified on the current list of persons and entities engaging in investment
activities in Iran prepared by the California Department of General Services in
accordance with subdivision (b) of Public Contract Code section 2203; or

(ii) a financial institution that extends, for 45 days or more, credit in the amount of
$20,000,000 or more to any other person or entity identified on the current list of
persons and entities engaging in investment activities in prepared by the California
Department of General Services in accordance with subdivision
(b) of Public Contract Code section 2203, if that person or entity uses or will
use the credit to provide goods or services in the energy sector in Iran.

O The County has exempted the Contractor from the requirements of the Iran Contracting
Act of 2010 after making a public finding that, absent the exemption, the County will be
unable to obtain the goods and/or services to be provided pursuant to the Contract.

O The amount of the Contract payable to the Contractor for work does not exceed
$1,000,000.
2 //"ﬁ .
Company: __JolnF sivuchon Lo. Inc
B
Signed:

= L. T2
Printed Name: John Mm
Title: ("/ED
e, AP 72T/

Note: In accordance with Public Contract Code section 2205, false cettification of this form shall be
reported to the California Attorney General and may result in civil penalties equal to the greater
of $250,000 or twice the Contract Price, termination of the Contract and/or ineligibility to bid
on contracts for three years.
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BIDDER'S BOND
KNOW ALL BY THESE PRESENTS:

That we, JOHN MADONNA CONSTRUCTION CO., INC.

——

as Principal, and THE OHIO CASUALTY INSURANCE COMPANY

($.10% OF BID ).

THE CONDITION OF THIS OBLIGATION IS SUCH,

That whereas a bid to District for certain construction specifically described as follows, for which bids
are to be opened on JUNE 26TH ,2026 | has been submitted by
Principal to District for:

AIRPARK DR, & RAILROAD ST. VALVE REPLACEMENT PROJECT
OCEANO, CA
CONTRACT NO. 2026-01

NOW, THEREFORE, the penal sum guaranteed by this bond shall be forfeited to the District in
the event of any of the following:

(1) The aforesaid Principal withdraws said bid after the time fixed in the Notice to
Bidders for the opening of bids: or,

(2) Principal fails to provide the District within the time(s) specified in the aforesaid
contract documents all of the completed DBE documents required to perfect the Principal’s bid before
the contract is awarded; or

(3) Principal fails, within fifteen (15) business days after receipt of written notice that the
contract has been awarded to Principal, to, enter into a written contract with District, in the

prescribed form, in accordance with the bid as accepted, and file with the District the certificates of

(iii) Bid Forms Contract No. 2026-01
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In the event suit is brought upon said bond by District and judgment is recovered, the Surety
shall pay all costs incurred by District in such suit, including a reasonable attorney's fee to be fixed by
the court. Death of the Principal shall not relieve Surety of its obligations hereunder.

IN WITNESS WHEREOF, we have hereunto set our hands and seals on this 25TH

day of JUNE 2026

)
4 /
VA
JOHN MADQ“LNM;@ST%N,@O" s (Seal)

7 T (Seal)
£ Rm e
// Joln Madonna , CED (Seal)
/"”' Principal
THE OHIO CASUALTY INSURANCE COMPANY (Seal)

(Seal)

BRITTON CHRISTIANSEN, ATTORNEY-in-FACT ~ »
(Seal)

Surety

175 BERKELEY STREET

BOSTON, MA 02116

Address

NOTE: Signatures of those executing for Surety must be properly acknowledged.
(iii) Bid Forms Contract No. 2026-01
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Not valid for mortgage, note, loan, letter of credit,

currency rate, interest rate or residual value guarantees.

Liberty POWER OF ATTORNEY

Mutual Liberty Mutual Insurance Company
 SURETY The Ohio Ca_sualty Insurance Company
West American Insurance Company

Certificate No: 8213326-969577

KNOWN ALL PERSONS BY THESE PRESENTS: That The Ohio Casualty Insurance Company is a corporation duly organized under the laws of the State of New Hampshire, that
Liberty Mutual Insurance Company is a corporation duly organized under the laws of the State of Massachusetts, and West American Insurance Company is a corporation duly organized
under the laws of the State of Indiana (herein collectively called the "Companies”), pursuant to and by authority herein set forth, does hereby name, constitute and appoint, Britton
Christiansen; Kevin E. Vega; Philip E. Vega

all of the city of Covina state of CA each individually if there be more than one named, its true and lawful attorney-in-fact to make,
execute, seal, acknowledge and deliver, for and on its behalf as surety and as its act and deed, any and all undertakings, bonds, recognizances and other surety obligations, in pursuance
of these presents and shall be as binding upon the Companies as if they have been duly signed by the president and attested by the secretary of the Companies in their own proper
persons.

IN WITNESS WHEREOF, this Power of Attorney has been subscribed by an authorized officer or official of the Companies and the corporate seals of the Companies have been affixed
theretothis _ 10th _day of March , 2025

Liberty Mutual Insurance Company
The Ohio Casualty Insurance Company
West American Insurance Company

7y
T i A
il

By:

Nathan J. Zangerle, Assistant Secretary
State of PENNSYLVANIA

County of MONTGOMERY *°

Onthis _10th dayof  March , 2025 before me personally appeared Nathan J. Zangerle, who acknowledged himself to be the Assistant Secretary of Liberty Mutual Insurance
Company, The Ohio Casualty Company, and West American Insurance Company, and that he, as such, being authorized so to do, execute the foregoing instrument for the purposes
therein contained by signing on behalf of the corporations by himself as a duly authorized officer.

IN WITNESS WHEREOF, | have hereunto subscribed my name and affixed my notarial seal at Plymouth Meeting, Pennsylvania, on the day and year first above written.

7 /"'1
ty 75 / i
ch 28, 2029 By: /[./1_{4?4 J /tlé'f/ Lo
S DR 12002 Teresa Pastella, Notary Public

A Aszociatan of Motanss

This Power of Attorney is made and executed pursuant to and by authority of the following By-laws and Authorizations of The Ohio Casualty Insurance Company, Liberty Mutual
Insurance Company, and West American Insurance Company which resolutions are now in full force and effect reading as follows:

ARTICLE IV - OFFICERS: Section 12. Power of Attorney.

Any officer or other official of the Corporation authorized for that purpose in writing by the Chairman or the President, and subject to such limitation as the Chairman or the
President may prescribe, shall appoint such attomeys-in-fact, as may be necessary to act in behalf of the Corporation to make, execute, seal, acknowledge and deliver as surety
any and all undertakings, bonds, recognizances and other surety obligations. Such attorneys-in-fact, subject to the limitations set forth in their respective powers of attomey, shall
have full power to bind the Corporation by their signature and execution of any such instruments and to attach thereto the seal of the Corporation. When so executed, such
instruments shall be as binding as if signed by the President and attested to by the Secretary. Any power or authority granted to any representative or attoney-in-fact under the
provisions of this article may be revoked at any time by the Board, the Chairman, the President or by the officer or officers granting such power or authority,

ARTICLE XIll - Execution of Contracts: Section 5. Surety Bonds and Undertakings.

Any officer of the Company authorized for that purpose in writing by the chairman or the president, and subject to such limitations as the chairman or the president may prescribe,
shall appoint such attomeys-in-fact, as may be necessary to act in behalf of the Company to make, execute, seal, acknowledge and deliver as surety any and all undertakings,
bonds, recognizances and other surety obligations. Such attomeys-in-fact subject to the limitations set forth in their respective powers of attomey, shall have full power to bind the
Company by their signature and execution of any such instruments and to attach thereto the seal of the Company. When so executed such instruments shall be as binding as if
signed by the president and attested by the secretary.

Certificate of Designation — The President of the Company, acting pursuant to the Bylaws of the Company, authorizes Nathan J. Zangerle, Assistant Secretary to appoint such
attomneys-in-fact as may be necessary to act on behalf of the Company to make, execute, seal, acknowledge and deliver as surety any and all undertakings, bonds, recognizances and
other surety obligations.

Authorization - By unanimous consent of the Company's Board of Directors, the Company consents that facsimile or mechanically reproduced signature of any assistant secretary of the
Company, wherever appearing upon a certified copy of any power of attomey issued by the Company in connection with surety bonds, shall be valid and binding upon the Company with
the same force and effect as though manually affixed.

I, Renee C. Llewellyn, the undersigned, Assistant Secretary, The Ohio Casualty Insurance Company, Liberty Mutual Insurance Company, and West American Insurance Company do
hereby certify that the original power of attomey of which the foregoing is a full, true and correct copy of the Power of Attorney executed by said Companies, is in full force and effect and
has not been revoked.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed the seals of said Companies this  25TH  day of JUNE , 2026 .

Renee C. Llewellyn, Assistant Secretary
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No. 51334

STATE OF CALIFORNIA
DEPARTMENT OF INSURANCE

SAN FRANCISCO

Amended

Certificate of Authority

THIS 1S TO CERTIFY, That, pursuant to the Insurance Cdde of the State of California,
The Ohio Casualty Insurance Company

of New Hampshire, organized under the laws of New Hampshire, subject to its Articles of Incorporation or
other fundamental organizational documenis, is hereby authorized to transact within this State, subject to all

provisions of this Certificate, the following classes of insurance:

Fire, Marine, Surety, Plate Glass, Liability, Workers’ Compensation,
Common Carrier Liability, Boiler and Machinery, Burglary, Credit,

Sprinkler, Automobile and Miscellaneous

as such classes are now or may hereafier be defined in the Insurance Laws of the State of California.
THIS CERTIFICATE is expressly conditioned upon the holder hereof now and hereafter being in

full compliance with all, and not in violation of any, of the applicable laws and lawful requirements made

under authority of the laws of the State of California as long as such laws or requirements are in effect and

applicable, and as such laws and requirements now are, or may hereafter be changed or amended,

IN WITNESS WHEREOF, effective as of the 19" day of March,
2013, I have hereunto set my hand and caused my official seal to be
affixed this 19" day of March, 2013,

Dave Jones
Insurance Commissioner

Yoo Macfy
By Valerie J. Sarfaty -

for Nettie Hoge
Chief Deputy

NOTICE:

Qualification with the Secretary of State must be accomplished as required by the California Corporations Code promptly after
issuance of this Certificate of Authority. Failure to do so will be a violation of Insurance Code section 701 and will be grounds for
revoking this Certificate of Authority pursuant to the covenants made in the application therefor and the conditions contained

herein.
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT CIVIL CODE § 1189

A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

State of California )
County of SAN LUIS OBISPO )
itint 9 F OINOER M NZIE SALAZAR TARY PUBLIC
On JUN 2 5 2026 before me, cKENZIE SALA  NO s ,
Date Here Insert Name and Title of the Officer

personally appeared BRITTON CHRISTIANSEN
Name(s) of Signer(s)

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in
his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s),
or the entity upon behalf of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws
of the State of California that the foregoing paragraph
is true and correct.

WITNESS my hand and official seal.

Signature /V}”\); L/b)ﬁ/

Signature of Notary Public

T VYNN PO

Place Notary Seal Above

OPTIONAL
Though this section is optional, completing this information can deter alteration of the document or
fraudulent reattachment of this form to an unintended document.

Description of Attached Document

Title or Type of Document: Document Date:

Number of Pages: Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s) :

Signer’s Name: Signer’s Name:

O Corporate Officer — Title(s): O Corporate Officer — Title(s):

O Partner — [ Limited [ General O Partner — O Limited O General

O Individual O Attorney in Fact [ Individual [ Attorney in Fact

[ Trustee (O Guardian or Conservator [ Trustee [ Guardian or Conservator
O Other: O Other:

Signer Is Representing: Signer Is Representing:

AR AR XA KA SRR R AN AN AR AN R R R A R AN RN K A R R R RS R R A AP RPN R RN

©2014 National Notary Association + www.NationalNotary.org + 1-800-US NOTARY (1 -800-876-6827)  ltem #5907
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OCEANO COMMUNITY SERVICES DISTRICT

STANDARD CONSTRUCTION CONTRACT GENERAL
CONDITIONS

Exhibit C
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Page |2

GENERAL CONDITIONS
TABLE OF CONTENTS

ARTICLE 1 - GENERAL PROVISIONS 5
1.1 DEFINITIONS.......cccoeiiiiiiiii ettt ettt ettt bttt 5
1.2 OWNERSHIP AND USE OF DOCUMENTS .....c.ccouiiiiiiiiiitiiteietee ettt 15
1.3 AUTHORITY OF DISTRICT ........cocoiiiiiiiiiiiiiii e 16
1.4 INTERPRETATION OF CONTRACT DOCUMENTS........cccccteiiiieiimininiiteeeecenieete ettt 16

ARTICLE 2 = DISTRICT ..ottt ettt sttt ettt st bttt et sa e b st eae et ennenaenes 19
2.1  INFORMATION AND SERVICES PROVIDED BY DISTRICT ..........cccccccoveviiviiiininiiiiieieeicicceee e 19
2.2 ACCESS TO PROJECT SITE........cc.ooiiiiiiiie e 19
2.3 DISTRICT'S RIGHT TO STOP THE WORK ........cccociiiiiiiiiiiiiii it 19
2.4 DISTRICT'S RIGHT TO CARRY OUT THE WORK.........ccccccoviviiiiiiiiiiiieiiieeieeeee e 20
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ARTICLE 1 — GENERAL PROVISIONS
1.1 DEFINITIONS

Terms appearing in the Contract Documents with initial capitalization shall
have the meanings set forth below:

1.1.1 ACCEPTANCE: The point after Final Completion when Contractor has
fully performed all of the requirements of the Contract Documents and the Work
is accepted by District in writing.

1.1.2 ADDENDA, ADDENDUM: Written or graphic information (including, without
limitation, Drawings or Special Provisions and Technical Specifications)
prepared and issued by District General Manager or its designee prior to the
receipt of Contractor’'s Bid, which modify or interpret the Bid Documents by
additions, deletions, clarifications or corrections.

1.1.3 ALLOWABLE COSTS: Costs for which reimbursement is allowed under
Article 7.2.5 of these General Conditions and for which reimbursement is allowed
under other provisions of the Contract Documents, that may be added by
Change Order to the Contract Sum for Extra Work or deducted by Change Order
from the Contract Sum for Deleted Work.

1.1.4 ALTERNATE(S): Those portions of the Bid setting forth the price(s) for
optional or alternative items of Work not covered by the Base Bid.

1.1.5 APPLICABLE CODE REQUIREMENTS: All applicable federal, state and
municipal laws, statutes, building codes, ordinances and regulations of
governmental authorities having jurisdiction over the Project, Work, Site,
Contractor or District.

1.1.6 APPLICATION FOR PAYMENT: An itemized application for payment
prepared and submitted by Contractor for review and approval by District, which is
prepared, submitted and accompanied by supporting documentation in
accordance with the requirements of the Contract Documents.

1.1.7 APPROVE, APPROVED or APPROVAL: Whether capitalized or not
capitalized, shall mean, unless otherwise stated, either an express approval
contained in a written statement signed by the approving individual or entity or
deemed approved in accordance with the terms, conditions and procedures set
forth in the Contract Documents. All such approvals by or on behalf of District
(including, without limitation, approvals by Construction Manager) may be granted
or withheld in the sole discretion of District.

1.1.8 AS-BUILT DOCUMENTS: The Contract Documents showing the condition
of the Work as actually built, including, without limitation, the locations of
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mechanical, electrical, plumbing, HVAC or similar portions of the Work that are
shown diagrammatically in the Contract Documents approved by District. These
documents are maintained by Contractor on the Site and delivered, along with an
electronic version of the set, to District upon Final Completion.

1.1.9 BASE BID: The sum stated in the Bid to perform the Work, exclusive
of any Alternate(s).

1.1.10 BENEFICIAL OCCUPANCY: District's right, at its option and convenience,
to occupy or otherwise make use of all or any part of the Work prior to either
Substantial Completion, Final Completion, or Acceptance.

1.1.11 BID: Contractor’s written bid proposal submitted to District for the Project in
response to District’s Notice Inviting Bids.

1.1.12 BID DOCUMENTS: The following collection of documents are designated
as the Bid Documents:

(i) Notice Inviting Bids.

(i) Instructions to Bidders.

(i) Blank Bid Form.

(iv) Construction Contract between District and Contractor.
(v) General Conditions.

(vi) Special Provisions and Technical Specifications.

(vii) Plans and Drawings.

(viii) Bidding Addenda.

(ix) Reports, Supplements, Attachments, Modifications, and Exhibits
attached to the above items.

1.1.13 CERTIFICATE FOR PAYMENT: The form for approval by the
Construction Manager of Contractor's Application for Payment.

1.1.14 CHANGE: Whether capitalized or not, when used in reference to changes
in the Work is a generic term encompassing additions, deletion, alterations or
changes in the Work, which may or may not involve Extra Work and for which
Contractor may or may not be entitled to a Change Order under the terms of the
Contract Documents.

1.1.15 CHANGE ORDER: A written instrument signed by District, or by District and
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Contractor, describing a Change to the Work of Contractor.

1.1.16 CHANGE ORDER REQUEST: Contractor's written request for an
adjustment in the Contract Sum or Contract Time due to a Change resulting in
Extra Work or Deleted Work.

1.1.17 DISTRICT: Oceano Community Services District, a California special
district.

1.1.18 CONTRACTOR CLAIM: A separate demand by a Contractor sent by
registered mail or certified mail, with return receipt requested, for one or more of
the following: (A) a time extension, including, without limitation, for relief from
damages or penalties for delay assessed by the District; (B) payment by the
District of money or damages arising from work done by, or on behalf of, the
Contractor pursuant to the Construction Contract and payment for which is not
otherwise expressly provided or to which the claimant is not otherwise entitled;
(C) payment of an amount that is disputed by the District. A Contractor Claim
does not include, and the procedures for processing of Contractor Claims do not
apply to the following:

(i) Penalties or forfeitures prescribed by statute or regulation imposed by a
governmental agency other than penalties for delay assessed by the District
pursuant to Section 1.1.18(B);

(i) Tort claims for personal injury or death;

(iii) False claims liability under California Government Code Section 12650, et
seq.;

(iv) Defects in the Work first discovered by District after final payment
by District to Contractor;

(v) Stop notices;

(vi) The right of District to specific performance or injunctive relief to compel
performance of any provision of the Contract Documents or for other District
claims against the Contractor.

1.1.19 COMPENSABLE DELAY: A Delay for which Contractor may be entitled
under the Contract Documents to both an extension of the Contract Time and an
adjustment of the Contract Sum for additional compensation. "Compensable
Delay" means any Delay to the path of activities that is critical to Contractor’s
Substantial Completion of the Work within the Contract Time, which Delay is all
of the following:
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(i) Solely due to Changes requested by District that adds time, but does not
involve Extra Work.

(i) Not due, in whole or in part, to the fault or negligence or breach of
Contractor or any Subcontractor or Sub-subcontractor, of any Tier.

(iii) Not concurrent with another Excusable Delay or any Unexcused Delay.

1.1.20 CONSTRUCTION CONTRACT: The written contract executed between
District and Contractor for construction of the Project.

1.1.21 CONSTRUCTION MANAGER: The District General Manager or any
person designated by the District General Manager or District Board to
oversee the Project. The Construction Manager can be an individual,
partnership, corporation, joint venture or other legal entity under contract with
District to perform construction management services for the Project. The term
"Construction Manager" means Construction Manager or Construction Manager's
authorized representative.

1.1.22 CONSTRUCTION SCHEDULE: The graphical representation of
Contractor’s as-planned schedule for performance of the Work, prepared in
accordance with the requirements of the Contract Documents and that provides
for Substantial Completion of the Work within the Contract Time.

1.1.23 CONTRACT DISPUTE: A dispute, other than a dispute listed in Section
14.2.1 (Non-Contract Disputes) of the Construction Contract, arising out of or
related to the Construction Contract or the interpretation, enforcement or breach
thereof.

1.1.24 CONTRACT DISPUTE RESOLUTION PROCESS: The process of
resolution of Contract Disputes, and, upon election of District, disputes as set forth
in Section 14 (Dispute Resolution) of the Construction Contract.

1.1.25 CONTRACT DOCUMENTS: The following collection of documents are
designated as contract documents:

(i)  The Notice Inviting Pre-Qualification Statements, Pre-Qualification
Statement, and Pre-Qualification Checklist (if applicable).

(i) Executed Construction Contract between District and Contractor.
(i) Notice Inviting Bids.

(iv) Instructions to Bidders.
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(v) Bidding Addenda.

(vi) Contractor's Bid.
(vii) General Conditions.

(viii) Special Provisions and Technical Specifications.

(ix) Performance and Payment Bonds.

(x) Insurance Forms.

(xi) Plans and Drawings.

(xii) Reports listed in the Bidding Documents.

(xiii) Supplements, Attachments and Exhibits attached to the above items.
(xiv) Modifications.

(xv) Change Orders.

(xvi) Field Orders.

(xvii) Other Documents if so designated by written agreement of the Parties.

1.1.26 CONTRACT SUM: The total amount of compensation stated in the
Construction Contract that is payable to Contractor for the performance of the Work
in accordance with the Contract Documents.

1.1.27 CONTRACT TIME: The total number of days set forth in the Construction
Contract within which Substantial Completion of the Work must be achieved
by Contractor, including approved extensions of time permitted under the terms
of the Contract Documents.

1.1.28 CONTRACTOR: The individual or firm under contract with District to serve
as the General Contractor for construction of the Project. The term "Contractor"
means Contractor or Contractor's authorized representative.

1.1.29 CONTRACTOR MARKUP: The additional sum or deductive credit
provided for under the Construction Contract for Contractor’s profit and overhead
on Extra or Deleted Work for which a Change Order is required to be executed
under the Contract Documents adjusting the Contract Sum.

1.1.30 DAY: Whether capitalized or not, unless otherwise specifically provided,
means calendar day. NOTE: For Federally-funded projects DAY, whether
capitalized or not, is considered WORKING DAY and is defined as any day,
except weekends and legal holidays.
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1.1.31 DEFECTIVE WORK: Work by Contractor that is unsatisfactory, faulty,
omitted, incomplete, deficient or does not conform to the Applicable Code
Requirements, the Contract Documents, the directives of District or the
requirements of any inspection, reference standard, test, code or approval
specified in the Contract Documents.

1.1.32 DELAY: Whether capitalized or not, includes any circumstances involving
disruption, hindrance, or interference in the performance of the Work.

1.1.33 DELETED WORK: Work that is eliminated due to a Change in the Work
requested by District or Contractor for which District is entitled to a deductive
adjustment in the Contract Sum.

1.1.34 DESIGN CONSULTANT. The individual(s) or firm(s) under contract with
District to provide design or engineering services for the Project and are
responsible for preparing the Contract Documents for the Project. The term
"Design Consultant" means Design Consultant or Design Consultant's authorized
representative.

1.1.35 DIFFERING SITE CONDITIONS. Differing Site Conditions are those
conditions encountered at the Site or in Existing Improvements that are (1)
subsurface or concealed conditions which differ materially from those indicated in
the Contract Documents; or (2) unknown physical conditions at the Site, of an
unusual nature, differing materially from those ordinarily encountered and generally
recognized as inherent in the Work of the character provided for in the Contract
Documents.

1.1.36 DRAWINGS: The graphic and pictorial portions of the Contract
Documents showing the design, location, and dimensions of the Work,
generally including plans, elevations, subparagraphs, details, schedules and
diagrams. The Drawings are outlined in the Drawing Index. The term “Drawings”
may be used interchangeably with "Plans."

1.1.37 ESCROW AGENT: A state or federally chartered bank in the State of
California which holds securities pursuant to an escrow agreement as set forth in
Article 9.5 of these General Conditions.

1.1.38 EXCUSABLE DELAY: A Delay for which Contractor may be entitled under
the Contract Documents to an extension of time, but not compensation.
"Excusable Delay" means any delay to the path of activities that is critical to
Substantial Completion of the Work within the Contract Time caused by conditions
beyond the control or foreseeability, and without the fault or negligence of
Contractor or its Subcontractors or Sub-subcontractors, of any Tier, such as, but
not limited to: war, embargoes, fire, unavoidable casualties, unusual delays in
transportation, national emergency, and stormy and inclement weather
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conditions that are unusual and unseasonable and in which the Work cannot
continue. Without limitation to the foregoing, the financial inability of Contractor
or any Subcontractor or Sub-subcontractor, shall not be deemed conditions
beyond Contractor's control or foreseeability. Contractor may claim an Excusable
Delay only if all Work on a critically scheduled activity is stopped for more than six
(6) hours of a normal eight (8) hour working day, or if three to six hours are lost in
one working day, then it may be claimed for one-half day. A Compensable Delay
shall, to the extent that it is concurrent with an Excusable Delay, be conclusively
deemed an Excusable Delay.

1.1.39 EXISTING IMPROVEMENTS: All improvements located on the Site as of
the date of execution of the Construction Contract, whether above or below the
surface of the ground, including but not limited to existing buildings, utilities,
infrastructure improvements and other facilities.

1.1.40 EXTRA WORK: Additional Work or costs due to a Change in the Work that
is not described in or reasonably inferable from the Contract Documents and
for which Contractor is entitled to an adjustment of the Contract Sum under
the terms of the Contract Documents. Extra Work shall not include additional
Work or costs arising from Contractor’'s failure to perform any of its duties
or obligations under the Contract Documents or arising from errors, omissions,
conflicts, ambiguities, lack of coordination or noncompliance with Applicable
Code Requirements in the Contract Documents with respect to which Contractor
has assumed responsibility in connection with its obligation to conduct a careful
review of the Bid Documents and Contract Documents.

1.1.41 FIELD ORDER: A written instrument signed by the Construction Manager
that requests performance of Work in one of the following categories:

(i) Over which there is a dispute as to whether the Work is or is not Extra Work.

(i) Involving Extra Work which District requests be performed without a
unilateral Change Order adjustment to the Contract Sum or Contract Time
and before all terms of an adjustment to the Contract Sum or Contract Time
are fully agreed upon by District and Contractor.

The purpose of a Field Order is to direct performance of Work, which may be
disputed, and, whether or not it expressly so states, shall not be construed as an
acknowledgment by District that the Work described constitutes a Change or
Extra Work if that is, in fact, not the case.

1.1.42 FINAL COMPLETION: The point at which:

(i) Work is completed to the satisfaction of District in accordance with the
Contract Documents, including minor corrective or completion items.
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(i) All requirements of the Contract Documents entitling Contractor to final
payment shall have been performed by Contractor (including, without
limitation, delivery of all warranties and guarantees, equipment operation and
maintenance manuals, as-built drawings and schedules and certificates
required prior to occupancy).

(iii) Allapprovals and acceptances shall have been made pursuant to Applicable
Code Requirements.

(iv) All rubbish, tools, scaffolding and surplus materials and equipment have
been removed from the Site.

1.1.43 FRAGNET: A “Fragnet”, sometimes referred to as “time impact analysis,”
is a contemporaneous, fragmentary scheduling network, which graphically
identifies the sequencing of all critical and non-critical new activities and/or
activity revisions affected by a Change Order Request, Field Order or Change
Order, with logic ties to all affected existing activities noted on the Construction
Schedule. Its objective is to isolate and quantify any time impact of a specific
issue, determine and demonstrate any such specific Delay in relation to past
and/or other current Delays and to provide a method for incorporating
adjustments to the Contract Time into the Construction Schedule.

1.1.44 GENERAL CONDITIONS: That portion of the Contract Documents relating
to the administrative procedures to be followed by Contractor in carrying out the
Work.

1.1.45 HAZARDOUS SUBSTANCES: Refers to, without limitation, the following:
any chemical, material or other substance defined as or included within the
definition of hazardous substances, hazardous wastes, extremely hazardous
substances, toxic substances, toxic material, restricted hazardous waste, special
waste, or words of similar import under any Environmental Law.

1.1.46 LOSSES: Any and all losses, costs, liabilities, Claims, damages,
liquidated damages, actions, judgments, settlements, expenses, fines and
penalties. "Losses" do not include attorneys' fees.

1.1.47 MODIFICATION: A document other than a Change Order, approved by
District Legal Counsel and signed by District or Construction Manager and
Contractor, agreeing to alter, amend or modify the Contract Documents.

1.1.48 NON-COMPENSABLE DELAY: An (i) Unexcused Delay; and (ii) an
Excusable Delay that is not also a Compensable Delay.

1.1.49NOTICE OF AWARD: Written notice issued by District notifying
Contractor of issuance of the Construction Contract.

1.1.50 NOTICE TO PROCEED: Written notice issued by District to Contractor to
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begin the Work.

1.1.51 PERFORMANCE BOND, PAYMENT BOND: The performance and
payment bonds to be provided by Contractor for the Project.

1.1.52 PLANS: The graphic and pictorial portions of the Contract Documents
showing the design, location and dimensions of the Work, generally including
plans, elevations, subparagraphs, details, schedules and diagrams. The term
“Plans” may be used interchangeably with "Drawings."

1.1.53 PRE-CONSTRUCTION MEETING: A meeting held with the Project Team
prior to beginning construction in order to review Contract Documents and clarify
roles, responsibilities and authority of the Project Team.

1.1.54 PROJECT: The total construction, of which the Work performed by
Contractor under the Contract Documents may be the whole or part and which
may include Work performed by District’'s own forces or by Separate Contractors.

1.1.55 PROJECT TEAM: Collectively, the Contractor, District, Design Consultant,
Separate Contractors, Construction Manager and other consultants and
contractors providing professional and technical consultation for the design and
construction of the Project.

1.1.56 RECORD DOCUMENTS: The term “Record Documents” refers to the
As-Built Documents, warranties, guarantees and other documents required to
be submitted by Contractor as a condition of Final Completion.

1.1.57 REQUEST FOR INFORMATION: A written instrument, prepared by
Contractor, which requests an interpretation or clarification in the Work or a
response to a question concerning the Work. A Request for Information does
not entitle Contractor to an adjustment in the Contract Sum unless it requires
Extra Work and Contractor requests and is entitled to such an adjustment in
accordance with the provisions of the Contract Documents.

1.1.58 REQUEST FOR INFORMATION RESPONSE: A written instrument,
usually prepared by the Design Consultant, which sets forth an interpretation or
clarification in the Work or a response to a Contractor question concerning the
Work.

1.1.59 SCHEDULE OF VALUES: A detailed, itemized breakdown of the Contract
Sum, which provides for a fair and reasonable allocation of the dollar values to
each of the various parts of the Work.

1.1.60 SEPARATE CONTRACTOR: A person or firm under separate contract
with District or other entity performing other Work at the Site.

1.1.61 SITE: The physical site located within District where the Project is to be
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constructed, including all adjacent areas for staging, storage, parking and
temporary offices.

1.1.62 SPECIAL PROVISIONS AND TECHNICAL SPECIFICATIONS: The portion
ofthe Contract Documents consisting of the written requirements for materials,
equipment, standards, skill, quality for the Work and performance of related
services. These provisions may also contain amendments, deletions or additions
to the General Conditions.

1.1.63 STATEMENT OF CONTRACT DISPUTE: The Contractor's written
statement prepared in accordance with Section 14.3 (Submission of
Contractor Claim) of the Construction Contract required as a condition of its
initiating the Contract Dispute Resolution Process.

1.1.64 SUBCONTRACTOR: A person or firm that has a contract with a
Contractor to perform a portion of the Work. The term "Subcontractor" includes
suppliers and vendors and is referred to throughout the Contract Documents as if
singular in number and means a Subcontractor or an authorized representative of
the Subcontractor.

1.1.65 SUB-SUBCONTRACTOR: A person or firm that has a contract with a
Subcontractor to perform a portion of the Work. The term "Sub-subcontractor"
includes suppliers and vendors and is referred to throughout the Contract
Documents as if singular in number and means a Sub-subcontractor or an
authorized representative of the Sub-subcontractor.

1.1.66 SUBCONTRACTOR/SUB-SUBCONTRACTOR MARKUPS: The sum
allowable under the Construction Contract for Subcontractor and Sub-
subcontractor profit and overhead on Extra or Deleted Work for which
Contractor is entitled to a Change Order under the Contract Documents adjusting
the Contract Sum.

1.1.67 SUBMITTALS: All shop drawings, samples, exemplars, product data and
other submittals required to be submitted by Contractor under the Contract
Documents.

1.1.68 SUBSTANTIAL COMPLETION, SUBSTANTIALLY COMPLETE: The
point at which the Work is sufficiently complete to be occupied and/or utilized by
District for its intended purpose, and Contractor has fulfilled its obligations under
the Contract Documents as determined by District, except for minor punch-list
items which do not impair District's ability to so occupy and utilize the Project.

1.1.69 SUPERINTENDENT: The person appointed by Contractor, subject to
approval by District, to supervise and coordinate Contractor's own forces and
Subcontractors in all aspects of the Work.
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1.1.70 TIER: The contractual level of a Subcontractor with respect to Contractor.
For example, a first-tier Subcontractor is under subcontract with Contractor. A
Sub-subcontractor under subcontract with a first-tier Subcontractor, is in the
second tier, and so on.

1.1.71 UNEXCUSED DELAY: Any Delay in the path of activities that is critical
to Substantial Completion of the Work within the Contract Time resulting from
causes other than Excusable Delay or Compensable Delay. An Unexcused
Delay shall not entitle Contractor to either an extension of the Contract Time or
an adjustment of the Contract Sum. A Compensable Delay or Excusable Delay
shall, to the extent it is concurrent with an Unexcused Delay, be conclusively
deemed an Unexcused Delay.

1.1.72 WORK: All labor, materials, equipment, services, permits, licenses and
taxes, and all other things necessary for Contractor to perform its obligations
and complete the Project, including, without limitation, any changes or
additions requested by District, in accordance with the Contract Documents and
all Applicable Code Requirements.

1.1.73 INTERPRETATION OF “SHALL” AND “MAY.” Where applicable to
determine obligations of the Parties, the term “SHALL” is to be construed as
mandatory and “MAY” shall be construed as permissive.

1.2 OWNERSHIP AND USE OF DOCUMENTS

1.2.1 All originals, copies and electronic forms of Drawings, Plans, specifications,
shop drawings, samples, reports, schedules and other materials or documents
prepared for the Project (including, without limitation, the Contract Documents)
shall not be used by Contractor, or any Subcontractor or Sub-subcontractor, of
any Tier, for any purpose other than performance of the Work. Contractor,
Subcontractors and Sub-subcontractors are granted a limited license, revocable
at will by District, to use and reproduce applicable portions of the Contract
Documents appropriate to and for use in the execution of their Work under the
Contract Documents; provided however, that such use shall not be construed
in derogation of Owner’s rights to use and ownership under this provision.

1.2.2 Contractor shall keep on the Site of the Project, at all times, a complete set
of District approved, permitted Contract Documents for use by District.

1.2.3 Proposed Changes or refinements and clarifications will be provided to
Contractor in the form of reproducible prints. Contractor shall, at its own
expense and without adjustment to the Contract Sum, do all reproduction and
distribution of such reproducible prints as necessary for the complete pricing of
the Change and for performance of the Work.

1.2.4 Contractor shall take all necessary steps to assure that a provision is
included in all contracts with Subcontractors and Sub-subcontractors, of every
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Tier, who perform Work on the Project, protecting and preserving District’s
rights to ownership and use of documents as set forth in this Article 1.2.

1.2.5 All documents, including but not limited to Drawings, Plans, specifications,
shop drawings, samples, reports, schedules and other materials or documents
prepared for the Project (including, without limitation, the Contract Documents)
shall be owned exclusively by the District prior to and after completion of the
Project.

1.3 AUTHORITY OF DISTRICT

1.3.1 The Design Consultant shall, upon request, make recommendations to
District and the Construction Manager concerning the quality or acceptability of
Work performed.

1.3.2 District, in its sole discretion, will interpret the Contract Documents and
make the determination of whether or not Contractor has fulfilled the requirements
of the Contract Documents. Such interpretations and decisions of District shall
be final and binding upon Contractor.

1.4 INTERPRETATION OF CONTRACT DOCUMENTS

1.4.1 The Contract Documents are complementary and what is required by one
shall be as binding as if required by all.

1.4.2 In general, the Drawings will show dimensions, positions, and kind of
construction; and the Special Provisions and Technical Specifications will define
materials, quality and standards. Any Work called for on the Drawings and
not mentioned in the Special Provisions and Technical Specifications, or vice
versa, shall be performed as though fully set forth in both. Work not particularly
detailed, marked or specified, shall be the same as similar parts that are detailed,
marked or specified.

1.4.3 Unless otherwise stated in the Contract Documents, technical words and
abbreviations contained in the Contract Documents are used in accordance with
commonly understood construction industry meanings and non-technical words
and abbreviations are used in accordance with their commonly understood
meanings.

1.4.4 The Contract Documents may omit modifying words such as "all" and
"any," and articles such as "the" and "an." If a modifier or an article is not included
in one statement and appears in another it is not intended to affect the
interpretation of either statement. The use of the word "including," when
following any general statement, shall not be construed to limit such statement
to specific items or matters set forth immediately following such word or to
similar items or matters whether or not non-limiting language (such as "without
limitation," "but not limited to," or words of similar import) is used with reference
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thereto, but rather shall be deemed to refer to all other items or matters that
could reasonably fall within the broadest possible scope of such general
statement. To the extent the Contract Documents define obligations of the parties,
the word “shall” means a mandatory obligation and “may” means a permissive
obligation.

1.4.5 Whenever the context so requires, the use of the singular number shall be
deemed to include the plural and vice versa. Each gender shall be deemed to
include the other gender, and each shall include corporation, partnership, trust,
or other legal entity wheneverthe context sorequires. The captions and headings
of the various subdivisions of the Contract Documents are intended only as a
matter of reference and convenience and in no way define, limit, or prescribe the
scope or intent of the Contract Documents or any subdivision thereof.

1.4.6 Any cross-references indicated between various subparagraphs or
Drawings and Documents are provided for the convenience of Contractor and
shall not be deemed to be all-inclusive.

1.4.7 Unless specifically noted to the contrary, it is the intention of the Contract
Documents that all Work, equipment, casework, mechanical, electrical and similar
devices of whatever nature, be completely installed, hooked-up, made
operational and made functional for the purpose such are intended, and that all
costs therefor be included in the Contract Sum.

1.4.8 Figured dimensions on scale Drawings and on full size Drawings shall
govern over scale Drawings without figured dimensions. The Drawings shall not
be scaled to determine dimensions, and (except in the case of diagrammatic
Drawings) shall be calculated from figures shown on the Drawings. Obvious
discrepancies between scale and figured dimensions, not marked "not to scale,"
must be brought to the Construction Manager's attention before proceeding with
the Work affected by the discrepancy.

1.4.9 If there is a conflict between or among any of the Contract Documents,
Contractor shall immediately bring such conflict to the attention of District, whose
decisions regarding such conflict shall be final and binding as to the requirements
of the Contract Documents. In the event of any conflicts between or among the
Applicable Code Requirements, the more stringent shall govern. In resolving
any conflict in the Contract Documents, the highest standard of quality and
skill, the most stringent requirements, and the most specific provision of the
Contract Documents shall govern and shall be required in the performance of
the Work.

1.4.10 The general character of the Work is shown in the Contract Documents,
but Changes, Modifications, clarifications and refinements may be made in
details when needed to more fully explain the Work. Provided that there is a logical
evolution of the Bid Documents that were bid by Contractor or were reasonably
inferable as necessary to provide a completed and fully operational system,
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facility or structure, the same shall be considered part of the scope of the Work
to be performed without adjustment in the Contract Sum or the Contract Time.

1.4.11 Where on any Drawing a portion of the Work is drawn out and the
remainder is indicated in outline, the drawn-out parts shall apply also to all other
like portions of the Work. Where ornament or other detail is indicated on starting
only, such detail shall be continued throughout the course of parts in which it
occurs and shall also apply to all other similar parts in the Work unless otherwise
indicated.

1.4.12 For convenience, the Special Provisions and Technical Specifications
are arranged in various trade subparagraphs, but such segregation shall not be
considered as limiting the Work of any subcontract or trade. Contractor shall be
solely responsible for all subcontract arrangements of Work regardless of the
location or provision in the Special Provisions and Technical Specifications.

1.4.13 Contractor will provide all necessary labor, equipment, transportation
and incidentals required to complete the Work, even if the Contract
Documents do not describe the Work in complete detail.

1.4.14 Drawings and diagrams for mechanical, plumbing and electrical Work
shall be considered as diagrammatic only, not to be used for any structural
guidance or physical layout, unless specifically detailed or dimensioned, and
Contractor shall be responsible to provide any and all numbers and lengths of
mechanical, plumbing or electrical fittings, wire, conduit, connections,
attachments or similar materials needed to complete the Work, at no
adjustment to the Contract Sum or Contract Time, whether or not they exceed the
numbers of such pieces or the lengths indicated by the Drawings.
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ARTICLE 2 — DISTRICT

2.1 INFORMATION AND SERVICES PROVIDED BY DISTRICT

2.1.1 District will furnish up to five (5) (sets) of the Contract Documents or
portions thereof free of charge.

2.1.2 Except as otherwise provided in the Special Provisions and Technical
Specifications and Article 3.18 herein, District shall obtain and pay for any
permits, easements and governmental approvals for the use or occupancy of
permanent structures required in connection with the Work.

2.1.3 Requests for Information Responses, Approvals and decisions required
of District, Design Consultant or Construction Manager under the Contract
Documents shall be provided by District, Design Consultant or Construction
Manager to Contractor upon request in a timely manner in order to avoid
unreasonable Delay in the orderly and sequential progress of the Work.
Notwithstanding the foregoing, failure by District, Design Consultant, Construction
Manager or District’'s other consultants to provide Request for Information
Response, Approvals or decisions shall not be considered as a basis for
Contractor to seek adjustment in the Contract Time until seven (7) Days after
Contractor has delivered written notice to District and to the person from whom
such information, Approval or decision is needed, stating the following:

(i) You are hereby notified that certain information, approval or decision
described herein has not been provided in accordance with this provision and if
not provided within seven (7) Days from this notice may result in additional
cost or a request for time extension due to Delay;

(i) A detailed description of the information, approval or decision required; and

(i) The date by which the information, approval or decision must be received
as to not result in Delay to the Project, which shall in no event be earlier than
seven (7) Days after the date of District’s receipt of such notice.

2.2 ACCESS TO PROJECT SITE

2.2.1 District will make available, no later than the date designated in the current
Construction Schedule accepted by District, the lands and facilities upon which
the Work is to be performed, including such access and other lands and facilities
designated in the Contract Documents, for use by Contractor.

2.3 DISTRICT'S RIGHT TO STOP THE WORK

2.3.1 If Contractor fails to correct Defective Work as required by Article 12.2,
fails to perform the Work in accordance with the Contract Documents, or violates
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any Applicable Code Requirement, District may direct Contractor to stop the
Work, or any portion thereof, until the cause for such order has been eliminated
by Contractor. Contractor shall not be entitled to any adjustment of Contract Time
or Contract Sum as a result of any such order. District shall have no duty or
responsibility to Contractor or any other party to exercise the right to stop the
Work.

2.4 DISTRICT’S RIGHT TO CARRY OUT THE WORK

2.41 |If Contractor fails to carry out the Work in accordance with the Contract
Documents, fails to provide sufficient labor, materials, equipment, tools and
services to maintain the Construction Schedule, or otherwise fails to comply with
any requirement of the Contract Documents, and fails within the time specified
in the Contract Documents, after receipt of notice from District to promptly
commence and thereafter diligently continue to completion the correction of such
failure, District may, without prejudice to other remedies District may have, correct
such failure at Contractor's expense. In such case, District shall be entitled to
deduct from payments then or thereafter due Contractor the cost of correcting
such failure, including compensation for the additional services and expenses of
District and District's consultants made necessary thereby. If payments then or
thereafter due Contractor are not sufficient to cover such amounts, Contractor
shall pay the additional amount to District.
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ARTICLE 3 — CONTRACTOR

31 REVIEW OF THE SITE, CONTRACT DOCUMENTS AND FIELD
CONDITIONS

3.1.1 Contractor acknowledges that it is satisfied as to character, quality, and
quantities of surface and subsurface materials or obstacles to be encountered
insofar as reasonably ascertainable from a careful inspection of the Site
(including, without limitation, Existing Improvements on the Site) and from the
geological investigation reports, data and similar information made available to
Contractor by District. Any failure by Contractor to take such information or
conditions into consideration will not relieve Contractor from responsibility for
estimating the difficulty and cost of successfully completing the Work within
the Contract Sum and Contract Time.

3.1.2 Contractor warrants and represents that it has carefully reviewed and
compared the Bid and Bid Documents prior to submitting its Bid and executing the
Contract. Based upon its careful review, Contractor agrees that it shall not be
entitled, and conclusively waives any right, to an adjustment in the Contract Sum
or Contract Time for any additional or unforeseen costs or Delay in the
performance of Work due to conditions in Contract Documents constituting
errors, omissions, conflicts, ambiguities, lack of coordination or noncompliance
with Applicable Code Requirements, if such conditions were either discovered by
Contractor or could have been reasonably discovered by Contractor or its
Subcontractors or Sub-subcontractors, of every Tier, in the exercise of care and
diligence in the review of the Bid Documents.

3.1.3 If Contractor discovers what it perceives to be errors, omissions, conflicts,
ambiguities, lack of coordination or noncompliance with Applicable Code
Requirements in the Contract Documents, then Contractor shall, before
proceeding with the Work affected, notify District or the Construction Manager
in writing within two (2) Days stating both of the following:

(i) A detailed description of the conditions discovered; and

(i) Contractor’s request for clarification, further details or correction of the
Contract Documents.

Failure by Contractor to provide written notice within the period of time required
shall result in Contractor waiving any right to adjustment in the Contract Sum or
Contract Time on account thereof.

3.1.4 Contractor shall submit written notice thereof to District if, in Contractor’s
opinion, District, Design Consultant or Construction Manager furnishes additional
written or verbal instructions, information or directions that Contractor considers
constitute additional Work or Delay for which Contractor believes it is entitled to
an adjustment of the Contract Sum or Contract Time. Such notice shall be provided
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prior to performance of the Work affected by such instruction, information or
direction and seven (7) Days after Contractor first received such instruction,
information or direction. Failure to provide such written notice in the manner
required by this provision shall constitute a waiver by Contractor of the right to any
adjustment to the Contract Sum or Contract Time by reason of such instruction,
information or direction.

3.1.5 Field measurements shall be taken and existing field conditions verified by
Contractor, and carefully compared with the Contract Documents and other
information known to Contractor before commencing the Work. Contractor shall
promptly report in writing to the Construction Manager any errors, inconsistencies,
or omissions discovered.

3.1.6 If Contractor or any Subcontractor or Sub-subcontractor, of every Tier,
performs any portion of the Work which it knows, or in the exercise of care and
diligence should have known, involves an error, omission, conflict, ambiguity,
lack of coordination or noncompliance with Applicable Code Requirements,
without notifying and obtaining the written Approval of District or before obtaining
a written clarification, interpretation, instruction or decision from District, Design
Consultant or Construction Manager, then any Work that is performed that is not
in conformance with the clarifications, interpretation, instruction or decision of
District, Design Consultant or Construction Manager shall be removed or
replaced and Contractor shall be responsible for the resultant Losses with no
adjustment in the Contract Sum or Contract Time.

3.1.7 District does not impliedly or expressly warrant, and assumes no
responsibility for, the accuracy, suitability or completeness of the Bid Documents,
Contract Documents or of the data, opinions or recommendations contained or
expressed in any information, data or reports provided to Contractor relating to the
following conditions at the Site: geological, soils, hydrologic, groundwater,
Hazardous Substances, surface and subsurface obstructions, surface and
subsurface utilities or Existing Improvements. Existing Improvements at the Site,
for which no specific description is made on the Drawings, but which could be
reasonably assumed to interfere with the satisfactory completion of the Work,
shall be removed and disposed of by Contractor, but only upon the specific
direction and control of District. Without limitation to the foregoing, and
notwithstanding any information provided by District pertaining to groundwater
elevations and/or geological and soils conditions encountered, it is understood
that it is Contractor’s responsibility to determine and allow for the elevation
of groundwater, and the geological and soils conditions at the date of
performance of the Work and any difference between elevation of groundwater
and the geotechnical and soils conditions shown in the information provided
by District and groundwater and the geotechnical and soils conditions actually
encountered will not be considered as a Differing Site Condition or as a basis
for an adjustment to the Contract Sum or Contract Time.

3.2 SUPERVISION AND CONSTRUCTION PROCEDURES
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3.2.1 Contractor shall supervise, coordinate and direct the Work using
Contractor's best skill and attention and shall provide supervision sufficient to
assure proper coordination and timely completion. Contractor shall be solely
responsible for and have control over construction means, methods, techniques,
safety, sequences, procedures and the coordination of all portions of the Work.

3.2.2 Contractor shall be responsible for the accurate layout of all portions of the
Work and shall verify all dimensions on the Drawings and shall report to District
any discrepancies before proceeding with related Work.

3.2.3 Contractor may be assigned working space adjacent to the Site, and
all field offices, materials and equipment shall be kept within this area.
Contractor shall be responsible for leaving the space in as good condition as
Contractor found it, or restoring it to the condition it was in prior to Contractor
commencing the Work.

3.2.4 Contractor shall be responsible to District for acts and omissions of
Contractor's agents, employees, and of Contractor's Subcontractors and Sub-
subcontractors, of every Tier, and their respective agents and employees. Unless
otherwise stated in the Contract Documents, references to Contractor, when used
in reference to an obligation bearing upon performance of the Work, shall be
deemed to include Contractor’'s Subcontractors and Sub-subcontractors of every
Tier.

3.2.5 Contractor shall not be relieved of its obligation to perform the Work in
accordance with the Contract Documents by the act(s) or omission(s) by District
in the administration of the Contract, or by tests, inspections or Approvals
required or performed by persons or firms other than Contractor.

3.3 RESPONSIBILITY FOR THE WORK

3.3.1 Contractor shall be in charge of and responsible for all portions of the Work
of the Contract, and shall be responsible for conforming such portions to the
requirements of the Contract Documents and readying such portions to receive
subsequent Work.

3.3.2 Contractor shall at all times maintain good discipline and order among its
employees and Subcontractors. Contractor shall provide competent, fully qualified
personnel to perform the Work, and shall ensure that each Subcontractor and
Sub-subcontractor engaged on the Site arranges the storage of materials and
equipment and performance of its Work so as to interfere as little as possible with
Separate Contractors or other persons engaged in work for District on the Site.

3.3.3 During the installation of Work, Contractor shall insure that existing
facilities, fences, and other structures are all adequately protected. Upon Final
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Completion of all Work, all facilities that may have been damaged shall be
restored to a condition acceptable to District.

3.3.4 Contractor is responsible for the security of the Site and all Work provided
under the terms of this Contract, as well as all Work provided by Separate
Contractors that occurs on the Site at any time prior to Final Completion and
Acceptance of the Work by District.

3.4 LABOR, WORKMANSHIP, MATERIALS AND MANUFACTURED ITEMS

3.4.1 Contractor shall provide and pay for all labor, materials, equipment, tools,
construction equipment and machinery, water, heat, utilities, transportation and
other facilities and services necessary for proper execution and completion
of the Work, whether temporary or permanent and whether or not incorporated
or to be incorporated in the Work. Unless otherwise provided in the Contract
Documents or otherwise Approved by the Construction Manager, all articles,
equipment and materials incorporated in the Work shall be new, of good quality,
undamaged and not defective.

3.5 CONTRACTOR'S WARRANTY

3.5.1 Contractor warrants to District that all materials and equipment used in
or incorporated into the Work will be of good quality, new and free of liens,
Claims and security interests of third parties; that all labor, installation, materials
and equipment used or incorporated into the Work will be of good quality and
free from defects; and that the Work will conform with the requirements of the
Contract Documents and Applicable Code Requirements. If required by District,
Contractor shall furnish satisfactory evidence as to the kind and quality of
materials and equipment. Manufactured items installed in the Work and not
specifically covered in the Contract Documents are to be installed in strict
accordance with manufacturers' current printed instructions.

3.5.2 All materials to be incorporated in the Work shall be protected from damage
during delivery, storage, and handling, and after installation until Acceptance of
the Work, and Contractor shall, without charge to District, be responsible for all
damage due to Contractor's failure to provide such proper protection.

3.6 CONSTRUCTION METHODS AND PROCEDURES

3.6.1 The methods and procedures adopted by Contractor shall be such as to
secure a quality of Work satisfactory to District and to enable completion of the
Work in the time agreed upon. If at any time such methods and procedures
appear inadequate, District may order Contractor to improve their character or
increase efficiency, and Contractor shall conform to such order; but the failure
of District to order such improvement of methods or increase of efficiency will not
relieve Contractor from its obligation to perform the Work in accordance with the
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Contract Documents or within the Contract Time.

3.6.2 If the Contract Documents give specific instructions concerning
construction means, methods, techniques, sequences or procedures, Contractor
shall be fully and solely responsible for the Site safety for implementing such
means, methods, techniques, sequences or procedures. If Contractor
determines that such means, methods, techniques, sequences or procedures
may not be safe, Contractor shall give written notice to District and shall not
proceed with that portion of the Work without further written instruction by District.

3.7 TAXES

3.7.1 Contractor, Subcontractors and Sub-subcontractors are responsible for
paying all sales, consumer, business license, use, income and payroll, and
similar taxes for the Work or portions thereof provided by Contractor and
Subcontractors.

3.8 LEGAL REQUIREMENTS

3.8.1 Contractor shall perform the Work in accordance with all Applicable Code
Requirements, even though such requirements are not specifically mentioned
in the Contract Documents.

3.8.2 When the Work required by the Contract Documents is in conflict with any
Applicable Code Requirement, Contractor shall notify District and shall not proceed
with the Work until District has so ordered.

3.9 SUPERINTENDENT/PROJECT STAFF

3.9.1 Contractor shall employ a complete and competent project staff for the
duration of the Work, which shall include separate individuals designated to act as
Superintendent(s), project manager(s), project engineer(s) and administrative
assistant(s), plus such other members as necessary to diligently prosecute the
Work. Contractor shall not replace the designated Superintendent or project
manager without a minimum seven (7) Day written notice and only with the written
approval of District, which may be granted or withheld in its sole discretion. Any
Project staff member and any replacement member shall be subject to the
approval of District, which may be granted or withheld in its sole discretion.
Upon notice from District requesting replacement of any Project staff member who
is unsatisfactory to District, Contractor shall in a timely manner, but in no event
longer than three (3) Days after notification, replace such member with a
competent member satisfactory to District. Failure by Contractor to comply with
this provision shall entitle District, at its option exercised in its sole discretion, to
terminate the Contract or suspend the Work until compliance is demonstrated.
All costs or damages associated with such termination or suspension shall be
borne by Contractor, without adjustment in the Contract Sum or Contract Time.
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3.9.2 The Superintendent shall be at the Site at all times during the performance
of the Work. The Superintendent shall represent Contractor and communications
given to and acknowledged by the Superintendent shall be binding on
Contractor. Further, communications issued by or received from the
Superintendent shall be deemed as binding on Contractor. The Superintendent
must be able to read, write and communicate fluently in English. The
Superintendent shall not perform the Work of any trade, pickup materials or
perform any Work not directly related to the supervision and coordination of the
Work.

3.10 SCHEDULES REQUIRED OF CONTRACTOR

3.10.1 Contractor shall submit a preliminary Construction Schedule to District
in a form approved by the Construction Manager at the Pre-Construction
Meeting.

3.10.2 Updated Construction Schedules shall be submitted in the form and
frequency approved by the Construction Manager.

3.10.3 The Construction Schedule and Construction Schedule updates shall
meet the following requirements:

A Schedules must be suitable in format and clarity for monitoring progress
of the Work and shall utilize the critical path method of scheduling.

2 Schedules must provide necessary data about the timing for District's
decisions and District-furnished items.

3 Schedules must be in sufficient detail to demonstrate adequate planning
and staffing for the Work.

4 Schedules must represent a practical plan to complete the Work within the
Contract Time. If at any time during the Work, any activity is not completed by its
latest scheduled completion date, Contractor shall notify the Construction Manager
within seven (7) Days of Contractor's plans to reorganize the work force to return
to the schedule and prevent Delays on any other activity.

5 An updated Construction Schedule shall be submitted with each progress
payment request, but no less frequently than monthly, and shall include all of the
following:

(i) A written narrative report detailing the actual progress of the Work as of
the date of submission;

(i) The expected progress of the Work as of such date according to the
approved Construction Schedule;
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(i) The reasons for any variance between the approved Construction
Schedule and the updated Construction Schedule; and

(iv) Contractor’s plan for placing the Work back on Schedule, at Contractor’s
expense.

3.10.4 Contractor shall plan, develop, supervise, control and coordinate the
performance of the Work so the progress, sequence and timing of the Work
conform to the current accepted Construction Schedule. Contractor shall
continuously obtain from Subcontractors information and data about the planning
for and progress of the Work, the ordering and fabrication of materials, required
Submittals, and the delivery of equipment, shall coordinate and integrate such
information and data in updated Construction Schedules and Record Documents,
and shall monitor the progress of the Work and the delivery of equipment.
Contractor shall act as the expediter of potential and actual delays, interruptions,
hindrances or disruptions for its own forces and those forces of
Subcontractors, regardless of Tier. Contractor shall cooperate with District in
the development of the Construction Schedule and updated Construction
Schedules.

3.10.5 District's review, comments, requests for revisions, or acceptance of any
schedule or scheduling data shall not:

(i) Relieve Contractor from its sole responsibility for the feasibility of the
schedule and to plan for, perform, and complete the Work within the Contract
Time;

(i) Transfer responsibility for any schedule from Contractor to District; nor

(i) Imply District’'s agreement with any assumption upon which such
schedule is based or any matter underlying or contained in such schedule.

3.10.6 Failure of District to discover errors or omissions in schedules that it has
reviewed, or to inform Contractor that Contractor, Subcontractors, or others are
behind schedule, or to direct or enforce procedures for complying with the
Construction Schedule, shall not relieve Contractor from its sole responsibility to
perform and complete the Work within the Contract Time and shall not be a cause
for an adjustment of the Contract Time or the Contract Sum.

3.10.7 Contractor shall cooperate with and coordinate its schedule with work of
District and District’s Separate Contractors.

3.11 DOCUMENTS AND SAMPLES AT PROJECT SITE
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3.11.1 Contractor shall maintain one (1) set of As-Built Documents at the Site,
which shall be kept up to date on a daily basis at all times during the performance
of the Work. All performed changes, deletions or additions in the Work from that
shown in the Contract Documents shall be recorded accurately and completely in
the Record Documents. Upon Final Completion and as a condition to final
payment, each sheet of the As-Built Documents and other Record Documents
shall be signed and attested to by a representative of Contractor as being
complete and accurate.

3.11.2 Contractor shall, at all times during performance of the Work, also
maintain the following at the Site:

(i) The latest updated Construction Schedule approved by District;
(i) Shop Drawings, product data, and samples; and
(iii)  All other required Submittals.

At all times during the course of the Project, these documents shall be available
to District, the Construction Manager and the Design Consultant to audit, excerpt,
or copy as they see fit. Upon Final Completion or termination of the Construction
Contract, these shall be delivered to District.

3.11.3 It shall be the responsibility of Contractor to maintain a current and complete
record of all Changes performed during the progress of the Project construction.
The record shall be in the form of a complete set of prints of the As-Built
Documents on which daily recordings are made by Contractor, indicating in detail
and dimension each variation from the original set of Contract Documents and
including all of the construction Work. At the completion of construction,
Contractor shall, as a requirement of the Final Completion of the Work, certify
that to the best of its knowledge, the As-Built Documents are true and accurate,
and that the indications thereon represent all Changes performed during the
construction of the Project. At the Final Completion of the Work, the As-Built and
other Record Documents shall become the property of District.

3.11.4 Contractor, in concert with the Design Consultant and the Construction
Manager, shall review Contractor's As-Built Documents for conformance with all
current Changes prior to presenting its monthly Application For Payment. The
monthly progress payment statement will not be accepted or processed by
District unless the As-Built Documents are current and complete, and Approved
by District.

3.11.5 At the Final Completion of the Work, all information annotated monthly on
the As-Built Documents shall be fully incorporated by Contractor onto a set of
mylar reproducibles furnished by Contractor. These As-Built Documents will
become the permanent property of District at the Final Completion of the Work. If
the As-Built Documents are prepared on a computer, then the revised computer
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files shall also be provided to District in the file format specified by District.
3.12 SUBMITTALS

3.12.1 Submittals are not Contract Documents. Their purpose is to demonstrate,
for those portions of the Work for which Submittals are required, how Contractor
proposes to conform to the information given and the design concept expressed
in the Contract Documents. Prior to starting Work, Contractor shall provide to
District an initial schedule for all materials and equipment for which shop
drawings are required by the Contract Documents. For each required shop
drawing, Contractor shall provide to District the date for the drawing's intended
Submittal to the Design Consultant for review. The date required for its return
to avoid Delay in any activity beyond the scheduled start date shall also be given.

3.12.2 All shop drawings and other Submittals shall be provided at Contractor's
expense, when required by the Contract Documents or requested by the
Construction Manager.

3.12.3 Contractor shall review, stamp approved, and submit to the Construction
Manager, all Submittals required by the Contract Documents to be submitted and
reviewed by the Design Consultant. Submittals to the Construction Manager
without evidence thereon of Contractor’'s approval shall be returned, without
further consideration, for resubmission in accordance with these requirements.
Submittals shall be provided within the time frame specified in the Special
Provisions and Technical Specifications in accordance with the Construction
Schedule, and in such sequence as to cause no Delay in the Work or in the
activities of District or of Separate Contractors. Submittals made by Contractor
which are not required by the Contract Documents, may be returned without action
by the Construction Manager or Design Consultant. Submittal to the
Construction Manager and Design Consultant must include a statement, in
writing, identifying any deviations from the Contract Documents required due
to manufacturing or installation limitations contained in the Submittal.

3.12.4 All Submittals shall be submitted in six (6) sets, accompanied by letters of
transmittal, and addressed to the Construction Manager for review. Unless
otherwise specified in the Contract Documents, Submittals consisting of Drawings
or Plans shall be in the form of six (6) copies. The Submittal must be in
accordance with the Contract Documents. If the Submittal involves a request for
substitution of materials, the request shall be clearly identified on the Submittal
that it is a "Request for Substitution." Unless so clearly marked, Submittals shall
not be considered as a request for substitution. If changes or corrections are
required, three marked-up prints shall be returned to Contractor. Submittals shall
consist of the appropriate combination of catalog sheets, material lists,
manufacturer’'s brochures, technical bulletins, specifications, diagrams, or
product samples, necessary to describe a system, product, or item. The
letter of transmittal shall give a list of the numbers of the sheets submitted. All
sheets shall be marked with the name of the Project and the name of
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Contractor, shall be numbered consecutively, and shall be referenced to the
sheets or paragraphs of the Contract Documents, referenced by sheet or
subparagraph affected. Submittals shall be combined for singular assemblies,
items or materials.

3.12.5 No Work requiring a Submittal shall be performed by Contractor until the
Submittal has been reviewed by District, Construction Manager or Design
Consultant and the Design Consultant has documented the exceptions noted on
the Submittal. Contractor shall allow twenty (20) Days for review of Submittals.
Once the Submittal is returned to Contractor by the Construction Manager with
a statement that it has been reviewed and no exceptions are taken or
further action requested, such Work shall be performed in accordance with
the Submittal and the Contract Documents.

3.12.6 Contractor's Submittals represent that Contractor has determined or
verified materials and field measurements and conditions related thereto and that
it has checked and coordinated the information contained within such Submittals
with the requirements of the Contract Documents and Submittals for related Work.

3.12.7 If Contractor discovers any conflicts, omissions or errors in Submittals,
Contractor shall notify the Construction Manager and receive instruction before
proceeding with the affected Work.

3.12.8 Contractor shall remain solely responsible, notwithstanding District,
Construction Manager or Design Consultant’s review or approval of Submittals,
for deviations (including, without limitation, those arising from standard shop
practice) from requirements of the Contract Documents, unless Contractor has
specifically informed District, Construction Manager or Design Consultant in
writing of such deviation at the time of transmitting the Submittal and District,
Construction Manager or Design Consultant has given written approval of such
deviation. No adjustment in the Contract Sum or Contract Time shall be permitted
with respect to any such deviations that are noted in writing by Contractor and
as to which District, Construction Manager or Design Consultant takes no
exception or approves.

3.12.9 After review of Contractor's Submittals by District, Construction Manager
or Design Consultant, the Construction Manager will transmit to Contractor the
required number of sets. If the Submittals are found to be incomplete or incorrect,
Contractor shall resubmit after corrective action has been taken. Contractor
shall reimburse District, or District may withhold from payments due Contractor,
sums owing by District for any fees charged by District, Construction Manager or
Design Consultant or District’s other consultants for more than two (2) reviews of a
Submittal, or for accelerated review in a shorter time than set forth in the approved
Construction Schedule, if requested by Contractor or caused by late Submittals

by Contractor. The return of a Submittal due to failure to comply with the
Contract Documents or for correction or additional information shall be considered
a review.
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3.12.10 Review of Submittals by District, Construction Manager or Design
Consultant will be general and for conformance with design intent, and shall not
relieve Contractor from the responsibility for proper fitting and construction of the
Work, nor from furnished materials and Work required by the Contract which may
not be indicated on the reviewed Submittals.

3.12.11 Submittals shall be in English, be of good quality, and be of a size and
scale to clearly show all necessary details. Submittals shall show in detail the
size, sections and dimensions of all members; the arrangement and construction
of all connections, joints and other pertinent details; and all holes, straps and
other fittings required by other Separate Contractors for attaching their Work.
When required by District, Construction Manager or Design Consultant,
engineering computations shall be submitted. Contractor shall be responsible for
delivering duplicates of Submittals to all other persons whose Work is dependent
thereon.

3.12.12 Contractor shall, at all times, maintain at the Site a complete file of
all District, Construction Manager or Design Consultant-reviewed Submittals.

3.13 TRADE NAMES, SUBSTITUTIONS

3.13.1 Except as otherwise noted and permitted by law, whenever in the Contract
Documents any material or process is indicated or specified by two or fewer
patents, proprietary names, brand names and/or manufacturers, such
specification shall be deemed pursuant to Public Contract Code 3400 to be
followed by the words "or approved equal®.

3.13.2 Contractor shall have ten (10) Days after submission of the Bid to submit
data substantiating substitution of “or equal” items. District, with the advice of the
Design Consultant, will determine whether the proposed brand or item is equal
in quality and utility to that specified in the Contract Documents, and its decision
shall be final. District, Construction Manager or Design Consultant may require
the submission of samples, formulae, and/or statements of physical properties
for consideration in determining equality of the material or process in question.
No proposal for an equal will be considered complete unless accompanied by
complete information and descriptive data necessary to determine the equality of
the offered equal.

3.13.3 If Contractor requests use of substitute material or process, it shall be
incumbent upon Contractor to furnish sufficient evidence to support the claim
of equality to the satisfaction of District, Construction Manager or Design
Consultant.

3.13.4 If District accepts for use in the Project a substitute material or process
which in the opinion of District, Construction Manager or Design Consultant is
not the equal of that specified, a Change Order shall be issued issuing a credit
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to District for the difference in value.

3.13.5 Substitutions by Contractor that are incorporated into the Work without
the prior review and Approval by District, Construction Manager or Design
Consultant in accordance with the requirements of the Contract Documents shall
be deemed to be Defective Work.

3.13.6 The specified Construction Contract completion time shall not be affected
by any circumstance developing from the substitution provisions of this Article
3.13.

3.14 DAILY REPORTS BY CONTRACTOR

3.14.1 At the end of each working day, Contractor shall submit a daily report to
the Construction Manager (on a form provided by or accepted by the Construction
Manager) listing:

(i) At the end of each working day, Contractor shall submit a daily report
to the Construction Manager (on a form provided by or accepted by the
Construction Manager) listing: Labor - Names of workers, classification, and
hours worked;

(i) Material - Description and list of quantities of materials used;

(i) Equipment - Type of equipment, size, identification number, and
hours of operation, including loading and transportation, if applicable;

(iv) Inspection and Testing Activities - Name, District or company and items
involved;

(v) Areas of Work - The areas of the Site on which Work was performed and a
detailed description of the stage, status and progress of the Work in each
such area at the beginning and end of the day;

(vi) Accidents, Delays, Defective Work - Description in detail of any injuries to
workers, accidents, Delays, or Defective Work that were encountered; and

(vii) Other Services and Expenditures - Description in such detail as District
may require of other services and expenditures.

3.14.2 Reports by Subcontractors and Sub-subcontractors that comply with
the requirements of this Article 3.14 shall also be submitted to the Construction
Manager through Contractor at the end of each working day.

3.14.3 Submission of daily reports by Contractor, Subcontractors and Sub-
subcontractors, of every Tier performing Work on the Site shall be a condition
precedent to Contractor's right to payment under the Contract.
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3.14.4 Facts, notice or information contained in daily reports of Contractor or its
Subcontractors or Sub-subcontractors, whether known or not known to District
or Construction Manager, shall under no circumstances be considered evidence
of compliance by Contractor with any of the specific written notice requirements
of the Contract Documents.

3.15 CUTTING AND PATCHING

3.15.1 Contractor shall do all cutting, fitting, or patching of the Work required to
make all parts of the Work join properly and to allow the Work to join the
work of Separate Contractors shown in, or reasonably implied by, the Contract
Documents.

3.15.2 Contractor shall not endanger the Work, the Project, Existing
Improvements, or adjacent property by cutting, digging, or otherwise. Contractor
shall not cut or alter the work of any Separate Contractor without the prior consent
of District.

3.15.3 In all cases, cutting shall be performed under the supervision of competent
workers skilled in the applicable trade and shall cause the openings to be cut as
small as possible to minimize unnecessary damage.

3.16 ACCESS TO THE WORK

3.16.1 District, Construction Manager, Design Consultant, their consultants and
other persons authorized by District shall at all times have access to the Work
wherever it is in preparation or progress. Contractor shall provide safe and
proper facilities for such access and for inspection.

3.16.2 District may, at any time, and from time to time during the performance of
the Work, enter the Project for the purpose of installing any necessary other work
by District labor or other contracts or for any other purpose. Contractor shall
cooperate with District and not interfere with other work being done by or on
behalf of District.

3.17 ROYALTIES AND PATENTS

3.17.1 Contractor shall pay all royalties and license fees required for the
performance of the Work. Contractor shall immediately notify District if it learns
of any circumstances that may constitute an infringement of patent rights and
shall defend and indemnify District and the members of the Project Team in
accordance with Article 3.21 against Losses, liabilities, suits or Claims
resulting from Contractor's or any Subcontractor's or Sub-subcontractor's
infringement of patent rights.

3.18 PERMITS AND LICENSES
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3.18.1 Contractor and all Subcontractors shall obtain and be responsible for the
cost of all permits and applications related to the construction of the Project.

3.19 DIFFERING SITE CONDITIONS

3.19.1 Save and except as permitted for Differing Site Conditions as defined in this
Article 3.19, Contractor agrees to solely bear the risk and the additional cost
and Delay of all concealed or unknown conditions at the Site or in Existing
Improvements, without adjustment to the Contract Sum or Contract Time.

3.19.2 Differing Site Conditions are those conditions encountered at the Site or in
Existing Improvements that are (1) subsurface or concealed conditions which differ
materially from those indicated in the Contract Documents; or (2) unknown physical
conditions at the Site, of an unusual nature, differing materially from those
ordinarily encountered and generally recognized as inherent in the Work of the
character provided for in the Contract Documents.

3.19.3 If Contractor encounters conditions it believes constitute Differing Site
Conditions, then notice of such conditions shall be immediately reported to District
and the Construction Manager followed within twenty-four (24) hours by a
written notice stating a detailed description of the conditions encountered.

3.19.4 District shall promptly investigate Contractor’'s report of Differing Site
Conditions. If District finds that Differing Site Conditions exist, in accordance
with this Article 3.19, an adjustment shall be made in the Contract Sum and
Contract Time in such amount as District approves.

3.19.5 If Contractor intends to seek an adjustment to the Contract Sum or Contract
Time based upon Differing Site Conditions, it must, within seven (7) Days after it
first discovered, or should have discovered in the exercise of diligence and care,
the existence of such Differing Site Conditions, submit a written statement setting
forth a detailed cost breakdown in the form required by Article 7.2 setting forth
the basis of Contractor's calculation of the costs saved or incurred, detailed
information demonstrating the effect on the Construction Schedule in the same
manner as required by the Contract Documents for obtaining approval of
extensions of time, identification of the Bid Documents that formed the basis
of Contractor's Bid estimate to perform the Work affected by such conditions
and a complete and detailed explanation of the factual basis for the request.

3.19.6 Failure by Contractor to strictly comply with the requirements of this Article
3.19 concerning the timing and content of any notice of Differing Site Conditions
or request for adjustment in Contract Sum or Contract Time based on Differing
Site Conditions shall be deemed a waiver of any right by Contractor for an
adjustment in the Contract Sum or Contract Time by reason of such conditions.

3.19.7 No Claim by Contractor for additional compensation for Differing Site
Conditions shall be allowed if asserted after final payment under the Construction
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Contract.
3.20 INSPECTIONS

3.20.1 In order to allow for inspection by District and other agencies, or any
inspection required elsewhere in the Special Provisions and Technical
Specifications, Contractor shall notify District in writing three (3) Days in advance
of the permanent concealment of any materials or Work.

3.20.2 Whenever Contractor desires to carry on the Work of this Construction
Contract at hours other than 7:00 AM to 6:00 PM, Monday through Friday and
from 9:00 AM to 5:00 PM on Saturdays, it shall request authorization in writing
from District for such Work at least twelve (12) Days in advance and, if approved
to proceed, Contractor agrees to pay overtime reimbursement of costs, of such
required inspector(s) and the Construction Manager, Design Consultant and/or
other District consultants whose presence is necessary and requested by District.

3.20.3 If any Work is concealed or performed without the prior notice specified
above, then the Work shall be subject to such tests or exposure as may be
necessary to prove to District that the materials used and the Work done are in
conformity with the Contract Documents. All labor and equipment necessary
for exposing and testing shall be furnished by Contractor at its expense.
Contractor shall replace, at its own expense and without reimbursement by
District, any materials or Work damaged by exposure and any faulty materials
or work evidenced by such exposure or testing.

3.20.4 When, in order to comply with the intent of the Contract Documents,
inspection must be made at the plant or mill of the manufacturer or fabricator
of material or equipment, Contractor shall notify District a sufficient length of time
in advance to allow for arrangements to be made for such inspection.

3.20.5 Any inspection or approval by any representative or agent of District will
not relieve Contractor of the responsibility of incorporating into the Work only
those materials which conform to the Contract Documents, and any
nonconforming materials all be removed from the Site whenever identified.

3.20.6 When Contractor believes it has achieved either Substantial or Final
Completion of the Work, Contractor shall notify District and the Construction
Manager in writing and request a Substantial or Final Completion inspection of the
Work. District, Design Consultant and Construction Manager will make such
inspection as soon thereafter as possible.

3.21 INDEMNIFICATION, STOP NOTICES

3.21.1 Contractor shall fully comply with the Indemnification provision of the
Construction Contract.
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3.21.2 Contractor shall take steps to assure that a right of indemnification is
included in all subcontracts, purchase orders and other contracts entered into by
Subcontractors and Sub-subcontractors, of every Tier, for the Project that afford
the same coverage, benefits and protections as provided for in Article 3.21.1.

3.21.3 Nothing set forth in the Contract Documents shall be construed to give rise
to any express or implied right in favor of Contractor for indemnity or contribution.

3.21.4 Contractor shall not permit any stop notices or other claims, valid or invalid,
to be served, filed, recorded or otherwise imposed on District or on any part of
the Work or the property on which the Work is performed. If any stop notice or
other claim is served, filed or recorded in connection with the Work, District shall
have the option, in its sole discretion, to require that Contractor immediately and
at its own expense obtain a bond executed by a good and sufficient surety, in
accordance with the California Civil Code, Section 3196, in a sum equal to one
hundred twenty-five percent (125%) of the amount of such stop notice or claim.
Such bond shall guarantee the payment of any amounts which the claimant
may recover on the stop notice or claim, together with the claimant’s costs of
suit in any action to enforce such stop notice or claim if the claimant recovers
therein. This remedy shall be in addition to all other rights and remedies of District
under the Contract Documents and applicable law, including, without limitation,
the right to withhold funds from sums due to Contractor.

3.22 PARKING

3.22.1 Contractor shall provide and maintain suitable parking areas, for use by all
construction workers and others performing work or furnishing services in
connection with the Project, as required to avoid any need for parking personal
vehicles where they may interfere with public traffic, construction activities or
public parking.

3.23 USE OF THE PROJECT SITE AND CLEAN UP

3.23.1 Contractor shall confine operations at the Site to areas permitted by
Applicable Code Requirements and the Contract Documents. Contractor shall
not encumber the Site with materials or equipment so that Separate
Contractors' work is hindered or impeded due to such encumbrances.

3.23.2 Contractor shall, during performance of the Work, keep the Site and
surrounding area free from the accumulation of excess dirt, dust, waste materials,
water and rubbish caused by Contractor or any Subcontractors. Contractor shall
continuously remove all excess dirt, waste material, water and rubbish caused
by Contractor and all tools, equipment, machinery and surplus materials from
the Site and surrounding area at the completion of the Work. Adequate cleanup
will be a condition for progress payments.

3.23.3 Personnel of Contractor, Subcontractors, and Sub-subcontractors shall
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not occupy, live upon, or otherwise make use of the Site during any time that
Work is not being performed at the Site, except as otherwise provided in the
Contract Documents.

3.23.4Upon Final Completion of the Work, Contractor shall remove all
construction facilities, appurtenances, tools, material and other articles from the
Site. The entire area, including all fixed equipment, floors, surfaces and hardware
shall be cleaned and restored to their original condition in accordance with the
Special Provisions and Technical Specifications.

3.23.5In addition to water sprinkling, temporary enclosures and anti-dust
sweeping compounds should be used to limit dust and dirt rising and to keep the
Site clean.

3.23.6 Construction materials shall be neatly stacked by Contractor when not
in use. Dusty materials in piles or in transit shall be covered to prevent suspension
of the dirt in the air. Contractor shall promptly remove splattered concrete, asphailt,
oil, paint, corrosive liquids and cleaning solutions from the affected surfaces to
prevent marring or other damage.

3.23.7 Volatile wastes shall be properly stored in covered metal containers and
removed daily. All other trash receptacles shall be promptly emptied when full.
Contractor shall promptly and legally transport and dispose of removed and
demolished items and waste materials not identified to be recycled or reused in a
manner complying with local ordinances and anti-pollution laws. No rubbish or
waste materials shall be burned, buried, or otherwise disposed of on the Site.

3.23.8 Sanitary facilities shall be of reasonable capacity, properly maintained
throughout the construction period, and obscured from public view to the
greatest practical extent. Contractor shall enforce the use of such sanitary
facilities by all personnel at the Site. Sanitary facilities shall be on a portable
trailer and shall be removed from the Site at the end of each workday. For sewer
lining projects, Contractor shall provide additional sanitary facilities on a portable
trailer to be used by the residents during lining installation (one sanitary facility
per each 30 meters [100 feet]). Contractor shall remove those sanitary facilities
as soon as relief holes are cut and notices of completion are delivered.

3.24 ENVIRONMENTAL CONTROLS

3.24.1 AIR POLLUTION CONTROL. Contractor shall comply with all air pollution
control rules, regulations, ordinances and statutes which apply to any work
performed pursuant to the Contract, including any air pollution control rules,
regulations, ordinances and statutes, specified in the California Government
Code, Section 11017, or any other applicable law. In the absence of any
applicable air pollution control rules, regulations, ordinances or statutes
governing solvents, all solvents, including but not limited to the solvent portions
of paints, thinners, curing compounds and liquid asphalt used on the Project shall
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comply with the applicable material requirements of the San Luis Obispo
County Air Pollution Control District. All containers of paint, thinner, curing
compound or liquid asphalt shall be labeled to indicate that the contents fully
comply with said requirements. Material to be disposed of shall not be burned.

N Mold. If any material susceptible to microbial growth becomes wet during
the construction phase, that material should be carefully removed from the
construction Site to prevent further contamination of the indoor air.

2 VOC’s. Construction materials that emit low levels of volatile organic
compounds (VOC) shall be used to improve indoor air quality. Adequate
ventilation of packaged dry products shall be used prior to installation. Contractor
is responsible to ventilate the building during the application of wet products
(e.g., paints, glues, sealants), which release their highest levels of VOC's
during the curing period immediately after the application. Also, wet products
shall be applied before installing materials that act as "sinks" such as carpets,
fabric, ceiling tiles, movable partitions, furniture, etc. in order to reduce the chance
of the "sinks" absorbing contaminants and slowly releasing them into the building
over time.

3 Off-Gassing. Contractor is responsible for identifying specific materials that
require more complex ventilation to accelerate off-gassing. In addition to paints,
glues and sealants, those materials that generally require temporary ventilation
include, without limitation: composite wood products, plastics, waterproofing,
insulation, fireproofing, caulking, acoustical ceilings, resilient flooring and wood
preservatives.

4 Barriers. Barriers shall be used to prevent the migration of airborne
pollutants from areas under construction and to mitigate any construction noise that
may disrupt occupant activities. If effective controls for pollution emissions cannot
be practically implemented, activities involving significant airborne pollutants
shall be scheduled during off-hours at Contractor's expense. The Site shall be
ventilated with fresh outside air during and immediately after the noxious
activity.

5 Exhaust. Contractor shall install a temporary exhaust in a construction
area to prevent contaminated air from entering the building's return-air system,
including, without limitation:

(i) Removing windows in a space.

(i) Using available or dedicated exhaust systems (e.g., kitchen or toilet
exhaust) that are not tied into the building's overall return-air system.

The building shall be flushed with full outdoor air for seven (7) Days prior to
occupancy. Full capacity of the HVAC system shall be used for at least 2.5 ACH
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(air changes per hour), provided by temporary fans. During this time, the
interiors shall be thoroughly cleaned, the HVAC ducts vacuumed, and air and
HVAC system filters replaced.

3.24.2 TEMPORARY WATER, LIGHT AND POWER. Water for any purpose
shall be obtained by Contractor, at its expense, from District. Contractor is
to contact the Construction Manager for a phone number and contact person. In
no case may Contractor obtain water from unmetered fire hydrants. The costs of
obtaining water shall be included in the prices paid for the various contract
items of work included and no additional compensation will be allowed
therefore, unless otherwise specified in these Contract Documents. Contractor
should be aware that there is a penalty for taking water from an unmetered fire
hydrant. This amount shall be deducted from the payment due Contractor.

3.24.3 WATER POLLUTION CONTROL.

A Contractor shall use “Best Available Technology” and “Best Management
Practices” to prevent the pollution of drains and watercourses by discharges of
materials other than uncontaminated storm water. Prohibited discharge include
storm water, discharge that may threaten to cause pollution, contamination or
nuisance, sanitary waste, sedimentand debris from erosion and other substances
resulting from construction activities. Sanitary wastes will not be permitted to enter
any drain or watercourse other than sanitary sewers. No sediment, debris or other
substance will be permitted to enter sanitary sewers.

2 Contractor to provide effective and continuous control of water pollution,
including where Work is in small or multiple units, on an out of phase schedule
or with modified construction procedures. Contractor shall determine which
methods are most effective in achieving control of water pollution as a result of
Contractor's operations. Contractor shall coordinate water pollution control work
with all other Work performed by Contractor and Separate Contractors.

3 Before starting any Work on the Project, Contractor shall submit to the
Construction Manager for acceptance a program for effective control of water
pollution. Such program shall show the schedule and detailed description for
the pollution and erosion control work or practices included in the Construction
Contract and for all water pollution control measures which Contractor proposes
to take in connection with construction of the Project to minimize the effects
of their operations upon adjacent streams and other bodies of water. Contractor
shall not perform any clearing and grubbing or earthwork on the Project, other
than that specifically authorized in writing by the Construction Manager, until
such program has been approved by District or Construction Manager.
Contractor shall revise and bring up to date said water pollution control
program at any time the Construction Manager makes written request for such
revisions.

4 The Construction Manager will notify Contractor within seven (7) Days
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of its learning of the acceptance or rejection of any submitted or revised water
pollution control program.

5 District shall not be liable to Contractor for failure to accept all or any
portion of any originally submitted or revised water pollution control program, or
for any Delays to the Work due to Contractor's failure to submit an acceptable
water pollution control program. Contractor assumes sole responsibility for all
costs associated with treatment of water polluted as a result of Contractor's
Site activities, whether treatment is initiated by Contractor or District.

.6 Contractor may request the Construction Manager to waive the
requirement for submission of a written program for control of water pollution
when the nature of Contractor's operation is such that pollution discharge or
erosion is not likely to occur. Waiver of this requirement will not relieve
Contractor from responsibility for compliance with the other provisions of this
Section. Waiver of the requirement for a written program for control of water
pollution will not preclude District requiring submittal of a written program at a later
time if the Construction Manager deems it necessary because of the effect of
Contractor's operations.

v Where erosion damage which will cause water pollution is probable due
to the nature of the material or the season of the year, Contractor's operation
shall be so scheduled that permanent erosion control features will be installed
concurrently with or immediately following grading operations.

.8 All water pollution control work required elsewhere in the Contract
Documents which may be accomplished under the various contract items of Work
will be measured and paid for as provided in said items of Work elsewhere in
these Contract Documents.

9 All water pollution control work performed in accordance with the accepted
program which is not otherwise required under the Construction Contract and
which is ordered by the Construction Manager will be paid for as Extra Work as
provided for in the General Conditions. Except as otherwise provided in Article
3.24.3 or elsewhere in the Contract Documents, full compensation for
conforming to the requirements of Article 3.24.3 shall be considered as included
in the prices paid for the various contract items of Work and no additional
compensation will be allowed therefore.

3.24.4 URBAN RUNOFF. The following Best Management Practices which
address the problem of urban runoff shall apply to all projects undergoing
construction in District. The Best Management Practices list set forth below is
required by District, and shall apply at the time of demolition of an existing
structure or commencement of construction until receipt of a certificate of
occupancy or certificate of completion:

A Runoff, sediments and construction waste from construction sites and
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parking areas shall not leave the site.

2 Any sediments or other materials which are tracked off the Site shall be
removed the same day. When determined necessary by the Construction
Manager to provide temporary pollution control measures, a temporary sediment
barrier shall be installed.

3 On an emergency basis only, plastic covering may be utilized to prevent
erosion of an otherwise unprotected area, along with runoff devices to intercept
and safely convey the runoff. Excavated soil shall be located on the Site in a
manner that eliminates the possibility of sediment running into the street or
adjoining properties. Undocumented fills shall be covered until the soil is either
used or removed.

4 No washing of construction or other industrial vehicles shall be allowed
adjacent to the Site. No runoff from washing vehicles on the Site is allowed to
leave the Site.

5 Drainage controls shall be utilized as needed, depending on the extent of
proposed grading and topography of the Site, including, but not limited to the
following: (i) detention ponds, sediment ponds or infiltration pits; (ii) dikes, filter
berms or ditches; and (iii) down drains, chutes or flumes.

3.24.5 STORMWATER POLLUTION. To avoid stormwater pollution, Contractor
shall plan roadwork and pavement construction as follows:

(i) Apply concrete, asphalt, and seal coat during dry weather to prevent
contaminants from contacting stormwater runoff.

(i) Cover storm drain inlets and personnel access holes when paving or
applying seal coat, slurry seal, fog seal, etc.

(iii) Always park paving machines over drip pans or absorbent materials, since
they tend to drip continuously.

(iv) When making saw-cuts in pavement, use as little water as possible. Cover
each catch basin completely with filter fabric during the sawing operation
and contain the slurry by placing straw bales, sand bags, or gravel dams
around the catch basin. After the liquid drains or evaporates, shovel or vacuum
the slurry residue from the pavement or gutter and remove from the Site.

3.24.6 DRAINAGE CONTROL. Contractor shall provide for the drainage of storm
water and such water as may be applied or discharged on the Site in
performance of the Work. Drainage facilities shall be adequate to prevent
damage to the Work, Site and adjacent property. Also drainage facilities shall be
constructed to minimize the potential pollution to the ocean.
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Existing drainage channels and conduits shall be cleaned, enlarged or
supplemented as necessary to carry all increased runoff attributable to
Contractor's operations. Dikes shall be constructed as necessary to divert
increased runoff from entering adjacent property (except in natural channels), to
protect District's private property and utility owner's facilities and the Work, and to
direct water to drainage channels or conduits. Retention of drainage on the Site
shall be provided as necessary to prevent downstream flooding.

3.24.7 SOUND CONTROL.

N Contractor shall comply with all local sound control and noise level rules,
regulations and ordinances which apply to any Work performed pursuant to the
Construction Contract, except as modified in the Special Provisions and Technical
Specifications.

2 Each internal combustion engine, used for any purpose on the job or related
to the job, shall be equipped with a muffler of a type recommended by the
manufacturer. No internal combustion engine shall be operated on the Project
without said muffler. The noise level from Contractor's operations, between the
hours of 7:00 A.M. and 6:00 P.M., shall not exceed 86 DBA at a distance of 15
meters (50 feet). This requirement in no way relieves Contractor from
responsibility for complying with local ordinances regulating noise level.

3 The noise level requirement shall apply to all equipment on the job or
related to the job, including but not limited to trucks, transit mixers or transient
equipment that may or may not be owned by Contractor. The use of loud sound
signals shall be avoided in favor of light warnings except those required by safety
laws for the protection of personnel.

4 Prior to starting construction, all equipment to be used on the Project
shall be inspected and tested for compliance with the requirements of this
Project. Sound blankets or other sound mitigation equipment approved by the
Construction Manager shall be required to bring equipment into compliance with
the requirements of this Project.

5 Full compensation for conforming to the requirements of this provision
shall be considered as included in the prices paid for the various contract items
of Work involved and no additional compensation will be allowed therefor.

3.24.8 SPECIAL HAZARDOUS SUBSTANCES AND PROCESSES. Contractor
acknowledges that it is aware of and in compliance with the provisions of the
Hazard Communication Standards (California Code of Regulations, Title 8,
Section 5194). Contractor shall, at the request of the Construction Manager,
demonstrate that Contractor is in complete compliance with the Hazard
Communication Standards. In addition, Contractor shall, at the request of the
Construction Manager, provide to the Construction Manager a material safety data
sheet and a copy of the product label for any product handled or used by
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Contractor on District property or in an area where a District employee is working.
Contractor shall contact the District's “Household Hazardous Waste Facility”
regarding the intent to dispose of any materials containing asbestos or any
petroleum-contaminated soil.
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ARTICLE 4 — ADMINISTRATION OF THE CONTRACT

41 CONTRACT ADMINISTRATION BY DISTRICT, DESIGN
CONSULTANT AND CONSTRUCTION MANAGER

4.1.1 District and the Construction Manager will provide administration of the
Construction Contract as provided in the Contract Documents.

4.1.2 No actions taken by District, Construction Manager or Design Consultant
shall relieve Contractor of its obligations as described in the Contract Documents.

4.1.3 The Construction Manager will be present on the Site, as is convenient or
necessary in the sole discretion of the Construction Manager, during the
performance of the Work primarily for the purposes of providing administration,
inspection and expediting communications between District, Design Consultant
and Contractor.

4.1.4 Neither District, Design Consultant nor Construction Manager will have
control over, will be in charge of, or will be responsible for construction means,
methods, techniques, safety, sequences or procedures or for safety precautions
and programs in connection with the Work, all of which are the sole responsibility
of Contractor.

4.1.5 Unless otherwise provided in the Contract Documents or when direct
communications have been specifically authorized, communications between
Contractor and District or Design Consultant shall be in writing through
Construction Manager. Communications by Contractor, Subcontractors and Sub-
subcontractors with Separate Contractors shall be through the Construction
Manager. Contractor shall not rely on oral or other non-written communications.

4.1.6 Based on the Construction Manager's Site visits and evaluations of
Contractor's Applications For Payment, the Construction Manager will review and
recommend to District for District approval the amounts, if any, due Contractor.

4.1.7 Construction Manager will make recommendations to District to reject the
Work, or any portion thereof, which does not conform to the Contract Documents.
District alone shall have the authority to stop the Work or any portion thereof.
Whenever District considers it necessary or advisable, District will have the
authority to require additional inspection or testing of the Work in accordance
with the Contract Documents, whether or not such Work is fabricated, installed or
completed. However, no authority of District conferred by the Contract
Documents nor any decision made in good faith either to exercise or not exercise
such authority, nor any recommendation by the Construction Manager, shall give
rise to a duty or responsibility of District or the Construction Manager to
Contractor or its Subcontractors or Sub-subcontractors, of any Tier.

4.1.8 Construction Manager will have the authority to do the following:
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(i) Conduct inspections in connection with Beneficial Occupancy or beneficial
use of the District;

(i) Assist District in determining the dates of Substantial Completion
and Final Completion;

(i) Review any records, written warranties and related documents required
by the Contract Documents and assembled by Contractor; and

(iv) Make recommendations to District for issuance of final payment upon
Contractor's compliance with the requirements of the Contract Documents.

4.1.9 District, with the assistance of recommendations from the Design
Consultant and/or Construction Manager, shall be the ultimate interpreter of the
requirements of the Contract Documents and the judge of performance
thereunder by Contractor. Such decisions by District will be final and binding
upon Contractor.

42 CLAIMS

As set forth in the Section 1.1.18, a Contractor Claim means a separate demand
by a Contractor sent by registered mail or certified mail with return receipt
requested, for one or more of the following: (A) a time extension, including, without
limitation, for relief from damages or penalties for delay assessed by the District;
(B) payment by the District of money or damages arising from work done by, or
on behalf of, the Contractor pursuant to the Construction Contract and payment
for which is not otherwise expressly provided or to which the claimant is not
otherwise entitled; (C) payment of an amount that is disputed by the District.

4.2.1 Time period for submission of Contractor Claim.

(i) If a Contractor Claim involves an adjustment to the Contract Sum or to
the Contract Time due to Extra Work, then the Claim arises upon issuance
of a decision denying, in whole or in part, Contractor's Change Order Request.
All other Claims arise when Contractor discovers, or should have discovered,
the circumstances giving rise to the Claim (even if Contractor has not yet been
damaged or delayed).

(i) A Contractor Claim that does not involve an adjustment to the Contract
Sum or Contract Time for Extra Work may be asserted if, and only if, Contractor
gives written notice of intent to file the Claim within five (5) Days of the date
the Claim arises under Article 4.2.1. A written notice of intent to file a Claim shall
be valid if, and only if, itidentifies the event or condition giving rise to the Claim,
states its probable effect, if any, with respect to Contractor’s entitlement to
an adjustment of the Contract Sum or Contract Time, and complies with the
requirements of Article 4.2.3.
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4.2.2 The claimant shall furnish reasonable documentation to support a
Contractor Claim. The documentation is to include the following:

(i) A statement that it is a Contractor Claim and a request for a decision on
the Contractor Claim;

(i) A detailed description of the act, error, omission, Differing Site Condition,
event or other circumstance giving rise to the Contractor Claim; and

(iii)  If the Contractor Claim involves an adjustment to the Contract Sum or
Contract Time for Extra Work, a statement demonstrating that a Change Order
Request was submitted in a timely manner as required by Article 7.2. If the
Contractor Claim does not involve an adjustment to the Contract Sum or
Contract Time for Extra Work, a statement demonstrating that a notice of intent
to file the Contractor Claim was submitted in a timely manner as required by
Article 4.2.2.

(iv) A detailed justification for any remedy or relief sought by the Contractor
Claim, including, without limitation:

a. A detailed cost breakdown in the form required for submittal of
Change Order Requests and subject to the prohibition in Article 7.2.14
relating to calculations based on total cost methodology.

b. Copies of actual job cost records demonstrating that the costs have
been incurred.

c. If the Contractor Claim is based on an error, omission, conflict or
ambiguity in the Contract Documents: (i) a sworn statement by
Contractor and any Subcontractors or Sub-subcontractors involved in
the Claim, to the effect that the error, omission, conflict or ambiguity
was not discovered prior to submission of the Bid, or (ii) if not
discovered, a statement demonstrating that the error, omission,
conflict or ambiguity could not have been discovered by Contractor,
its Subcontractors or Sub-subcontractors in exercise of the degree of
care required of them under the Contract Documents for review of
the Bid Documents prior to submission of the Bid.

(v)  If the Contractor Claim involves a request for adjustment of the Contract
Time, written documentation demonstrating that Contractor has complied with
the requirements of the Contract Documents pertaining to proving the right
to an extension of time and demonstrating that Contractor is entitled to an
extension of time under the Contract Documents.

(vi) A written certification signed by a responsible managing officer of
Contractor's organization, who has the authority to sign subcontracts and
purchase orders on behalf of Contractor and who has personally investigated
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and confirmed the truth and accuracy of the matters set forth in such
certification, in the following form:

| hereby certify under penalty of perjury under the laws of the
State of California that | am a managing officer of ~ [Contractor's name]
and that | have reviewed the Claim presented herewith on Contractor’s
behalf and/or on behalf of [Subcontractor's/Sub-subcontractor’'s name(s)]
and that the following statements are true and correct.

(i) The facts alleged in or that form the basis for the Claim are
true and accurate; and,

(ii) Contractor does not know of any facts or circumstances, not
alleged in the Claim, that by reason of their not being alleged render
any fact or statement alleged in the Claim materially misleading; and,

(i)~ Contractor has, with respect to any request for money or
damages alleged in or that forms the basis for the Claim, reviewed
the job cost records (including those maintained by Contractor
and by any Subcontractor or Sub-subcontractor, of any Tier, that
is asserting all or any portion of the Claim) and confirmed with
reasonable certainty that the Losses or damages suffered by
Contractor and/or such Subcontractor or Sub-subcontractor were in
fact suffered in the amounts and for the reasons alleged in the Claim;
and,

(iv) Contractor has, with respect to any request for extension of time
or claim of Delay, disruption, hindrance or interference alleged in or
that forms the basis for the Claim, reviewed the job schedules
(including those maintained by Contractor and by any
Subcontractor or Sub-subcontractor, of any Tier, that is asserting
all or any portion of the Claim) and confirmed on an event-by-event
basis that the delays or disruption suffered by Contractor and/or such
Subcontractor or Sub-subcontractor were in fact experienced forthe
durations, in the manner, and with the consequent effects on the
time and/or sequence of performance of the Work, as alleged in the
Claim; and,

(v) Contractor has not received payment from District for, nor
has Contractor previously released District from, any portion of the
Claim.

Signature:

Name:

Title:
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Company:
Date:

4.2.3 Notwithstanding the making of any Contractor Claim or the existence
of any dispute regarding any Contractor Claim, unless otherwise directed by
District, Contractor shall not delay, slow or stop performance of the Work, but
shall diligently proceed with performance in accordance with the Contract
Documents and District will continue to make payments as required by the
Contract Documents.

4.2.4 All Contractor Claims and supporting documentation and certifications
must be filed within thirty (30) Days after the Contractor Claim arises. No
Contractor Claims shall be filed after the final payment has been issued unless
otherwise permitted by law.

4.2.5 All Contractor Claims and supporting documentation must be sent by
registered mail or certified mail with return receipt requested.

4.2.6 Time Period for Response.

(i)  Upon receipt of a Contractor Claim pursuant to this Section 4.2, the District
shall conduct a reasonable review of the claim and, within a period not to exceed
forty-five (45) days, shall provide the claimant a written statement identifying
what portion of the claim is disputed and what portion is undisputed. Upon
receipt of a claim, the District and Contractor may, by mutual agreement,
extend the time period provide in this Section 4.2.6(i).

(i)  If the District needs approval from its governing body to provide the claimant
with a written statement identifying the disputed portion and the undisputed
portion of the claim, and the governing body does not meet within the forty-five
(45) days or within the mutually agreed to extension of time following receipt of
a claim sent by registered mail or certified mail, return receipt requested, the
District shall have up to three (3) days following the next duly publicly noticed
meeting of the governing body after the forty-five (45) day period, or extension,
expires to provide the claimant a written statement identifying the disputed
portion and the undisputed portion.

(i) Any payment due on an undisputed portion of the claim shall be processed
and made within 60 days after the District issues its written statement. If the
District fails to issue a written statement, Section 4.2.9 shall apply.

4.2.7 Meet and Confer Conference. If the claimant disputes the District's written
response, or if the District fails to respond to a claim issued pursuant to Section
4.2 within the time prescribed, the claimant may demand in writing and an informal
conference to meet and confer for settlement of the issue in dispute. Upon receipt
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of a demand in writing sent by registered mail or certified mail, return receipt
requested, the District shall schedule a meet and confer conference within 30
days for settlement of the dispute.

4.2.8. Mediation.

(i)  Within ten (10) business days following the conclusion of the meet and
confer conference, if the claim or any portion of the claim remains in dispute,
the District shall provide the claimant a written statement identifying the portion
of the claim that remains in dispute and the portion that is undisputed. Any
payment due on an undisputed portion of the claim shall be processed and
made within sixty (60) days after the public entity issues its written statement.
Any disputed portion of the claim, as identified by the contractor in writing,
shall be submitted to nonbinding mediation, with the District and the claimant
sharing the associated costs equally. The District and the claimant shall mutually
agree to a mediator within ten (10) business days after the disputed portion of
the claim has been identified in writing. If the parties cannot agree upon a
mediator, each party shall select a mediator and those mediators shall select
a qualified neutral third party to mediate with regard to the disputed portion of
the claim. Each party shall bear the fees and costs charged by its respective
mediator in connection with the selection of the neutral mediator. If mediation
is unsuccessful, the parts of the claim remaining in dispute shall be subject to
applicable procedures outside this section.

(i) For purposes of this section, mediation includes any nonbinding
process, including, but not limited to, neutral evaluation or a dispute review
board, in which an independent third party or board assists the parties in
dispute resolution through negotiation or by issuance of an evaluation. Any
mediation utilized shall conform to the timeframes in this section.

(i)  Unless otherwise agreed to by the District and the contractor in writing,
the mediation conducted pursuant to this section shall excuse any further
obligation under Public Contract Code Section 20104.4 to mediate after litigation
has been commenced.

(iv) In the event mediation does not resolve the parties' dispute, the parties
shall comply with the binding Arbitration provisions set forth in Section 14.4.4
of the Construction Contract.

4.2.9 Failure by the District to respond to a Construction Claim within the time
periods described in this subdivision or to otherwise meet the time requirements
of this Section 4.2 shall result in the Construction Claim being deemed rejected
in its entirety. A Construction Claim that is denied by reason of the District's
failure to have responded to a claim, or its failure to otherwise meet the time
requirements of this section, shall not constitute an adverse finding with regard
to the merits of the claim or the responsibility or qualifications of the claimant.
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4.2.10 Amounts not paid in a timely as required by this section shall bear interest
at 7 percent (7%) per annum.

4.2.11 If a subcontractor or a lower tier subcontractor lacks legal standing to
assert a claim against the District because privity of contract does not exist,
the Contractor may present to the District a claim on behalf of a subcontractor
or lower tier subcontractor. A subcontractor may request in writing, either on his
or her own behalf or on behalf of a lower tier subcontractor, that the Contractor
present a claim for work which was performed by the subcontractor or by the
lower tier subcontractor on behalf of the subcontractor. The subcontractor
requesting that the claim be presented to the District shall comply with the
Agreement, including the General Conditions, and shall furnish reasonable
documentation to support the Construction Claim. Within 45 days of the receipt
of this written request, the Contractor shall notify the subcontractor in writing as
to whether the Contractor presented the claim to the District and, if the Contractor
did not present the claim, provide the subcontractor with a statement of reasons
for not having done so.

4.2.12 There shall be no waiver of any of the rights set forth in this Section 4.2;
provided, however, that (i) upon receipt of a Construction Claim, the parties may
mutually agree to waive, in writing, mediation and proceed directly to the
commencement of a civil action or binding arbitration, as applicable; and (ii) the
District may prescribe reasonable Change Order, Construction Claim, and
Dispute Resolution Procedures and requirements in addition to the provisions
of this section, so long as the contractual provisions do not conflict with or
otherwise the timeframes and procedures set forth in Public Contract Code
Section 9204.
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ARTICLE 5 — SUBCONTRACTORS
51 CONTRACTOR'S AWARD OF SUBCONTRACTS

5.1.1 Contractor shall perform, with its own employees, Work amounting to at
least 50 percent of the Contract Sum except that any designated "Specialty
ltems" may be performed by subcontract and the amount of any such "Specialty
Items" so performed may be deducted from the Contract Sum before computing
the amount required to be performed by Contractor with its own employees.
"Specialty Items" are identified in the Bid Documents. Where an entire item is
subcontracted, the value of Work subcontracted will, where no prices are
provided, be based on the unit price and when a portion of an item is
subcontracted, the value of Work subcontracted will be based on the estimated
percentage of the unit price. Such percentages will be determined from
information submitted by Contractor, and subject to approval by the Construction
Manager.

5.1.2 Unless otherwise stated in the Contract Documents, Contractor shall
submit in writing, prior to entering into any subcontract agreements, the company
name, address, telephone and facsimile numbers, point-of-contact and
contractor’s license number of all Subcontractors proposed for the Work that are
changed from those previously listed in Contractor's Bid. Any Subcontractor
may be disqualified if District or the Construction Manager determines that
such Subcontractor fails to meet the requirements of the Contract Documents
or for any other appropriate reason. If District or the Construction Manager
has reasonable objections to a person or entity proposed by Contractor,
Contractor shall propose an alternate party to whom District and the Construction
Manager have no reasonable objection.

5.1.3 Contractor shall comply with the Subletting and Subcontracting Fair
Practices Act, California Public Contract Code, Sections 4100 through 4114.
Nothing herein shall be deemed to entitle Contractor, without the written
approval of District, to substitute other Subcontractors for those named in
Contractor's List of Subcontractors contained in the completed Bid; and, except
with such approval, no such substitution shall be made. Should Contractor
violate any of the provisions of the Subletting and Subcontracting Fair Practices
Act, such violation shall be deemed a violation of the Construction Contract,
entitling District, without limitation to any other rights or remedies under the law, to
suspend or terminate the Construction Contract.

5.1.4 Except as hereinafter provided, any increase in the cost of the Work
resulting from the replacement or substitution of a Subcontractor, shall be borne
solely by Contractor and without any adjustmentin Contract Sum or Contract Time.
However, if a replacement or substitution of any Subcontractor is made as a
result of a request of District or the Construction Manager for any reason other
than failure of such Subcontractor to meet the requirements of the Contract
Documents or a request by Contractor for substitution, the Contract Sum only,
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and not the Contract Time, shall be subject to adjustment pursuant to the Change
Order provisions of the Contract Documents for the amount of the increase or
decrease in the original subcontract amount, with no additional sum for
Contractor Markup. In such cases and at the request of District, the replacement
Subcontractor shall be selected through a competitive bidding process acceptable
to District.

5.1.5 Where a hearing is held pursuant to the provisions of the California Public
Contract Code Division 2, Part 1 — Chapter 4 (commencing with Subparagraph
4100), by the awarding authority or a duly appointed hearing officer, District’s
representative shall prepare and certify a statement of all costs incurred by
District for investigation and conduct of the hearing, including the costs of any
hearing officer and reporter appointed. The statement shall then be sent to
Contractor who shall reimburse District for such costs. If not paid separately,
such reimbursement may be deducted from any money due and owing to
Contractor.

5.2 SUBCONTRACTUAL RELATIONS

5.2.1 Prior to the execution of each subcontract agreement, Contractor shall
make available to each proposed Subcontractor, copies of the Contract
Documents to which the Subcontractor will be bound, including the provisions
for dispute resolution. Within thirty (30) Days of the Notice To Proceed,
Contractor shall provide District with a complete listing of all Subcontractors, which
shallinclude, but not be limited to, the Work contracted for, Subcontractor's name,
address, telephone and facsimile numbers, form for doing business (i.e., sole
proprietor, corporation, partnership), point-of-contact and Subcontractor’s
license classification and number.

5.2.2 Any part of the Work performed for Contractor by a first Tier Subcontractor
shall be pursuant to a written subcontract. Each such subcontract shall require
that the Subcontractor:

(i) Perform the Work in accordance with the terms of the Contract Documents.

(i) Assume toward Contractor all the obligations and responsibilities which
Contractor assumes towards District by the Contract Documents.

(iii) Preserve and protect the rights of District under the Contract Documents
with respect to the Work to be performed by the Subcontractor so that
subcontracting thereof will not prejudice such rights.

(iv) Waive all rights that the Subcontractor may have against District for
damages caused by fire or other perils covered by builder's risk property
insurance carried by Contractor or District, except for such rights
Subcontractor may have to the proceeds of such insurance held by District
under Article 11 of these General Conditions.
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(v) Afford District and entities and agencies designated by District the same
rights and remedies with respect to access to and the right to audit and the
right to copy at District's cost all of the Subcontractor's books, records, contracts,
correspondence, instructions, drawings, receipts, vouchers, purchase orders
and memoranda relating to the Work and requiring the Subcontractor to preserve
all such records and other items for a period of at least three (3) years after Final
Completion.

(vi) Recognize the rights of District under Article 5.3, Contingent Assignment
of Subcontracts, including, without limitation, District’s right to elect to accept
assignment of the subcontract and to retain Subcontractor pursuant to the terms
of the subcontract, to complete the unperformed obligations under the
subcontract and, if requested by District, to execute a written agreement on
terms acceptable to District confirming that the Subcontractor is bound to District
under the terms of the subcontract.

(vii) Submit Applications for payment, requests for Change Orders and
extensions of time and Claims, and to comply with all other notice and
submission requirements of the Contract Documents, sufficiently in advance to
allow Contractor time to comply with its obligations under the Contract
Documents.

(viii) Purchase and maintain insurance in accordance with the requirements
of the Contract Documents and reserving the right to Owner to purchase, in its
sole discretion, such insurance pursuant to an Owner Controlled Insurance or
other form of Wrap-Up Program.

(ix) Defend and indemnify the Indemnitees listed in Article 3.21 on the same
terms.

(x) Agree to participate in the dispute resolution procedures specified in the
Contract, at the election of District.

5.2.3 Contractor shall promptly, after execution, furnish to District true,
complete, and executed copies of all subcontracts, change orders and
modifications thereto. Progress payments shall not be made for items of Work
for which District has not received executed subcontracts or Change Orders.

5.2.4 Nothing contained in the Contract Documents shall create any contractual
relationship between any Subcontractor and District, except when, and only to
the extent that, District elects to accept the assignment of the subcontract with
such Subcontractor pursuant to Article 5.3.

5.2.5 District and the Construction Manager shall have the right to
communicate with Contractor's Subcontractors and Sub-subcontractors with
respect to matters that are related to Contractor's performance of its
obligations under the Contract Documents. Contractor shall be provided with
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a copy of all such written communications. Such communications shall not
create or be interpreted as creating any contractual relationship between District
or the Construction Manager and any such Subcontractor or Sub- subcontractor.

5.3 CONTINGENT ASSIGNMENT OF SUBCONTRACTS

5.3.1 In the event of any suspension or termination of the Construction
Contract, Contractor is hereby deemed to have assigned to District all its
interest in contracts with Subcontractors now or hereafter entered into by
Contractor for performance of any part of the Work. The assignment will be
effective upon acceptance by District in writing and only as to those contracts which
District designates in writing. District may accept, at its sole election, said
assignment at any time during the course of the Work and prior to Final Completion
in the event of a suspension or termination of Contractor's rights under the
Contract Documents. Such assignment is part of the consideration to District
for entering into the Contract with Contractor and may not be withdrawn prior to
Final Completion.
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ARTICLE 6 -
CONSTRUCTION BY DISTRICT OR BY SEPARATE CONTRACTORS

6.1 DISTRICT'S RIGHT TO PERFORM CONSTRUCTION AND TO AWARD
SEPARATE CONTRACTS

6.1.1 District reserves the right to award separate contracts for, or to perform
with its own forces as provided for by law, construction or operations related to
the Work or other construction or operations at or affecting the Site, including
portions of the Work which have been deleted by modification. Contractor
shall cooperate with District's forces and Separate Contractors.

6.1.2 District shall provide coordination of the activities of District forces and of
each Separate Contractor with the Work of Contractor. Contractor shall
participate with District and Separate Contractors in joint review of construction
schedules and Project requirements when directed to do so. Contractor shall
make necessary revisions to the Construction Schedule after such joint review.

6.1.3 Without limitation upon any of the rights or remedies of District under the
Contract Documents or under law arising from a default by Contractor, in the event
that Contractor fails to have personnel on Site to supervise the Work, District shall
have the right, in its sole discretion, but not the responsibility, upon twenty-four
(24) hours’ telephonic notice to Contractor, to provide such supervision on a
temporary basis. Contractor shall, notwithstanding District's providing such
temporary supervision, remain solely responsible for all actions of its personnel
and Subcontractors and shall defend and indemnify District in accordance with
Article 3.21 against any Losses arising therefrom. District shall have the right,
in its discretion, to deduct from the sums owing to Contractor the reasonable cost
of such temporary supervision.

6.2 MUTUAL RESPONSIBILITY

6.2.1 Contractor shall be responsible for affording Separate Contractors
reasonable opportunity for introduction and storage of their materials and
equipment and performance of their activities. Contractor shall schedule and
coordinate its construction and operations with the construction and operations of
Separate Contractors as required by the Contract Documents.

6.2.2 If a portion of the Work is dependent upon the proper execution or results
of other construction or operations by Separate Contractors, Contractor shall
inspect such other construction or operations before proceeding with that portion
of the Work. Contractor shall promptly report to District apparent discrepancies
or defects which render the other construction or operations unsuitable to receive
the Work. Unless otherwise directed by District, Contractor shall not proceed with
the portion of the Work affected until apparent discrepancies or defects have
been corrected. Failure of Contractor to so report within a reasonable time after
discovering such discrepancies or defects shall constitute an acknowledgment
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that the other construction or operations by District or Separate Contractors is
suitable to receive the Work, except as to defects not then reasonably
discoverable.

6.2.3 In the event of Delays, improperly timed activities or Defective Work, the
costs of such occurrences shall be borne by the party responsible therefore.

6.2.4 If Contractor wrongfully causes damage to completed or partially completed
construction or to property of District or Separate Contractors, Contractor shall
promptly remedy damage.

6.2.5 If a dispute, or other matters in question arise between Contractor and a
Separate Contractor, these occurrences shall be subject to the provisions of
Section 14 (Dispute Resolution) of the Construction Contract. Contractor shall
immediately notify the Construction Manager in writing and within seventy-two
(72) hours of such occurrences.

6.3 DISTRICT’S RIGHT TO CLEAN UP

6.3.1 If a dispute arises between Contractor and Separate Contractors as to the
responsibility under their respective contracts for maintaining the Site and
surrounding areas free from waste materials and rubbish, District may clean up
and allocate the cost between those firms it deems, in its sole discretion, to be
responsible.
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ARTICLE 7 — CHANGES

71 CHANGES

7.1.1 District may, at any time and without notice to Contractor’s sureties, order
Changes in the Work without invalidating the Construction Contract and without
relieving sureties of their obligations to District.

7.1.2 District shall be entitled to a deductive adjustment in the Contract Sum for
Changes that involve Deleted Work that result in a reduction in the cost of
Contractor’s performing the Work and shall be entitled to an adjustment reducing
the Contract Time for Deleted Work that results in Contractor’s being able to
complete the Work earlier than the Contract Time.

7.1.3 Unless such rights have been waived and provided that Contractor has
complied with the requirements of the Contract Documents with respect to,
without limitation, complete and timely submission of all notices, requests and
supporting documentation, Contractor shall be entitled to an additive adjustment
to the Contract Sum for Changes that involve Extra Work and an adjustment
extending the Contract Time for Delays for which Contractor is entitled under the
Contract Documents to an extension of time.

7.1.4 District shall have the right to require performance of Changes that result
in Extra Work on a lump sum basis, a unit price basis or a time and material
basis, all as hereinafter more particularly described.

7.1.5 Changes may be ordered by District or the Construction Manager in
writing by issuance of an agreed or unilateral Change Order or a Field Order.
Contractor shall not be entitled to an adjustment of the Contract Sum or Contract
Time for Changes that are notauthorized by a Change Order or Field Order signed
by District or Construction Manager. It is of essence to this agreement that all
Changes in the Work that are the basis of an adjustment to the Contract Sum
or Contract Time must be authorized in advance, in writing, by District or
Construction Manager. Accordingly, no verbal directions, course of conduct
between the parties or express or implied Acceptance of Changes or Work, and
no claim that the Owner has been unjustly enriched (whether or not there has been
such enrichment) shall be the basis for an adjustment to the Contract Sum or
Contract Time if Contractor has not obtained advance written authorization to
perform the Change in the manner required by this provision.

7.1.6 District reserves the absolute right to make whatever Changes that it
determines in its sole discretion are necessary and in its best interests and
under no circumstances shall the number (individual or cumulative value) or
scope of Changes become a basis for Contractor to claim that the Construction
Contract has been rescinded, terminated, abandoned or should be reformed nor
shall such circumstances be the basis for Contractor, or any Subcontractor or
Sub-subcontractor, of any Tier, to recover any compensation or damages not
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permitted by, or in excess of that allowed under, the Contract Documents.

7.1.7 District shall have authority to order minor changes in the Work not
involving an adjustment in the Contract Sum or an extension of the Contract Time
and not inconsistent with the intent of the Contract Documents. Such changes
shall be effected by written order, and shall be binding on District and Contractor.
Contractor shall carry out such written orders promptly.

7.2 CHANGE ORDERS AND CHANGE ORDER REQUESTS

7.2.1 Contractor may request adjustments to the Contract Sum or Contract Time
if, and only if, Contractor follows the procedures specified in the Contract
Documents, including, without limitation, the procedures set forth in this Article
7.2. If requested by District or Construction Manager, or if Contractor believes
that it is entitled to an adjustment of the Contract Sum or Contract Time due to
Extra Work, Contractor shall submit to District and the Construction Manager a
Change Order Request in writing within seven (7) Days after the occurrence of
the circumstances giving rise thereto setting forth the circumstances that are the
basis of the Change and Contractor’s estimate of the additional Allowable Costs
associated with the Extra Work in the form required by the General Conditions,
Special Provisions and Technical Specifications and Contractor's proposed
adjustments of the Contract Sum and the Contract Time, if any, for performing
the Extra Work. If Contractor's Change Order Request includes a request for
adjustment to the Contract Time, it shall include such information as required
by the General Conditions and/or Special Provisions and Technical
Specifications, including but not limited to a "Fragnet" or “time impact analysis,"
which identifies all critical and non-critical activities affected by the Change Order
Request and showing logic ties into all existing affected activities noted on the
latest approved, updated Construction Schedule.

7.2.2 In the event that the parties are unable to agree as to the reasonable cost
and time to perform a Change to the Work based upon Contractor's Change
Order Request and District does not elect to have the Change in the Work
performed on a time and material basis, District may, in its discretion, either order
performance of the Work by Field Order or make a unilateral determination of the
reasonable additions or savings in cost and time attributable to the Change in
the Work, based upon District's estimate, Contractor's submission or a
combination thereof. A Change Order shall be issued for the amounts of cost
and time determined by District and shall be promptly performed by Contractor.
District’'s unilateral determination shall become binding upon Contractor unless
Contractor submits a Contractor Claim in writing to District within twenty-one
(21) Days of the issuance of the Change Order. No dispute, disagreement, nor
failure of the parties to reach agreement regarding the amount, if any, of any
adjustment to the Contract Sum or Contract Time due to a Change in the Work,
shall relieve Contractor from the obligation to proceed with performance of the
Work, including, without limitation, performance of the Change, promptly and
expeditiously.
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7.2.3 Changes involving Extra Work that District elects to have performed on a
time and material basis shall be performed, whether by Contractor's forces
or the forces of Subcontractors or Sub-Subcontractors, based on actual
Allowable Costs in performing the Change in the Work and with mark-ups in
accordance with Section 7.3 of the Contract. Contractor shall submit on a daily
basis to the Construction Manager daily time and material tickets to include the
identification number assigned to the Change; the location and description of the
Change; the classification of labor employed (and names and social security
numbers if requested); the materials used; the equipment rented (not tools); and
such other evidence of cost as the Construction Manager may require. The
Construction Manager may require authentication of all time and material
tickets and invoices by persons designated by the Construction Manager for
such purpose. The failure of Contractor to secure any required authentication
shall, if District elects to treat it as such, constitute a waiver by Contractor of any
right to adjustment of the Contract Sum for the cost of all or that portion of the
Extra Work covered by a non-authenticated ticket or invoice. The adjustment
to the Contract Sum for the Extra Work will be based on the accumulation of
Allowable Costs as provided in Article 7.2.5 below. It is Contractor's
responsibility to review the Change Order Request invoicing of Contractor and
Subcontractors and Sub-subcontractors for accuracy of Subcontractor Markups
as defined in Section 7.3 (Compensation to Contractor) of the Construction
Contract.

7.2.4 Adjustments to the Contract Sum for Changes for which Contractor is
entitted to an adjustment of the Contract Sum by Change Order shall be
computed at District's sole election on the basis of one or more of the following:

(i)  Unit prices stated in the Contract Documents or agreed upon by District
and Contractor, which unit prices shall be deemed to include Contractor
Markup and Subcontractor/Sub-subcontractor Markups permitted by Section 7.3
(Compensation for Extra or Deleted Work) of the Construction Contract.

(i) A lump sum agreed upon by District and Contractor, based on the
estimated Allowable Costs and Contractor Markup and Subcontractor/Sub-
Subcontractor Markup computed in accordance with Section 7.3 (Compensation
for Extra or Deleted Work) of the Construction Contract.

(i) Contractor's Allowable Costs, plus Contractor Markup and
Subcontractor/Sub- subcontractor Markups applicable to such Extra Work
computed in accordance with Section 7.3 (Compensation for Extra or Deleted
Work) of the Construction Contract.

7.2.5 Allowable Costs shall mean only those costs listed in, and substantiated
and documented in accordance with, this provision and that are not disallowed
pursuant to Articles 7.2.6, 7.2.11 or other provisions of the Contract Documents.
Allowable Costs are the actual costs necessarily incurred by Contractor and all
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Subcontractors and Sub- subcontractors, of every Tier, that actually perform
the Extra Work caused by the Change(s) and that are incurred in the direct
performance of the Extra Work or that are saved by reason of Deleted Work, and
are strictly limited to the following:

N Labor. The actual straight-time (and the premium time portion of
overtime, if approved in writing in advance by District or the Construction
Manager) wages or salaries for employees employed at the Site, or at
fabrication sites off the Site, plus employer payments collectively referred to as
"Fringe Benefits and Payroll Taxes," of payroll, taxes and insurance, health and
welfare pension, vacation, apprenticeship funds, and other direct costs resulting
from Federal, State or local laws, as well as assessments or benefits required by
lawful collective bargaining agreements. The use of a labor classification, which
would increase the Allowable Costs will not be permitted unless Contractor
establishes the necessity for such additional costs. Labor costs for equipment
operators and helpers shall be payable under this provision only when such costs
are not included in the invoice for equipment rental.

2 Material. The cost of materials and consumable items which are furnished
and incorporated into the Work at invoice or lowest current price at which such
materials are locally available and delivered to the Site in the quantities involved,
plus sales tax, freight and delivery. District reserves the right to approve
materials and sources of supply, or to supply materials to Contractor, if necessary,
for the Work. No markup shall be applied to any material provided by District.
Material re-stocking charges shall be limited to 5% of the amount of material. All
discounts, rebates and refunds from the sale of surplus materials and consumable
items shall accrue to District, and Contractor shall make provision so that they
may be obtained.

3 Tool and Equipment Rental. Rental charges for necessary machinery and
equipment, whether owned or hired, as authorized in writing by District or the
Construction Manager, exclusive of hand tools. No payment will be made for the
use of tools that have a replacement value of $500 or less. When the equipment
is owned by Contractor, the rental rate shall be as listed for such equipment in
the California Department of Transportation publication entitled "Labor Surcharge
and Equipment Rental Rates," which is in effect on the date the Work is
accomplished. When equipment is not listed in said publication, the rate to be paid
shall be as herein defined, or a suitable rental rate for such equipment will be
established by the Construction Manager. Regardless of ownership, the rates to
be used in determining equipment rental cost shall not exceed listed rates
prevailing locally at equipment rental agencies or distributors at the time the
work is performed. The rental rates paid shall include the cost of fuel, oil,
lubrication, supplies, small tools, necessary attachments, repairs and
maintenance of any kind, depreciation, storage, insurance and all incidentals. If
equipment is used intermittently, when not in use it shall be returned to its rental
source unless Contractor elects to keep it at the Site at no expense to District.
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The reported rental time for equipment already at the Site shall be the duration of
its use on the Extra Work, commencing at the time it is first put into actual operation
on the Extra Work, plus the time required to move it from its previous site and
back, or to a closer site.

4 Royalties and Permits. Costs of royalties and permits solely related to the
Extra or Deleted Work.

5 Insurance and Bonds. Additional costs of insurance and bonds, not to
exceed two percent (2%) of the total of Parts .1 through .4, above.

7.2.6 Extra Work Costs shall not include any of the following, which are construed
to be included in Contractor's Markup:

(i) Superintendent(s).

(i) Assistant Superintendent(s).

(iii) Project Engineer(s).

(iv) Project Manager(s).

(v) Scheduler(s).

(vi) Estimator(s).

(vii) Drafting or detailing.

(viii) Small tools (with a replacement value under $500).

(ix) Home or field office expenses, including staff, materials, and supplies.
(x) Trailer or storage rental and expense, whether on the Site or off the Site.
(xi) Data processing personnel and equipment.

(xii) Site fencing.

(xiii) Utilities, including, without limitation, gas, electric, sewer, water,
telephones.

(xiv) Telephone, facsimile, e-mail and copier.
(xv) Overhead, administrative, or general expenses of any kind.

(xvi) Loss of efficiency or productivity, or other impact cost due to the effect of
the Extra Work on the performance of other Work or the Work of other trades
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on the Project.

(xvii) Capital expenses, including interest on capital employed in connection
with Extra Work.

(xviii) Legal costs.
(xix) Federal, State, or local income and franchise taxes.
(xx) Profit.

(xxi) Any Extra Work Costs incurred more than twenty (20) Days prior to
submission by Contractor of its Change Order Request pursuant to Article
7.21.

(xxii) Cost of any item not specifically and expressly included in the items
described in Article 7.2.5.

7.2.7 The term "Contractor Markup" shall mean the full amount of compensation
for all costs and expenses including overhead and profit not included in the
Allowable Costs, whether or not referred to in Article 7.2.5. Contractor Markup
shall be computed as provided in Section 7.3 (Compensation for Extra or
Deleted Work) of the Construction Contract.

(i) ForWork to be omitted by Change Order, the reduction of the Contract Sum
shall be computed on the basis of one or more of the following: Unit prices stated
in the Contract Documents or agreed upon by District and Contractor.

(i) A lump sum agreed upon by District and Contractor, based upon the
estimated Allowable Costs that would have been incurred in performing the
Deleted Work, plus Contractor Markup provided for in the Construction Contract.

(i) A sum unilaterally determined by District, if District and Contractor cannot
agree upon one or both of the methods described in paragraphs (i) or (ii), above.

7.2.8 No Contractor Claim for adjustment of the Contract Sum shall be
allowed if asserted after final payment under the Construction Contract.

7.2.9 If anyone Change involves both Extra Work and Deleted Work in the same
portion of the Work, the Contractor Markup to be added or credited will be
based on the net difference between amount allowed for the Extra Work and
Deleted Work.

7.2.10 The Contract Sum will be adjusted for Delay only if and to the extent
allowed by the Contract for Compensable Delay. Contractor agrees to accept
such adjustments in its compensation as its sole and exclusive remedy and
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recovery for Delay, disruption, hindrance, interference, loss of productivity,
labor or material cost escalations, inefficiency, acceleration, impact costs
associated with the effect of the Changes on the Work, extended or extraordinary
overhead (direct or indirect) or other Losses or damages due to Delay, of any kind.

7.2.11 District has the right to increase or decrease the quantity of any unit price
item for which an estimated quantity is stated in the Bid Documents.

7.2.12 The signing of a Change Order indicates that the parties have reached
a full resolution, settlement and accord and satisfaction with respect to all
Contractor Claims for cost and extensions of time that were asserted, or that
could have been asserted, in connection with the Change, whether known or
unknown at the time of execution of the Change Order, and that are related to
the subject matter of the Change Order, including, without Iimitation, all
Contractor Claims, costs or damages for Delay, disruption, hindrance,
interference, extended or extraordinary direct and indirect overhead, multiplicity
of Changes, loss of productivity, labor or material cost escalations, inefficiency, the
impact of the Change on the Work, legal expenses, consultant costs, interest,
lost profits or revenue, bond or insurance costs, currency fluctuations, changes
in taxes or other related Claims, costs or damages. Change Orders shall be
executed by Contractor without any express reservation of rights by Contractor to
reserve for the future the right to assert or recover from District any such Claims,
costs or damages.

7.2.13 Contractor’s cost breakdowns submitted with its Change Order Requests
(including, without limitation, requests for cost reimbursement for Delay,
disruption, hindrance and interference associated with extras, Changes, additions
or deletions) shall be itemized in a manner that, with mathematical certainty
and without reliance upon probabilities or inferences, segregates the direct,
actual reimbursable costs associated with each individual extra, Change,
addition, deletion and (on an event-by-event basis) each individual Delay or
disruption event. Change Order Requests shall not be based, in whole or in part,
upon any methodology (such as total cost or modified total cost
methodologies) that purports to calculate Contractor's additional costs of
performance of the extra, Change, addition or deletion (including, without
limitation, the additional costs of Delay, disruption or other impact) based on the
difference between Contractor’s total actual Project or line item costs and its
original bid estimate for the Project or any original bid estimate line item. In
connection with the foregoing, Contractor represents and warrants that it has
the ability to generate and maintain complete and accurate cost accounting
records that will reflect:

(i) The actual Allowable Costs incurred or saved for each individual item of
Extra Work or Deleted Work; and

(i)  On an event-by-event basis, the effect of each Delay that forms the basis
of each request for extension of time, regardless of their scope, number,
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complexity, cumulative effect or time of issuance or occurrence.

7.2.14 As a further condition of Contractor's right to an adjustment of the Contract
Sum for Extra Work, Contractor must keep daily, detailed and accurate records
itemizing each element of Extra Work Cost and shall provide substantiating
records and documentation, including time cards, invoices and delivery tickets
listing all labor, materials, and equipment involved for that day. Failure to submit
such records daily shall waive any rights for recovery of Allowable Costs for that
day. Such records and documentation shall be submitted to and Approved by
Construction Manager on a daily basis.

7.3 FIELD ORDERS

7.3.1 Upon receipt of a Field Order, Contractor shall, within a reasonable time,
proceed with the Work described in the Field Order. If the Field Order involves
Extra Work and sets forth a determination for adjustment of the Contract Sum or
Contract Time with which Contractor disagrees, Contractor shall advise District
of its agreement or disagreement in writing within seven (7) Days of such receipt.
Failure by Contractor to provide such written notice shall result in its waiving any
right to adjustment of the Contract Sum or Contract Time on account thereof.

7.4 DISPUTES REGARDING CHANGES

7.4.1 Provided that District pays to Contractor all undisputed sums due
under the Contract Documents for Work performed under Change Orders,
Contractor shall not delay, slow, interrupt, or suspend the performance of any
Work or any Change because of a dispute between the parties with respect to an
adjustment in the Contract Sum or Contract Time.
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ARTICLE 8 — CONTRACT TIME
8.1 COMMENCEMENT OF THE WORK

8.1.1 Commencement of the Work shall begin on the date specified in the
Notice to Proceed.

8.2 PROGRESS AND COMPLETION

8.2.1 By signing the Contract, Contractor represents to District that the Contract
Time is reasonable for performing the Work and that Contractor is able to perform
the Work within the Contract Time.

A The Construction Schedule may reflect a period of performance that is
shorter than the Contract Time; provided however, that the difference shall be
deemed as float and nothing in this provision or in any other provision of the
Contract Documents shall be construed as creating any contractual right, express
or implied, on the part of Contractor to finish the Project earlier than the Contract
Time and under no circumstances shall District be liable to Contractor for any
costs, damages or compensation due to the inability of Contractor to complete
the Work earlier than the Contract Time, regardless of the cause, including,
without limitation, acts or omissions (intentional or negligent) of District.

2 Contractor has included in its Bid price the costs of all Contractor and
Subcontractor overhead (direct and indirect) and Special Provisions and Technical
Specifications, including but not limited to all Project staff, temporary facilities,
temporary utilities, and home office overhead for the entire duration of the Contract
Time. The above costs must be included in Contractor's Bid notwithstanding
Contractor's anticipation of completion in fewer days than established by the
Contract Time.

3 No increase in the Contract Sum shall be made or granted for Compensable
Delay if, for any reason including but not limited to Delay caused by District,
Contractor completes the Work before expiration of the Contract Time.

4 No reduction in the Contract Sum shall be made nor will Contractor be
required to remain on the Project Site if the Work is completed before expiration of
the Contract Time.

5 The Construction Manager will schedule and hold weekly progress
meetings and other meetings as determined by the Construction Manager.
Contractor and/or Contractor's designee shall be present at each meeting.
Contractor may also be required to request attendance by representatives of its
suppliers, manufacturers and Subcontractors.

8.2.2 Except by agreement or instruction of District in writing, Contractor shall
not commence operations on the Site or elsewhere prior to the effective date of
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insurance required by Article 11 to be furnished by Contractor. Contractor’s
obligations to commence the Work and to complete the Work within the
Contract Time shall not be changed by the effective date of such insurance.

8.2.3 Contractor shall proceed expeditiously with adequate forces and shall
achieve Substantial Completion within the Contract Time. If District determines
and notifies Contractor that Contractor’s progress is such that Contractor will not
complete the Work within the Contract Time, Contractor shall, immediately and
at no additional cost to District, take all measures necessary, including working
such overtime and additional shifts (other than District's normal working hours of
7:00 AM to 6:00 PM, Monday through Friday and 9:00 AM to 5:00 PM on
Saturday), to ensure that the Work is Substantially Completed within the Contract
Time. Upon receipt of such notice from District, Contractor shall immediately
respond in writing setting forth a detailed plan for accelerating the Work in a
manner acceptable to District. Contractor shall not be entitled to any
reimbursement or payment of costs, expenses or damages incurred as a result
of an acceleration of the Work that is performed pursuant to this provision.
District may also take all necessary measures to ensure no further Delays to
the Substantial Completion of the Work within the Contract Time. Contractor
shall reimburse District, or District may withhold from payment due to
Contractor, sums expended by District to perform such measures.

8.2.4. During unfavorable weather, wet ground or other unsuitable construction
conditions, Contractor shall confine the operations to Work that will not be
affected adversely by such conditions. No portion of the Work shall be
constructed under conditions which would affect adversely the quality thereof or
be detrimental to the quality of water discharges, unless special means or
precautions are taken by Contractor to perform the Work in a proper and
satisfactory manner.

8.3 DELAY

8.3.1 Contractor may make a Contractor Claim for an extension of the Contract
Time, for an Excusable Delay or a Compensable Delay, subject to the following:

A In order to avoid double counting concurrent Delays, if an Excusable Delay
and a Compensable Delay occur concurrently, the maximum extension of the
Contract Time shall be the number of days from the commencement of the first
Delay to the cessation of the Delay which ends last.

2 If an Unexcused Delay occurs concurrently with either an Excusable
Delay or a Compensable Delay, the maximum extension of the Contract Time
shall be the number of Days, if any, by which the Excusable Delay or the
Compensable Delay exceeds the Unexcused Delay.

3 If an Unexcused Delay occurs concurrently with both an Excusable Delay
and a Compensable Delay, the maximum extension of the Contract Time shall
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be the number of Days, if any, by which the number of Days determined
pursuant to Article 8.3.1.2 exceeds the number of Days of the Unexcused Delay.

8.3.2 As a condition precedent to Contractor's right to an extension of Time
adjusting the Contract Time and the Contract Sum for Compensable Delay, it must
provide written notice to District within seven (7) Days of the date that Contractor
learned of the Delay or should have learned of the Delay in exercise of diligence
and reasonable care, setting forth:

(i) A description of the Delay;
(i) A statement that the Delay is critical to completion; and

(i) The probable effect of the Delay in terms of the number of Days'
extension Contractor believes are required to the Contract Time.

It is agreed that the form, content and timeliness of the written notice required by
Article 8.3.2 is of the essence to District's ability to adequately monitor the progress
of the Work, to differentiate between critical and non-critical Delays, and to
prioritize its actions in a manner that is appropriately targeted to mitigate the
effect of delays. Accordingly, Contractor agrees that failure to provide written
notice in the manner required by Article 8.3.2 shall be conclusively deemed a
waiver of the right to an adjustment of the Contract Sum and Contract Time on
account thereby, regardless of whether the circumstances of the Delay may have
been known or suspected by District or the Construction Manager and that no other
form of notice (including, without limitation, meeting minutes, log entries or
schedule updates) shall suffice as constituting notice to District in accordance
with Article 8.3.2.

8.3.3 For a Compensable Delay, Contractor shall be entitled to an adjustment
in the Contract Sum in a daily amount equal to Contractor's per diem amount as
stated in the Contract multiplied by the number of Days of extension for
Compensable Delay, if any, permitted under the Contract Documents. Such per
diem amount shall be Contractor's sole and exclusive right and compensation to
cover all costs and damages to Contractor and to its Subcontractors and Sub-
subcontractors, of every Tier, for Compensable Delays and all other Claims for
costs, acceleration, expenses, Losses, damage or compensation, of any kind, for
additional supervision, administration, extended or extraordinary overhead (direct
or home office), additional insurance or bond costs, loss of productivity,
inefficiency, labor, wage, material or equipment escalation, or other costs,
expenses or damages due to Delay, interruption, hindrance, compression,
disruption, or the impact or ripple effect of Delays on the Work, are conclusively
waived.

8.3.4 The parties agree that District's exercise of its rights to order Changes,
whether or not resulting in Extra Work, regardless of the extent and number of
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Changes, or to suspend the Work, is within the contemplation of the parties.
8.3.5 The determination of whether a Delay is an Excusable Delay, Compensable
Delay or Unexcused Delay shall not be affected by the fact that any earlier
Delay occurred, regardless of fault or causation.

8.3.6 All time limits stated in the Contract Documents are of the essence.
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ARTICLE 9 — PAYMENTS AND COMPLETION

9.1 SCHEDULE OF VALUES

9.1.1 Within thirty (30) Days after signing the Contract, but in any event a
maximum of ten (10) Days of receipt of the Notice to Proceed, Contractor shall
submit to District through the Construction Manager a Schedule of Values
reflecting cost breakdown of the Contract Sum in a form approved by the
Construction Manager. The Schedule of Values shall itemize as separate line
items the cost of each scheduled Work activity and all other costs, including
warranties, Record Documents, insurance, bonds, overhead and profit, the total of
which shall equal the Contract Sum and shall be made out in a form approved by
the Construction Manager. The Schedule of Values, when approved by District,
shall become the basis for determining the cost of Work requested on
Contractor's Applications For Payment. Contractor shall submit a statement
based upon this breakdown, and if required, itemized in such form and
supported by such evidence as the Construction Manager may direct, showing
Contractor's right to the payment claimed.

9.2 PROGRESS PAYMENT

9.2.1 Subject to District’'s right of withholding under Article 9.4.2, District
agrees to pay to Contractor within thirty (30) Days of receipt of an undisputed
and properly submitted Application for Payment an amount equal to ninety-five
percent (95%) of the sum of the following:

(i) Construction Manager’s determination of the value, expressed as a
percentage of the Contract Sum, of the Work in permanent place that has been
tested as of the end of the preceding month.

(i) Plus Construction Manager's determination of the value of materials
suitably stored but not yet incorporated into the Work, subject to Article 9.3.6.

(iii) Less amounts previously paid.

9.2.2 At any Time after 50% of the Work has been determined by District to be
completed, if District determines in its sole discretion that satisfactory progress
on the Work is being made, District may, in its sole discretion, make any of the
remaining progress payments in accordance with the calculation in Article 9.2.1
based on 100% of District’s determination of the value of the Work in place and
of stored materials not incorporated.

9.2.3 Progress payments shall not be construed as District's Acceptance of any
or all of the Work and shall not be a waiver of any or all rights District has under the
Contract Documents.
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9.3 APPLICATION FOR PAYMENT

9.3.1 At the end of each month, Contractor shall submit to District an itemized
Application For Payment, requesting payment for Work as of the end of that
month that is calculated in accordance with the formula for payment set forth in
Article 9.2.1. The Application For Payment shall be prepared:

(i) Utilizing the format as designated by District or the Construction Manager.
(i) Itemized in accordance with the Schedule of Values.

(iii) Including such data substantiating Contractor's right to payment as
District may reasonably require, such as invoices, certified payrolls, daily time
and material records, and, if securities are deposited in lieu of retention pursuant
to Article 9.5, a certification of the market value of all such securities as of a date
not earlier than five (5) Days prior to the date of the Application For Payment.

(iv) Showing itemized amounts for Change Orders, Modifications and retention.

9.3.2 Applications For Payment shall not include requests for payment on
account of Changes which have not been authorized by Change Orders or
amounts Contractor does not intend to pay a Subcontractor because of a dispute
or other reason.

9.3.3 If required by District, an Application For Payment shall be accompanied
by all of the following:

(i) A summary showing payments that will be made to Subcontractors
covered by such application.

(i) Conditional waivers and releases of claims and stop notices from
Contractor and each Subcontractor and Sub-subcontractor, of every Tier,
listed in the current Application For Payment covering sums requested in the
current Application For Payment.

(iii) Unconditional waivers and releases of claims and stop notices, from
Contractor and each Subcontractor and Sub-subcontractor, of every Tier, listed
in the preceding Application For Payment covering sums disbursed pursuant
to that preceding Application For Payment.

9.3.4 Contractor warrants that, upon submittal of an Application For Payment,
all Work for which Certificates For Payment have been previously issued and
payment has been received from District, shall be free and clear of all claims,
stop notices, security interests and encumbrances in favor of Contractor,
Subcontractors, Sub-subcontractors, of every Tier, or other persons or firms
entitled to make claims by reason of having provided labor, materials or equipment
relating to the Work.
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9.3.5 The making of final payment shall constitute a waiver of all Claims by
District except those arising from unsettled liens, faulty or Defective Work, failure
of the Work to comply with the requirements of the Contract Documents or
terms of any special guarantees required by the Contract Documents.

9.3.6 At the sole discretion of District, the Construction Manager may approve for
inclusion in Contractor's Application For Payment the cost of materials to be
incorporated in the Work but not yet incorporated in the Work and already
delivered and suitably stored either at the Site or at some other appropriate
location acceptable to District. In such case, Contractor shall furnish evidence
satisfactory to District:

(i) Of the cost of such materials.

(i) That such materials are under the exclusive control of Contractor, or if not,
that title to the materials is in District, free of any lien or encumbrance and that
the materials are safely and suitably stored in a bonded warehouse with
appropriate insurance coverage satisfactory to District to cover any Loss.

Any payment pursuant to this provision shall not be construed as an
inspection or acceptance of the materials nor shall it relieve Contractor of its
continuing and sole responsibility for the care and protection of such materials
nor shall it relieve Contractor from sole responsibility for any loss or damage to
the materials from any cause whatsoever nor act as a waiver of the right of District
to require strict fulfillment by Contractor with all terms of the Contract Documents.

9.3.7 District shall have the right, in its sole discretion, to make payments of
monies owing to Contractor by means of direct payment to Subcontractors or
Sub-subcontractors, of any Tier of any unpaid work performed by any
Subcontractor or Sub-subcontractor of any Tier, or by joint payment to Contractor
and to Subcontractors or Sub-subcontractors, of any Tier. The making of such
payments shall not be construed as the assumption of any obligation on the part
of District or as creating any contractual relationship between District and any
Subcontractor or Sub-subcontractor and shall not relieve Contractor of any of
its obligations under the Contract Documents.

9.4 CERTIFICATE FOR PAYMENT

9.4.1 If Contractor has made an Application For Payment in accordance with
Article 9.3, the Construction Manager will, not later than seven (7) Days after the
date of receipt of an Application For Payment prepared and submitted in
accordance with the Contract Documents, issue to District, with copy to
Contractor, a Certificate For Payment in such amount as the Construction
Manager determines is due.

If Construction Manager determines that Contractor’s Application For Payment
(v) General Conditions
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has not been properly prepared or submitted, then Construction Manager, within
the seven (7) Day period provided for in Article 9.4.1, notify Contractor in writing
of the reasons why the Application for Payment is being rejected.

9.4.2 Approval of all or any part of an Application For Payment may be
withheld, a Certificate For Payment may be withheld or all or part of a
previous Certificate For Payment may be nullified and that amount withheld
from a current Certificate For Payment in order to protect District against actual
or threatened loss as a result of any of the following:

(i) Defective Work not remedied.

(i) Third-party claims against Contractor or District arising from the acts or
omissions of Contractor, Subcontractors, or Sub-subcontractor, of any Tier.

(iii) Stop notices.

(iv) Failure of Contractor to make timely payments due Subcontractors for
material or labor.

(v) Areasonable doubt that the Work can be completed for the balance of the
Contract Sum then unpaid.

(vi) Damage to District or Separate Contractor for which Contractor is
responsible.

(vii) Reasonable evidence that the Work will not be completed within the Contract
Time.

(viii) Failure of Contractor to maintain and update As-Built or Record
Documents.

(ix) Failure of Contractor to submit schedules, reports, or their updates as
required by the Contract Documents.

(x) Performance of Work by Contractor without approved Submittals.

(xi) Liquidated or actual damages assessed in accordance with the
Construction Contract.

(xii) Any other failure of Contractor to perform an obligation under the
Contract Documents.

9.4.3 Subject to the withholding provisions of Article 9.4.2 and when any or all
of the noted deficiencies or others have been removed, District shall pay
Contractor the amount set forth in the Certificate For Payment in accordance
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with its normal disbursement procedures.

9.4.4 Neither District nor the Construction Manager shall have an obligation to pay
or to see to the payment of money to a Subcontractor or Sub-subcontractors, of
any Tier, except as may otherwise be required by Law.

9.4.5 Neither a Certificate For Payment nor any payment (progress or final)
shall be construed as a waiver of any rights arising from Defective Work.

9.5 DEPOSIT OF SECURITIES IN LIEU OF RETENTION AND
DEPOSIT OF RETENTION INTO ESCROW

9.5.1 Atthe request and expense of Contractor, a substitution of securities may be
made as found in the California Government Code, Section 16430, and as
authorized by the California Public Contract Code, Section 22300, in lieu of
monies retained by District under Article 9.2 to ensure performance under the
Contract Documents. Securities equivalent in value to the retention amount
required by the Contract Documents for each Certificate For Payment shall be
deposited by Contractor with a state or federally chartered bank in the State of
California ("Escrow Agent"), which shall hold such securities pursuant to the
escrow agreement referred to in Article 9.5.3 until final payment is due in
accordance with Article 9.8. Securities shall be valued as often as conditions
of the securities market warrant, but in no case less than once per month.
Contractor shall deposit additional securities so that the current market value of
the total of all deposited securities shall be at least equal to the total required
amount of retention.

9.5.2 Alternatively to Article 9.5.1, and at the request and expense of
Contractor, District shall deposit retention directly with the Escrow Agent.
Contractor may direct the investment of such deposited retention into interest
bearing accounts or securities, and such deposits or securities shall be held
by the Escrow Agent upon the same terms provided for securities deposited by
Contractor.

9.5.3 A prerequisite to the substitution of securities in lieu of retention or the
deposit of retention into escrow shall be the execution by Contractor, District, and
the Escrow Agent of an Escrow Contract for Deposit of Securities in Lieu of
Retention and Deposit of Retention forms provided by District. The terms of such
escrow agreement are incorporated into the requirements of Article 9.5.

9.5.4 Release of funds or securities from escrow shall be made with Contractor’s
final payment.

9.6 BENEFICIAL OCCUPANCY / BENEFICIAL USE

9.6.1 District reserves the right, at its option and convenience, to occupy or
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otherwise make use of all or any part of the Work, at any time prior to issuing the
Certificate of Substantial Completion, upon thirty (30) Days’ notice to Contractor.
Such occupancy or use is herein referred to as "Beneficial Occupancy/Use."
Beneficial Occupancy/Use shall be subject to the following conditions:

N District, Design Consultant and Construction Manager will make an
inspection of the portion of the Work to be beneficially occupied and prepare a list
of items to be completed or corrected prior to Substantial Completion.

2 Beneficial Occupancy/Use by District shall not be construed by Contractor
as Acceptance by District of that portion of the Work which is to be occupied.
District may, however, at its sole option, relieve Contractor of Contract
requirements to protect Work being beneficially occupied by District where such
relief is specifically designated by District in writing.

3 Beneficial Occupancy/Use by District shall not constitute a waiver of
existing Claims of District or Contractor against each other.

4 Contractor shall provide, in the areas beneficially occupied and on a
continual basis (if required), utility services, heating, and cooling for systems which
are in operable condition at the time of Beneficial Occupancy/Use. All
responsibility for the operation and maintenance of equipment shall remain
with Contractor while the equipment is so operated. Contractor shall submit to
District an itemized list of each piece of equipment so operated with the date
operation commences.

5 The Guarantee to Repair Periods, as defined in Article 12.2, will commence
upon the first dates of actual occupancy or use of portions of the Work actually
occupied and equipment or systems fully utilized.

.6 District shall pay all normal operating and maintenance costs resulting from
its use of equipment in areas beneficially occupied.

V4 District shall pay all utility costs which arise out of the Beneficial
Occupancy/Use.
.8 Contractor shall not be responsible for providing security in areas

beneficially occupied or used.

9 District shall use its best efforts to prevent its Beneficial Occupancy/Use
from interfering with the conduct of Contractor's remaining Work.

.10  Contractor shall not be required to repair damage caused by District in its
Beneficial Occupancy/Use.

.11 Except as provided in Article 9.6, there shall be no added cost to District
due to Beneficial Occupancy/Use.
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.12 Contractor shall continue to maintain all insurance required by the Contract
in full force and effect.

9.7 SUBSTANTIAL COMPLETION

9.7.1 When Contractor gives notice to District that the Work, or portion thereof
designated by District for separate delivery, is Substantially Complete, unless
District determines that the Work or designated portion thereof is not sufficiently
complete to warrant an inspection to determine Substantial Completion, District
will inspect the Work, or such designated portion thereof, and prepare and give
to Contractor a comprehensive list of items, if any, to be completed or corrected
before establishing Substantial Completion. Contractor shall promptly proceed
to complete and correct items on the list. Failure to include an item on such list
does not alter the responsibility of Contractor to complete all Work in accordance
with the Contract Documents. District will then make a further inspection to
determine whether the Work or such designated portion thereof is Substantially
Complete. If District's inspection discloses any item, whether or not included
on the list, which must be completed or corrected before Substantial Completion,
Contractor shall, before issuance of the Certificate of Substantial Completion,
complete or correct such item. Contractor shall then submit a request for
another inspection by District to determine Substantial Completion.

9.7.2 When District determines that the Work or such designated portion thereof
is Substantially Complete, District will prepare a Certificate of Substantial
Completion on District's form, which when signed by District shall establish the
date of Substantial Completion and the responsibilities of District and Contractor
for security, maintenance, heat, utilities, insurance, completion of minor items
and correction or repair of the Work or such designated portion thereof.
Unless otherwise provided in the Certificate of Substantial Completion, the
Guarantee To Repair Period for the Work (which is defined in Article 12.2.1),
or such designated portion thereof covered by the Certificate of Substantial
Completion, excluding any systems provided by Separate Contractors which are
not yet fully operational or accepted by District, shall commence on the date of
Substantial Completion of the Work or such designated portion thereof. The
Guarantee To Repair Period for systems which become fully operational or
Accepted subsequent to Substantial Completion will begin on the later of the date
they are operational or Acceptance of the Project by District.

9.8 FINAL COMPLETION AND FINAL PAYMENT

9.8.1 Upon receipt of notice from Contractor that the Work is ready for final
inspection, District will make such inspection. District will file a notice of
completion within ten (10) Days after Acceptance by District. After receipt of
the Final Application for Payment, if District determines that Final Completion
is achieved, District will issue a Certificate for final payment.
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9.8.2 Without limitation to any other provisions of the Contract Documents,
before final payment for Work under this Construction Contract is authorized,
the Work has been completed in accordance with the Contract Documents and
all applicable standards of care and the following requirements of the Contract
Documents must be fulfilled by Contractor:

(i) The submittal of an Application for Final Payment, together with supporting
documentation, as required by Article 9.3.

(i) Completion and delivery by Contractor to District of all required written
guarantees, warranties, operation and maintenance manuals, As-Built
Documents and other Record Documents and such other documents as
required by the Contract Documents.

(iii) Delivery by Contractor to District of an affidavit, signed under penalty
of perjury, stating that all workers and persons employed, all firms supplying the
materials, and all Subcontractors and Sub-subcontractors, of every Tier, have
been paid in full; and that there are no bills outstanding against the Work for
either labor or materials, except certain items, to be set forth in such affidavit
covering disputed claims or items in connection with which notices to withhold
have been filed under the provisions of the statutes of the State of California.

(iv) Completion of all construction work in a manner acceptable to District.

(v) Submission of conditional releases of claims and stop notices upon final
payment from Contractor and its Subcontractors and Sub-subcontractors, of
every Tier, with no reservation of rights for disputed claims or amounts.
Contractor shall pay or cause to be paid to Subcontractors and Sub-
Subcontractors, of every Tier, the amount stated in the conditional releases
within five (5) Days after receipt of the final payment, and shall promptly
thereafter furnish evidence of such payment to District.

9.8.3 Acceptance of final payment by Contractor shall constitute a waiver of all
Claims, except those previously made in writing and identified by Contractor as
unsettled at the time of the Application for Final Payment.

9.8.4 District shall have the right, in its sole discretion, to make payment of
amounts retained from progress payments on the Work of any Subcontractor at
any time prior to Final Completion. The making of such early payment of retention
shall not be construed as creating any obligation on the part of District nor shall
it relieve Contractor of any of its obligations under the Contract Documents.
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ARTICLE 10 — PROTECTION OF PERSONS AND PROPERTY

10.1 SAFETY PRECAUTIONS AND PROGRAMS

10.1.1 Contractor shall be solely and completely responsible for initiating,
maintaining and supervising all safety precautions and programs on the Site
in connection with the performance of the Construction Contract, including safety
of all persons for the duration of the Work, on a 24-hour day, 7-day week basis.

10.1.2 Prior to the start of construction, Contractor shall submit to District a copy
of Contractor's safety program for the Project. A copy of this program shall be
maintained on Site at all times. The safety program shall include, at a minimum:

(i) Management policy, illness and injury prevention program (as described
below).

(i) Safety meetings.

(iii) Accident investigation.

(iv) Basic accident causes.

(v) Safety inspection check list.

(vi) Fire prevention and control.

(vii) Report forms.

(viii) Employee safety manual.
10.1.3 Prior to the start of construction, Contractor shall submit to District a copy of
an illness and injury prevention program as required by law. This program must
be submitted prior to issuance by District of Notice to Proceed. It must include

provisions for Contractor reviewing and monitoring all Subcontractor safety
programs.

10.2 SAFETY OF PERSONS AND PROPERTY

10.2.1 Precaution shall be exercised at all times for the protection of persons
and property. Contractor shall have available at the Site, copies or suitable
extracts of "Construction Safety Orders" and "General Industrial Safety Orders"
issued by the State Division of Industrial Safety. Contractor shall comply with
provisions of these and all other applicable laws, ordinances, and regulations.

10.2.2 Contractor shall immediately respond to notice from District of unsafe
conditions, shall take adequate precautions for safety of persons on the Site, and
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shall provide adequate protection to prevent injury or Loss to the following:

(i) Employees involved in the Work and other persons who may be affected
thereby.

(i) The Work in place and materials and equipment to be incorporated
therein, whether in storage on or off the Site, under care, custody, or control
of Contractor, Subcontractors, or Sub-subcontractors.

(iii) Other property at the Site and adjoining property(ies).

10.2.3 Contractor shall promptly remedy damage and Loss (other than damage
or Loss insured under property insurance required by the Contract Documents)
to property caused in whole or in part by Contractor or its Subcontractors or Sub-
subcontractors, of any Tier, or anyone for whose acts they may be liable and
for which Contractor is responsible. An exception is Loss attributable to acts of
the Construction Manager, District or Design Consultant or anyone directly or
indirectly employed by either of them, or by anyone for whose acts either of
them may be liable, and not attributable to the fault or negligence of Contractor
or its Subcontractors or Sub-subcontractors, of any Tier.

10.2.4 Contractor shall erect and maintain, as required by existing conditions and
performance of the Work, adequate safeguards for safety and protection,
including providing adequate lighting and ventilation, posting danger signs and
other warnings against hazards, promulgating safety regulations and notifying
owners and users of adjacent sites and utilities.

10.2.5When use or storage of hazardous materials, equipment, or unusual
methods are necessary for execution of the Work, Contractor shall exercise the
utmost care and carry on such activities only under the supervision of properly
qualified personnel.

10.2.6 Contractor shall be required to provide at the Site a member of
Contractor's organization, typically the Superintendent, whose responsibility it
shall be to provide instruction to persons present on the Site about prevention of
accidents and overall jobsite safety. If Contractor has another individual
responsible for these activities, Contractor shall notify District in writing.

10.2.7 Contractor shall be responsible for locating, providing, and coordinating the
storage and staging of materials and equipment on-Site and off-Site and
shall not load/store or permit any part of the Work on the Site to be loaded/stored
so as to endanger the safety of persons or property.

10.2.8 Contractor shall protect its materials and the Work from damage in a
manner satisfactory to District and shall make good, without charge to District,
all damage due to negligence in providing proper protection.
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10.2.9 Contractor shall take necessary precautions to guard against and eliminate
possible fire hazards and to prevent damage to the Work, building materials,
equipment, temporary field offices, storage sheds and public and private property.

10.2.10 Contractor shall not permit the possession or use of alcohol or controlled
substances on the Site.

10.2.11 Explosives may be used only when authorized in writing by District.
Explosives shall be handled, used and stored in accordance with applicable
regulations.

10.3 EMERGENCIES

10.3.1 In an emergency affecting the safety of persons or property, Contractor shall
immediately act to prevent or minimize damage, injury or loss. Contractor shall
immediately notify the Construction Manager and District, which notice may be
oral, followed within twenty-four (24) hours after occurrence of the incident by
written confirmation, of the occurrence of such an emergency and Contractor's
action.
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ARTICLE 11 — INSURANCE AND BONDS

11.1 CONTRACTOR'S INSURANCE

11.1.1 Prior to commencing the Work, Contractor shall procure and maintain at
Contractor's own cost and expense, insurance as required in the Construction
Contract between Contractor and District against claims for injuries to persons or
damages to property which may arise out of or result from the performance of
the Work by Contractor, its Subcontractors or Sub-subcontractors, by anyone
directly or indirectly employed by any of them, or by anyone for whose acts any
of them may be liable.

11.2 BOND REQUIREMENTS

11.2.1 Within ten (10) Days after the issuance of the Notice of Award and
prior to commencing Work on the Project, Contractor shall file with District good
and sufficient Labor and Material Payment and Performance Bonds each in
the amount of 100% of the Contract Sum. The bonds shall be signed by both
Contractor and Surety and properly notarized on the District’s forms or such other
forms as required by District. Should any bond required hereunder or any surety
on such bond become or be determined by District to be insufficient, it shall be
replaced within ten (10) Days by a bond that fully complies with the requirements
of Article 11.2. No further payments to Contractor for Work performed shall be
made or due until Contractor has fully complied with the requirements of Article
11.2.

11.2.2 The Payment Bond shall remain in effect until Acceptance of the Work
and payment of all Claims by Contractor, Subcontractors, or Sub-subcontractors,
of any Tier, have been satisfied. The Performance Bond provided by Contractor
shall remain in effect for the duration of the period of all warranties required by
the Contract Documents and shall assure faithful performance of all Contractor’s
obligations under the Contract Documents, including, without limitation, all
obligations that survive Final Completion or termination, such as, but not limited
to. Contractor’s warranty and indemnity obligations.

11.2.3 Contractor shall promptly furnish such additional security as may be
required by District to protect its interests and those interests of persons or
firms supplying labor or materials to the Work.

11.2.4 Surety companies used by Contractor shall be, on the date the Contract is
signed by District and at all times while the bonds are in effect, either California
Admitted Sureties or listed in the latest published United States Treasury
Department list of Companies Holding Certificates of Authority as Acceptable
Sureties on Federal Bonds and as Acceptable Reinsuring Companies and
either have a current A.M. Best A VIl rating or be an admitted surety that meets
the requirements of the California Code of Civil Procedure, Section 995.660.
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11.2.5 The premiums for all Bonds are included in the Contract Sum and shall be
paid by Contractor.

11.2.6 The bonds shall name District as obligee.

11.2.7 Change Orders, Field Orders, Modifications, Changes in the Work and
adjustments in the scope of Work Contract Sum or Contract Time shall in no way
release or exonerate Contractor or its sureties from their obligations and notice
thereof shall be waived by such sureties.

11.2.8 District and the Construction Manager shall have the right to
communicate with Contractor’s sureties with respect to matters that are related to
Contractor’s performance of its obligations under the Contract Documents.
Contractor shall be provided with a copy of all such written communications. Such
communications shall not create or be interpreted as creating any contractual
relationship between District or the Construction Manager and any such surety.

11.2.9 In the event of a significant (15% or more) increase in Contract Sum,
replacement bonds totaling the new Construction Contract amount may be
required by District.
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ARTICLE 12 — DEFECTIVE WORK

12.1 UNCOVERING OF WORK

12.1.1 If a portion of the Work is covered contrary to District's request or direction,
or contrary to the requirements of the Contract Documents, it must, if required in
writing by District, be uncovered for District's observation and be replaced at
Contractor's expense without adjustment of the Contract Time or the Contract
Sum.

12.1.2 If a portion of the Work has been covered, which is not required by the
Contract Documents to be observed or inspected prior to its being covered and
which District has not specifically requested to observe prior to its being covered,
District may request to see such Work and it shall be uncovered and replaced by
Contractor. If such Work is in accordance with the Contract Documents, the costs
of uncovering and replacing the Work shall be added to the Contract Sum by
Change Order; and if the uncovering and replacing of the Work extends the
Contract Time, an appropriate adjustment of the Contract Time shall be made
by Change Order. If such Work is not in accordance with the Contract
Documents, Contractor shall pay such costs and shall not be entitled to an
adjustment of the Contract Time or the Contract Sum.

12.2 CORRECTION OF DEFECTIVE WORK AND GUARANTEE TO
REPAIR PERIOD

12.2.1 Besides guarantees required elsewhere, Contractor shall guarantee in
writing all Work for a period of one (1) year. This guarantee termed "Guarantee
To Repair Period," is a period of one (1) year, unless a longer period of time
is specified in the Special Provisions and Technical Specifications, commencing
as follows:

(i) For any Work not described as incomplete in the Certificate of
Substantial Completion, on the date of Substantial Completion.

(i) For space beneficially occupied or for separate systems fully utilized
prior to Substantial Completion pursuant to Article 9.6, from the first date of
such Beneficial Occupancy or actual use, as established an appropriate written
authorization for Beneficial Occupancy.

(iii) For all Work other than (i) or (ii) above, from the date of filing of notice of
completion pursuant to Article 9.8.

12.2.2 Contractor shall (i) correct Defective Work that becomes apparent
during the progress of the Work or during the Guarantee To Repair Period and
(i) replace, repair, or restore to District's satisfaction any other parts of the Work
and any other real or personal property which is damaged or destroyed as a result
of Defective Work or the correction of Defective Work, without any expense

(v) General Conditions

Agenda Item 8B July 8, 2026 - Page 210 of 283 Attachment 2 - Contract



Page | 84

whatsoever to District. District will give notice of observed Defective Work with
reasonable promptness, and Contractor shall promptly commence such
correction, replacement, repair or restoration upon notice from District, but in no
case later than seven (7) Days after receipt of such notice. Contractor shall
diligently and continuously prosecute such correction to completion. Contractor
shall bear all costs of such correction, replacement, repair, or restoration and all
Losses resulting from such Defective Work, including additional testing,
inspection and compensation for District's or District's services and expenses.
Contractor shall perform corrective Work at such times that are acceptable to
District and in such a manner as to avoid, to the extent practicable, disruption to
District's activities. Ordinary wear and tear, unusual abuse or neglect are
excepted from this guarantee. Contractor shall notify District upon completion of
repairs.

12.2.3 If immediate correction of Defective Work is required for life safety or the
protection of property or, if in the opinion of District, Defective Work creates a
dangerous condition or requires immediate corrections or attention to prevent
further Loss to District or to prevent interruption of operations of District, District
will attempt to give immediate notice to Contractor. If Contractor cannot be
contacted or does not comply with District's request for correction within a
reasonable time as determined by District, District or Separate Contractors under
District's direction, may, notwithstanding the provisions of this Article, proceed
to make such corrections or provide such attention; and the costs of such
correction or attention shall be charged against Contractor. Such action by
District will not relieve Contractor of the guarantees provided in this Article or
elsewhere in the Construction Contract. Contractor shall replace, repair or restore
to District's satisfaction any other parts of the Work and any other real or
personal property, which is damaged or destroyed as a result of such
Defective Work or the correction of such Defective Work.

12.2.4 Contractor shall promptly remove from the Site those portions of the
Work and materials which are not in accordance with the Contract Documents and
which are neither corrected by Contractor nor accepted by District.

12.2.5 If Contractor fails to commence correction of Defective Work within seven
(7) Days after notice from District or fails to diligently prosecute such correction
to completion, District may correct the Defective Work in accordance with Article
2.4; and, in addition, District may remove the Defective Work and store
salvageable materials and equipment at Contractor's expense.

12.2.6 If Contractor fails to pay the costs of such removal and storage as
required by Articles 12.2.4 and 12.2.5 within seven (7) Days after written demand,
District may, without prejudice to other remedies, sell such materials at auction or
at private sale or otherwise dispose of such material. Contractor shall be entitled
to the proceeds of such sale, if any, in excess of the costs and damages for
which Contractor is liable to District, including compensation for District's
services and expenses. If such proceeds of sale do not cover costs and
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damages for which Contractor is liable to District, the Contract Sum shall be
reduced by such deficiency. If there are no remaining payments due Contractor
or the remaining payments are insufficient to cover such deficiency, Contractor
shall promptly pay the difference to District.

12.2.7 Contractor's obligations under this Article are in addition to and not in
limitation of its warranty under Article 3.5 or any other obligation of Contractor
under the Contract Documents. Enforcement of Contractor's express warranties
and guarantees to repair contained in the Contract Documents shall be in
addition to and not in limitation of any other rights or remedies District may have
under the Contract Documents or at law or in equity for Defective Work. Nothing
contained in this Article shall be construed to establish a period of limitation with
respect to other obligations of Contractor under the Contract Documents, which
may be longer specified periods. Establishment of the Guarantee To Repair
Period relates only to the specific obligation of Contractor to correct the Work and
in no way limits either Contractor's liability for Defective Work or the time within
which proceedings may be commenced to enforce Contractor's obligations under
the Contract Documents.

12.3 ACCEPTANCE OF DEFECTIVE WORK

12.3.1 Notwithstanding the provisions of Article 12.2 of these General
Conditions, District shall have the option, at its sole discretion and by notice to
Contractor, to accept Defective Work instead of requiring its removal or correction,
in which case the Contract Sum shall be reduced by an amount equal to the
difference between the value to District the Work would have had were it
complete, correct and in conformity with the Contract Documents and the value to
District of such Defective Work. Such option shall be exercised solely by notice
to Contractor and shall not be implied from any act or omission by District
or Construction Manager. If there are no remaining payments of the Contract
Sum to be made to Contractor, or if the remaining payments and retention are
insufficient to cover the amount of the reduction of the Contract Sum, Contractor
shall promptly pay to District the amount of any such deficiency.
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ARTICLE 13 — STATUTORY REQUIREMENTS

13.1 NONDISCRIMINATION/EQUAL OPPORTUNITY

13.1.1 For purposes of this Article, the term Subcontractor shall not include
suppliers, manufacturers, or distributors, except those who will actually perform
work on the Site.

13.1.2 Contractor shall comply and shall ensure that all Subcontractors comply
with the California Government Code, Section 12900, and the applicable sections
that follow.

13.1.3 Contractor agrees as follows during the performance of the Work:

A Contractor shall not discriminate against any employee or applicant for
employment because of race, color, religion, sex, age, ancestry, national origin,
sexual orientation, handicap, veteran's status, medical condition (as defined in the
California Government Code, Section 12926), marital status, or citizenship. Al
applicants for employment and employees are to be treated without regard to
their race, color, religion, sex, age, ancestry, national origin, sexual
orientation, handicap, veteran's status, medical condition (as defined in the
California Government Code, Section 12926), marital status, or citizenship. Such
equal treatment shall apply, but not be limited to:

(i) Employment, upgrading, demotion, or transfer.
(i) Recruitment or recruitment advertising.

(iii) Layoff or termination.

(iv) Rates of pay or other forms of compensation.
(v) Selection for training, including apprenticeship.

2 Contractor agrees to post in conspicuous places, available to employees
and applicants for employment, the Notice of Equal Employment Opportunity
(EEO) setting forth this provision.

3 Contractor shall send to each labor union, with which it has a collective
bargaining agreement or other contract or understanding, the letter of
Concurrence and the Notice of Equal Employment Opportunity (EEO) advising
them of Contractor's commitments under this provision; and Contractor shall post
copies of the Notice of Equal Employment Opportunity (EEO) in conspicuous
places available to employees and applicants for employment. The Notice of
Equal Employment Opportunity (EEO) shall be in English and other applicable
languages.

(v) General Conditions
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4 Contractor and all Subcontractors will permit access to their records of
employment, employment advertisements, application forms, and other pertinent
data and records by District or any appropriate District of the State of California
designated by District for the purposes of investigation to ascertain compliance
with this provision. The outcome of the investigation may result in the following:

a. Afinding of willful violation of the provisions of this Construction Contract or
of the Fair Employment Practices Act may be regarded by District as either of
the following:

(i) A basis for determining that Contractor is not a "responsible bidder" as to
future contracts for which such Contractor may submit bids.

(i) A basis for refusing to accept or consider the bids of Contractor for future
contracts.

b. District may deem a finding of willful violation of the Fair Employment
Practices Actto have occurred upon receipt of written notice from the Fair
Employment Practices Commission that it has done both of the following:

(i) Investigated and determined that Contractor has violated the Fair
Employment Practices Act.

(i) Issued an order under the California Government Code, Section 12970, or
obtained an injunction under the California Government Code Section 12973.

c. Upon receipt of such written notice from the Fair Employment Practices
Commission, District may notify Contractor that, unless it demonstrates to the
satisfaction of District within a stated period that the violation has been corrected,
Contractor's bids on future projects will not be considered.

5 Contractor agrees that, should District determine that Contractor has not
complied with this provision, Contractor shall forfeit to District, as a penalty, for
each day or portion thereof, for each person who was denied employment as a
result of such non-compliance, the penalties provided in Article 13.3 for violation
of prevailing wage rates. Such penalty amounts may be recovered from
Contractor; and District may deduct any such penalty amounts from the Contract
Sum.

.6 Nothing contained in this provision shall be construed in any manner so
as to prevent District from pursuing any other remedies that may be available at
law.

e Contractor shall meet the following standards for affirmative compliance

and provide District with satisfactory evidence of such compliance upon
District's request, which shall be evaluated in each case by District:

(v) General Conditions
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a. Contractor shall notify its Superintendent and other supervisory personnel
of the nondiscrimination requirements of the Contract Documents and their
responsibilities thereunder.

b.  Contractor shall notify all sources of employee referrals (including unions,
employment agencies, and the State of California Department of Employment)
of the nondiscrimination requirements of the Contract Documents by sending to
such sources and by posting the Notice of Equal Employment Opportunity
(EEO).

c. Contractor or its representative shall, through all unions with whom it may
have agreements, develop agreements that:

(i) Define responsibilities for nondiscrimination in hiring, referrals,
upgrading, and training.

(ii) Implement an affirmative nondiscrimination program, in terms of the unions'
specific areas of skill and geography, such that qualified minority women, non-
minority women, and minority men shall be available and given an equal
opportunity for employment.

d. Contractor shall notify District of opposition to the nondiscrimination
requirements of the Contract Documents by individuals, firms or organizations
during the term of the Contract.

.8 Contractor shall include the provisions of the foregoing Articles 13.1.3.1
through 13.1.3.6 in all subcontracts with Subcontractors, so that such provisions
will be binding upon each such Subcontractor.

13.2 STATE LABOR LAW

13.2.1 Contractor, its agents, and employees shall be bound by and comply
with all applicable provisions of the Labor Code and such federal, state and
local laws which affect the conduct of the Work.

13.2.2 Contractor shall strictly adhere to the provisions of the Labor Code
regarding the employment of apprentices; minimum wages; payment of wages;
alien labor, the eight- hour day; overtime, Saturday, Sunday and holiday work;
registration with the Department of Industrial Relations to maintain eligibility to work
on public works; and nondiscrimination because of race, color, national origin,
age, marital status, sexual orientation, disability, sex or religion. Contractor shall
forfeit to District the penalties prescribed in the Labor Code for violations.

13.2.3 District has ascertained that the general prevailing rate of wages and
employer payments for health and welfare, vacation, pensions, and similar
purposes applicable to the locality in which the Work is to be done are as set
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forth in that certain document entitled, "Prevailing Wage Scale," as indicated
in the California Labor Code Part 7, Chapter 1 — Article 2, as determined by
the Director of Industrial Relations. Applicable Prevailing Wage Rates and related
information not listed are to be obtained from the State of California by Contractor.
Contractor shall post a copy of applicable exhibits/wage rates at each Site.
Contractor to whom the Construction Contract is awarded and any
Subcontractor agree to pay wages and benefits not less than said specified rates
to all workers employed by them in the execution of the Construction Contract.
A person or concern who fails to do so shall be subject to withholding of contract
payments equal to the underpayment of required wages and benefits and subject
to the penalties provided for in the California Labor Code, Section 1775. Contractor
and each Subcontractor shall prepare and certify their payrolls on forms
satisfactory and in accordance with instructions to be furnished by District.

13.2.4 In accordance with the Labor Code, prevailing wage rate determinations
for the work to be done on this Project are maintained by the District.

13.2.5In the event there is a determination that Contractor is in violation of
prevailing wage requirements, Contractor shall reimburse District for all
investigative costs incurred in addition to any other remedies provided under the
Contract Documents.

13.3 PAYROLL RECORDS

13.3.1 Contractor and all Subcontractors shall keep an accurate payroll record,
showing the name, address, social security number, job classification, straight
time and overtime hours worked each day and week, and the actual per diem
wages paid to each journey worker, apprentice worker, or other employee
employed in connection with the Work. All payroll records shall be certified as
being true and correct by Contractor or Subcontractors keeping such records; and
the payroll records shall be available for inspection at all reasonable hours at
the principal office of Contractor on the following basis:

A A certified copy of an employee's payroll record shall be made
available for inspection or furnished to such employee or the employee's
authorized representative upon request.

2 A certified copy of all Contractor and Subcontractor payroll records shall be
made available for inspection upon request to District, the State of California
Division of Labor Standards Enforcement, and the Division of Apprenticeship
Standards of the State of California Division of Industrial Relations. A certified
copy of all payroll records shall be furnished to District or its representatives upon
request.

3 A certified copy of all payroll records shall be made available upon request
by the public for inspection or copies thereof made; provided, however, that the
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request by the public shall be made to either District, the Division of
Apprenticeship Standards, or the Division of Labor Standards Enforcement. The
public shall not be given access to such records at the principal offices of
Contractor or Subcontractors. Any copy of the records made available for
inspection as copies and furnished upon request to the public or any public entity
by District shall be marked or obliterated in such a manner as to prevent
disclosure of an individual's name, address, and social security number. The
name and address of Contractor awarded the Construction Contract or performing
the Construction Contract shall not be marked or obliterated.

4 As of April 1, 2015: contractors and subcontractors must furnish electronic
certified payroll records to the Labor Commissioner (State of California, Division
of Labor Standards Enforcement).

13.3.2 Contractor and all Subcontractors shall file a certified copy of the payroll
records with the entity that requested the records within ten (10) Days after
receipt of a written request. Contractor shall inform District of the location of such
payroll records for the Project, including the street address, District, and county;
and Contractor shall, within ten (10) days, provide notice of change of location of
such records. In the event of noncompliance with the requirements of Article 13.3
or with the California Labor Code Section 1776, Contractor and its Subcontractors
shall have ten (10) Days in which to comply following receipt of a notice
specifying in what respects Contractor must comply. Should non- compliance
still be evident after the ten (10) Day period, Contractor shall forfeit to District,
as a penalty, one hundred dollars ($100.00) for each Day, or portion thereof, for
each worker, until strict compliance is accomplished. Such forfeiture amounts
may be deducted from the Contract Sum. Contractor shall include stipulations in
all of its subcontracts to ensure that Subcontractors comply with Section 13.3.

13.4 APPRENTICES

13.4.1 Attention is directed to the California Labor Code, Sections 1777.5, 1777.6,
and 1777.7 and the California Code of Regulations, Title 8, Section 200, and the
applicable sections that follow. To ensure compliance and complete
understanding of the law requiring apprentices, and specifically the required ratio
thereunder, Contractor or Subcontractors should, where some question exists,
contact the State of California Division of Apprenticeship Standards prior to
commencement of the Work. Responsibility for compliance with these
requirements lies with Contractor

13.5 WORK DAY

13.5.1 Contractor shall not permit any worker to labor more than eight (8) hours
during any one (1) Day or more than forty (40) hours during any one (1) calendar
week, except as permitted by law and in such cases only upon such conditions as
are provided by law. Contractor shall forfeit to District, as a penalty, fifty dollars
($50.00) for each worker employed in the execution of this Construction Contract
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by Contractor, or any Subcontractor, for each Day during which such worker is
required or permitted to Work more than eight (8) hours in any one (1) Day and
forty (40) hours in any one (1) calendar week in violation of the terms of this
provision or in violation of the provisions of any law of the State of California.
Such forfeiture amounts may be deducted from the Contract Sum. Contractor and
each Subcontractor shall keep, or cause to be kept, an accurate record showing
the actual hours worked each Day and each calendar week by each worker
employed on the Project, which record shall be kept open at all reasonable hours
to the inspection of District, its officers and agents, and to the inspection of the
appropriate enforcement agency or representative and the State of California.

END OF GENERAL CONDITIONS
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Permit Number

COUNTY OF SAN LUIS OBISPO ENC20260012

OBISPO Department of Public Works

John Diodati, Director

©SAN LUIS

NAME OF FRANCHISE UTILITY OR COMMUNITY SERVICE DISTRICT

Name: Oceano CSD Email: tony@oceanocsd.org
Mailing Address: PO BOX 599 Oceano CA 93475

Telephone (24-hr): 805-481-6730

Printed Name of Agency Representative: Tony Marraccino

Signature: -AMaraccing ... (Date) 07/01/2025

I, the above signed applicant, do hereby certify that the information provided on the Encroachment Permit Application is true, accurate,
and to the best of my knowledge. | also, by signing this Application do hereby agree to abide with the Agreement Clause stated below.

Agreement Clause:

o The applicant agrees and accepts that the work event will be conducted in accordance
with the County Standards and Specifications, Encroachment Permit Conditions,
California Manual of Uniform Traffic Control Devices, State Standards and Specifications,
State Streets and Highways Code, State Vehicle Code, and the attached Provisions. No
weekend work without prior approval of Public Works.

o The applicant agrees and accepts that any work within the right of way of a county-
maintained road shall be performed by an appropriately licensed and bonded contractor,
and shall provide traffic control per the latest California Manual of Uniform Traffic Control
Devices.

o The Permittee shall defend, indemnify and save harmless the County of San Luis Obispo,
its officers, agents and employees from any and all claims, demands, damages, costs,
expenses, or liability that relate in any way to this permit, including, but not limited to, any
act or omission on the part of the permittee, or of agents, employees, or independent
contractors directly responsible to the permittee; including, but not limited to, any
defects, flaws or errors in the design or performance of any work under this permit,
providing further that the foregoing shall apply to any acts, or omissions to act,
committed jointly or concurrently by the permittee, the permittee’s agents, employees or
independent contractors, and the County, its agents, employees or independent
contractors. Nothing contained in the foregoing indemnity provisions shall be construed
to require the permittee to indemnify the County against any responsibility or liability in
contravention of Section 2782 of the Civil Code.

County of San Luis Obispo Department of Public Works
County Govt Center, Room 206 | San Luis Obispo, CA 93408 | (P) 805-781-5252 | (F) 805-781-1229
pwd@co.slo.ca.us | slocounty.ca.gov
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CHECKING & INSPECTION AGREEMENT

WHEREAS Oceano CSD hereinafter referred to as “Applicant” has applied for, and received, preliminary
approval of ENC20260012 (hereinafter "Project") from San Luis Obispo County, a political subdivision of the
State of California, hereinafter referred to as "County."

NOW, THEREFORE, for valuable consideration, the receipt and adequacy of which is hereby acknowledged, this
Agreement is made and entered into this 1st day of July 2025, by and between the Applicant and the County.
Agreement

1. The San Luis Obispo County Department of Public Works shall invoice the Applicant on a
monthly basis for costs incurred by the Department related to the Project during the previous month.
Within thirty (30) days of the invoice date, the Applicant shall submit payment to the Department for the
amount of the invoice. Amounts remaining unpaid for thirty (30) days from the date of the County’s
invoice shall accrue interest at the rate of one percent (1%) per month beginning thirty (30) days after
the date of the invoice.

2. The Applicant shall be charged and shall pay to the County the actual cost for all services
related to the Project rendered by County personnel or its consultants. Failure to make full payment on
an account within thirty (30) days from the date of the County’s invoice may result in suspension of all
work on the Project until payment is received, and the account is brought current.

3. Itis understood and agreed by and between the Parties hereto that this Agreement shall bind
the heirs, executors, administrators, successors and assigns of the respective Parties to this Agreement.

4. The Applicant shall defend, indemnify and save harmless the San Luis Obispo County, its
officers, agents and employees from any and all claims, demands, damages, costs, expenses, judgments,
or liability occasioned by the performance or attempted performance of the provisions hereof, or in any
way arising out of this Agreement, including, but not limited to, those predicated upon theories of
violation of statute, ordinance or regulation, violation of civil rights, inverse condemnation, equitable
relief, or any wrongful act or any negligent act or omission to act on the part of the Applicant or of agents,
employees or independent contractors directly responsible to the Applicant; providing further that the
foregoing obligations to defend, indemnify and safe harmless shall apply to any wrongful acts, or any
passively negligent acts or omissions to act, committed jointly or concurrently by the Applicant, the
Applicant's agents, employees, or independent contractors and the County, its agents, employees or
independent contractors. Nothing contained in the foregoing indemnity provisions shall be construed to
require the Applicant to indemnify the County against any responsibility or liability in contravention of
Section 2782 of the Civil Code.

5. Unless otherwise provided, all notices herein required shall be in writing and delivered in person or
sent by United States first class mail, postage prepaid. Notices required to be given to County shall be addressed
as follows: Director of Public Works, County of San Luis Obispo, County Government Center, Room 207, San Luis
Obispo, California 93408. Notices required to be given to Applicant shall be sent to the Applicant’s billing address
as set forth below. Any party may change such address by notice in writing to the other party and thereafter
notices shall be addressed and transmitted to the new address.

County of San Luis Obispo Government Center Page 2 of 3

County Govt Center, Room 206 | San Luis Obispo, CA 93408 | (P) 805-781-5252 | (F) 805-781-1229
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day and year first above
written.

Tony Marraccino

Applicant’s name

PO BOX 599 Oceano CA 93475

Address

tony@oceanocsd.org

Email address

805-481-6730

Phone Number (8:00 a.m. to 5:00 p.m.)

Applicant Signature
AMarraccino

AMarraccino (Jul 1, 2025 14:01 PDT)

COUNTY OF SAN LUIS OBISPO
John Diodati, Director of Public Works
Development Services Division Manager Signature or designee

Signature: Adlype Bettancomt
Email: PBettencourt@co.slo.ca.us

County of San Luis Obispo Government Center Page 3 of 3

County Govt Center, Room 206 | San Luis Obispo, CA 93408 | (P) 805-781-5252 | (F) 805-781-1229
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OCEANO COMMUNITY SERVICES DISTRICT

AIRPAR DR. & RAILROAD ST. VALVE REPLACEMENT PROJECT

OCEANO, CA
CONTRACT NO. 2026-01

Exhibit F

PERFORMANCE AND PAYMENT BONDS

Exhibit F
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PERFORMANCE BOND

CONTRACTOR (Name and Address): SURETY (Name, and Address of Principal Place of Business):

OWNER (Name and Address):
Oceano Community Services District
1655 Front Street
Oceano, CA 93445
Attention: General Manager

CONSTRUCTION CONTRACT
Effective Date of Agreement:
Amount:
Description: Airpark Dr. & Railroad St. Valve Replacement Project, Oceano, Ca, Contract No. 2026-01

BOND
Bond Number:
Date (Not earlier than Effective Date of Agreement of the Construction Contract):
Amount:
Modifications to this Bond Form: o None o SeeParagraph16

Surety and Contractor, intending to be legally bound hereby, subject to the terms set forth below, do each cause this
Performance Bond to be duly executed by an authorized officer, agent, or representative.

CONTRACTOR AS PRINCIPAL SURETY
(Seal) (Seal)
Contractor's Name and Corporate Seal Surety’s Name and Corporate Seal
By: By:
Signature Signature (Attach Power of Attorney)
Print Name Print Name
Title Title
Attest: Attest:
Signature Signature
Title Title

Notes: (1) Provide supplemental execution by any additional parties, such as joint venturers, (2) Any singular reference to
Contractor, Surety, Owner, or other party shall be considered plural where applicable.

Exhibit F
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1. The Contractor and Surety, jointly and severally, bind themselves, their heirs, executors, administrators,
successors, and assigns to the Owner for the performance of the Construction Contract, which is
incorporated herein by reference.

2. If the Contractor performs the Construction Contract, the Surety and the Contractor shall have no
obligation under this Bond, except when applicable to participate in a conference as provided in
Paragraph 3.

3. Ifthere is no Owner Default under the Construction Contract, the Surety’s obligation under this Bond shall
arise after:

3.1 The Owner first provides notice to the Contractor and the Surety that the Owner is considering
declaring a Contractor Default. Such notice shall indicate whether the Owner is requesting a
conference among the Owner, Contractor, and Surety to discuss the Contractor’s performance. If the
Owner does not request a conference, the Surety may, within five (5) business days after receipt of
the Owner’s notice, request such a conference. If the Surety timely requests a conference, the Owner
shall attend. Unless the Owner agrees otherwise, any conference requested under this Paragraph 3.1
shall be held within ten (10) business days of the Surety’s receipt of the Owner’s notice. If the Owner,
the Contractor, and the Surety agree, the Contractor shall be allowed a reasonable time to perform
the Construction Contract, but such an agreement shall not waive the Owner’s right, if any,
subsequently to declare a Contractor Default;

3.2The Owner declares a Contractor Default, terminates the Construction Contract and notifies the
Surety; and

3.3 The Owner has agreed to pay the Balance of the Contract Price in accordance with the terms of the
Construction Contract to the Surety or to a contractor selected to perform the Construction Contract.

4. Failure on the part of the Owner to comply with the notice requirement in Paragraph 3.1 shall not
constitute a failure to comply with a condition precedent to the Surety’s obligations, or release the Surety
from its obligations, except to the extent the Surety demonstrates actual prejudice.

5. When the Owner has satisfied the conditions of Paragraph 3, the Surety shall promptly and at the Surety’s
expense take one of the following actions:

5.1 Arrange for the Contractor, with the consent of the Owner, to perform and complete the Construction
Contract;

5.2 Undertake to perform and complete the Construction Contract itself, through its agents or
independent contractors;

5.3 Obtain bids or negotiated proposals from qualified contractors acceptable to the Owner for a contract
for performance and completion of the Construction Contract, arrange for a contract to be prepared
for execution by the Owner and a contractor selected with the Owners concurrence, to be secured
with performance and payment bonds executed by a qualified surety equivalent to the bonds issued
on the Construction Contract, and pay to the Owner the amount of damages as described in
Paragraph 7 in excess of the Balance of the Contract Price incurred by the Owner as a result of the
Contractor Default; or

5.4 Waive its right to perform and complete, arrange for completion, or obtain a new contractor, and with
reasonable promptness under the circumstances:

5.4.1 After investigation, determine the amount for which it may be liable to the Owner and, as soon
as practicable after the amount is determined, make payment to the Owner; or
5.4.2 Deny liability in whole or in part and notify the Owner, citing the reasons for denial.
6. If the Surety does not proceed as provided in Paragraph 5 with reasonable promptness, the Surety shall
be deemed to be in default on this Bond seven days after receipt of an additional written notice from the
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Owner to the Surety demanding that the Surety perform its obligations under this Bond, and the Owner
shall be entitled to enforce any remedy available to the Owner. If the Surety proceeds as provided in
Paragraph 5.4, and the Owner refuses the payment, or the Surety has denied liability, in whole or in part,
without further notice the Owner shall be entitled to enforce any remedy available to the Owner.

7. If the Surety elects to act under Paragraph 5.1, 5.2, or 5.3, then the responsibilities of the Surety to the
Owner shall not be greater than those of the Contractor under the Construction Contract, and the
responsibilities of the Owner to the Surety shall not be greater than those of the Owner under the
Construction Contract. Subject to the commitment by the Owner to pay the Balance of the Contract Price,
the Surety is obligated, without duplication for:

7.1the responsibilities of the Contractor for correction of defective work and completion of the
Construction Contract;

7.2 additional legal, design professional, and delay costs resulting from the Contractor’'s Default, and
resulting from the actions or failure to act of the Surety under Paragraph 5; and

7.3 liquidated damages, or if no liquidated damages are specified in the Construction Contract, actual
damages caused by delayed performance or non-performance of the Contractor.

8. If the Surety elects to act under Paragraph 5.1, 5.3, or 5.4, the Surety’s liability is limited to the amount of
this Bond.

9. The Surety shall not be liable to the Owner or others for obligations of the Contractor that are unrelated
to the Construction Contract, and the Balance of the Contract Price shall not be reduced or set off on
account of any such unrelated obligations. No right of action shall accrue on this Bond to any person or
entity other than the Owner or its heirs, executors, administrators, successors, and assigns.

10. The Surety hereby waives notice of any change, including changes of time, to the Construction Contract
or to related subcontracts, purchase orders, and other obligations.

11. Any proceeding, legal or equitable, under this Bond may be instituted in any court of competent
jurisdiction in the location in which the work or part of the work is located and shall be instituted within
two years after adeclaration of Contractor Default or within two years after the Contractor ceased working
or within two years after the Surety refuses or fails to perform its obligations under this Bond, whichever
occurs first. If the provisions of this paragraph are void or prohibited by law, the minimum periods of
limitations available to sureties as a defense in the jurisdiction of the suit shall be applicable.

12. Notice to the Surety, the Owner, or the Contractor shall be mailed or delivered to the address shown on
the page on which their signature appears.

13. When this Bond has been furnished to comply with a statutory or other legal requirement in the location
where the construction was to be performed, any provision in this Bond conflicting with said statutory or
legal requirement shall be deemed deleted here from and provisions conforming to such statutory or
other legal requirement shall be deemed incorporated herein. When so furnished, the intent is that this
Bond shall be construed as a statutory bond and not as a common law bond.

14. Definitions

14.1Balance of the Contract Price: The total amount payable by the Owner to the Contractor under the
Construction Contract after all proper adjustments have been made including allowance for the
Contractor for any amounts received or to be received by the Owner in settlement of insurance or
other claims for damages to which the Contractor is entitled, reduced by all valid and proper
payments made to or on behalf of the Contractor under the Construction Contract.

14.2Construction Contract: The agreement between the Owner and Contractor identified on the cover
page, including all Contract Documents and changes made to the agreement and the Contract
Documents.

(x) Performance and Payment Bond Forms
Agenda Item 8B July 8, 2026 - Page 227 of 283 Attachment 2 - Contract



14.3Contractor Default: Failure of the Contractor, which has not been remedied or waived, to perform or
otherwise to comply with a material term of the Construction Contract.

14.40wner Default: Failure of the Owner, which has not been remedied or waived, to pay the Contractor
as required under the Construction Contract or to perform and complete or comply with the other
material terms of the Construction Contract.

14.5Contract Documents: All the documents that comprise the agreement between the Owner and
Contractor.

15. If this Bond is issued for an agreement between a contractor and subcontractor, the term Contractor in
this Bond shall be deemed to be Subcontractor and the term Owner shall be deemed to be Contractor.

16. Modifications to this Bond are as follows:

17. The effective date of this Bond shall be the same date as the Effective Date of the Construction Contract.

END OF SECTION
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PAYMENTBOND

CONTRACTOR (Name and Address): SURETY (Name, and Address of Principal Place of Business):

OWNER (Name and Address):
Oceano Community Services District
1655 Front Street
Oceano, CA 93445
Attention: General Manager

CONSTRUCTION CONTRACT
Effective Date of Agreement:
Amount:
Description: Airpark Dr. & Railroad St. Valve Replacement Project, Oceano, Ca, Contract No. 2026-01

BOND
Bond Number:
Date (Not earlier than Effective Date of Agreement of the Construction Contract):
Amount:
Modifications to this Bond Form: o None o SeeParagraph18

Surety and Contractor, intending to be legally bound hereby, subject to the terms set forth below, do each cause this
Performance Bond to be duly executed by an authorized officer, agent, or representative.

CONTRACTOR AS PRINCIPAL SURETY
(Seal) (Seal)
Contractor's Name and Corporate Seal Surety’s Name and Corporate Seal
By: By:
Signature Signature (Attach Power of Attorney)
Print Name Print Name
Title Title
Attest: Attest:
Signature Signature
Title Title

Notes: (1) Provide supplemental execution by any additional parties, such as joint venturers, (2) Any singular reference to
Contractor, Surety, Owner, or other party shall be considered plural where applicable.
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1. The Contractor and Surety, jointly and severally, bind themselves, their heirs, executors, administrators,
successors, and assigns to the Owner to pay for labor, materials, and equipment furnished for use in the
performance of the Construction Contract, which is incorporated herein by reference, subject to the
following terms.

2. |If the Contractor promptly makes payment of all sums due to Claimants, and defends, indemnifies, and
holds harmless the Owner from claims, demands, liens, or suits by any person or entity seeking payment
for labor, materials, or equipment furnished for use in the performance of the Construction Contract,
then the Surety and the Contractor shall have no obligation under this Bond.

3. If there is no Owner Default under the Construction Contract, the Surety’s obligation to the Owner under
this Bond shall arise after the Owner has promptly notified the Contractor and the Surety (at the address
described in Paragraph 13) of claims, demands, liens, or suits against the Owner or the Owner’s property
by any person or entity seeking payment for labor, materials, or equipment furnished for use in the
performance of the Construction Contract, and tendered defense of such claims, demands, liens, or suits
to the Contractor and the Surety.

4. When the Owner has satisfied the conditions in Paragraph 3, the Surety shall promptly and at the Surety’s
expense defend, indemnify, and hold harmless the Owner against a duly tendered claim, demand, lien,
or suit.

5. The Surety’s obligations to a Claimant under this Bond shall arise after the following:

5.1 Claimants who do not have a direct contract with the Contractor,
5.1.1 have furnished a written notice of non-payment to the Contractor, stating with substantial
accuracy the amount claimed and the name of the party to whom the materials were, or equipment
was, furnished or supplied or for whom the labor was done or performed, within ninety (90) days after
having last performed labor or last furnished materials or equipment included in the Claim; and
5.1.2 have sent a Claim to the Surety (at the address described in Paragraph 13).

5.2 Claimants who are employed by or have a direct contract with the Contractor have sent a Claim to the
Surety (at the address described in Paragraph 13).

6. If a notice of non-payment required by Paragraph 5.1.1 is given by the Owner to the Contractor, that is
sufficient to satisfy a Claimant’s obligation to furnish a written notice of non-payment under Paragraph
5.1.1.

7. When a Claimant has satisfied the conditions of Paragraph 5.1 or 5.2, whichever is applicable, the Surety
shall promptly and at the Surety’s expense take the following actions:

7.1 Send an answer to the Claimant, with a copy to the Owner, within sixty (60) days after receipt of the
Claim, stating the amounts that are undisputed and the basis for challenging any amounts that are
disputed; and

7.2 Pay or arrange for payment of any undisputed amounts.

7.3 The Surety’s failure to discharge its obligations under Paragraph 7.1 or 7.2 shall not be deemed to
constitute a waiver of defenses the Surety or Contractor may have or acquire as to a Claim, except as
to undisputed amounts for which the Surety and Claimant have reached agreement. If, however, the
Surety fails to discharge its obligations under Paragraph 7.1 or 7.2, the Surety shall indemnify the
Claimant for the reasonable attorney’s fees the Claimant incurs thereafter to recover any sums found
to be due and owing to the Claimant.

8. The Surety’s total obligation shall not exceed the amount of this Bond, plus the amount of reasonable
attorney’s fees provided under Paragraph 7.3, and the amount of this Bond shall be credited for any
payments made in good faith by the Surety.

9. Amounts owed by the Owner to the Contractor under the Construction Contract shall be used for the
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performance of the Construction Contract and to satisfy claims, if any, under any construction
performance bond. By the Contractor furnishing and the Owner accepting this Bond, they agree that all
funds earned by the Contractor in the performance of the Construction Contract are dedicated to satisfy
obligations of the Contractor and Surety under this Bond, subject to the Owner’s priority to use the funds
for the completion of the work.

10. The Surety shall not be liable to the Owner, Claimants, or others for obligations of the Contractor that are
unrelated to the Construction Contract. The Owner shall not be liable for the payment of any costs or
expenses of any Claimant under this Bond and shall have under this Bond no obligation to make
payments to or give notice on behalf of Claimants, or otherwise have any obligations to Claimants under
this Bond.

11. The Surety hereby waives notice of any change, including changes of time, to the Construction Contract
or to related subcontracts, purchase orders, and other obligations.

12. No suit or action shall be commenced by a Claimant under this Bond other than in a court of competent
jurisdiction in the state in which the project that is the subject of the Construction Contract is located or
after the expiration of one year from the date (1) on which the Claimant sent a Claim to the Surety
pursuant to Paragraph 5.1.2 or 5.2, or (2) on which the last labor or service was performed by anyone or
the last materials or equipment were furnished by anyone under the Construction Contract, whichever of
(1) or (2) first occurs. Ifthe provisions of this paragraph are void or prohibited by law, the minimum period
of limitation available to sureties as a defense in the jurisdiction of the suit shall be applicable.

13. Notice and Claims to the Surety, the Owner, or the Contractor shall be mailed or delivered to the address
shown on the page on which their signature appears. Actual receipt of notice or Claims, however
accomplished, shall be sufficient compliance as of the date received.

14. When this Bond has been furnished to comply with a statutory or other legal requirement in the location
where the construction was to be performed, any provision in this Bond conflicting with said statutory or
legal requirement shall be deemed deleted herefrom and provisions conforming to such statutory or
other legal requirement shall be deemed incorporated herein. When so furnished, the intent is that this
Bond shall be construed as a statutory bond and not as a common law bond.

15. Upon requests by any person or entity appearing to be a potential beneficiary of this Bond, the Contractor
and Owner shall promptly furnish a copy of this Bond or shall permit a copy to be made.

16. Definitions

16.1  Claim: A written statement by the Claimant including at a minimum:

1. The name of the Claimant;

2. The name of the person for whom the labor was done, or materials or equipment furnished;

3. A copy of the agreement or purchase order pursuant to which labor, materials, or equipment was
furnished for use in the performance of the Construction Contract;

4. A brief description of the labor, materials, or equipment furnished;

5. The date on which the Claimant last performed labor or last furnished materials or equipment for
use in the performance of the Construction Contract;

6. The total amount earned by the Claimant for labor, materials, or equipment furnished as of the
date ofthe Claim;

7. The total amount of previous payments received by the Claimant; and

8. Thetotalamount due and unpaid to the Claimant for labor, materials, or equipment furnished as
of the date of the Claim.
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16.2  Claimant: An individual or entity having a direct contract with the Contractor or with a
subcontractor of the Contractor to furnish labor, materials, or equipment for use in the
performance of the Construction Contract. The term Claimant also includes any individual or
entity that has rightfully asserted a claim under an applicable mechanic’s lien or similar statute
against the real property upon which the Project is located. The intent of this Bond shall be to
include without limitation in the terms of “labor, materials, or equipment” that part of the water,
gas, power, light, heat, oil, gasoline, telephone service, or rental equipment used in the
Construction Contract, architectural and engineering services required for performance of the
work of the Contractor and the Contractor’'s subcontractors, and all other items for which a
mechanic’s lien may be asserted in the jurisdiction where the labor, materials, or equipment were
furnished.

16.3 Construction Contract: The agreement between the Owner and Contractor identified on the
cover page, including all Contract Documents and all changes made to the agreement and the
Contract Documents.

16.4  Owner Default: Failure of the Owner, which has not been remedied or waived, to pay the
Contractor as required under the Construction Contract or to perform and complete or comply
with the other material terms of the Construction Contract.

16.5 Contract Documents: All the documents that comprise the agreement between the Owner and
Contractor.

17. If this Bond is issued for an agreement between a contractor and subcontractor, the term Contractor in
this Bond shall be deemed to be Subcontractor and the term Owner shall be deemed to be Contractor.

18. Modifications to this Bond are as follows:

19. The effective date of this Bond shall be the same date as the Effective Date of the Construction Contract.

ENDOFSECTION
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OCEANO COMMUNITY SERVICES DISTRICT
AIRPARK DR. & RAILROAD ST. VALVE REPLACEMENT PROJECT

OCEANO,CA
CONTRACT NO. 2026-01

NSURANCE REQUIREMENTS
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INSURANCE REQUIREMENTS

INDEMNIFICATION

To the fullest extent permitted by law, CONTRACTOR shall indemnify, defend and hold
harmless the District and its officers, agents, employees, and volunteers from and against all
claims, demands, damages, liabilities, loss, costs, and expense (including attorney’s fees and
costs of litigation) of every nature arising out of or in connection with Contractor’s performance
or attempted performance of work hereunder or its failure to comply with any of its obligations
contained in the agreement, except such loss or damage which was caused by sole negligence or
willful misconduct of the District.

INSURANCE COVERAGE

Contractor shall procure and maintain for the duration of the contract insurance against claims
for injuries to persons or damages to property which may arise from or in connection with the
performance of the work hereunder by the Contractor, its agents, representatives, or employees.

MINIMUM SCOPE AND LIMIT OF INSURANCE

Coverage shall be at least as broad as:

1. Commercial General Liability (CGL); Insurance Services Office (ISO) Form CG
0001 covering CGL on an “occurrence” basis for bodily injury and property
damage, including products-completed, operations, personal injury and
advertising injury, with limits no less than $1,000,000 per occurrence. Ifa
general aggregate limit applies either the general aggregate limit shall apply
separately to this project/location or the general aggregate limit shall be twice the
required occurrence limit.

2. Automobile Liability: 1ISO Form Number CA 0001 covering, Code 1 (any auto),
or if Contractor has no owned autos, Code 8 (hired) and 9 (non-owned), with limit
no less than $1,000,000 per accident for bodily injury and property damages.

3. Worker Compensation insurance as required by the State of California, with
Statutory Limits, and Employer’s Liability insurance with limit of no less than
$1,000,000 per accident for bodily injury or disease. If Contractor will provide
leased employees, or is an employee leasing or temporary staffing firm or a
professional employer organization (PEO), coverage shall also include an
Alternate Employer Endorsement (providing scope of coverage equivalent to 1ISO
policy form WC 00 03 O1 A) naming the District as the Alternate Employer, and
the endorsement form shall be modified to provide that District will receive not
less than thirty (30) days advance written notice of cancellation of this coverage
provision. If applicable to Contractor’s operations, coverage also shall be
arranged to satisfy the requirements of any federal workers or workmen’s
compensation law or any federal occupational disease law.

(Not required if Contractor provides written verification it has no employees)
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If the contractor maintains higher limits that the minimums shown above, the District
requires and shall be entitled to coverage for the higher limits maintained by the contractor.

OTHER INSURANCE PROVISIONS
The insurance policies are to contain, or be endorsed to contain, the following provisions:

Additional Insured Status:

The District, its officers, officials, employees, and volunteers are to be covered as insureds on the
auto policy with respect to liability arising out of automobiles owned, leased, hired or borrowed
by, or on behalf of the Contractor; and on the CGL policy with respect to liability arising out of
work or operations performed by or on behalf of the Contractor including materials, parts, or
equipment furnished in connection with such work or operations. General liability coverage can
be provided in the form of an endorsement to the Contractor’s insurance (at least as broad as ISO
Form CG 20 10, 11 85 or both CG 20 10 and CG 23 37 forms if later revisions used).

Primary Coverage

For any claims related to this contract, the Contractor’s insurance coverage shall be primary
insurance as respects the District, its officers, officials, employees, and volunteers. Any
insurance of self-insurance maintained by the District, its officers, officials, employees, or
volunteers shall be excess of the Contractor’s insurance and shall not contribute with it.

Notice of Cancellation
Each insurance policy required above shall state that coverage shall not be canceled, except after
thirty (30) days prior written notice (10 days for non-payment) has been given to the District.

Failure to Maintain Insurance

Contractor’s failure to maintain or to provide acceptable evidence that it maintains the required
insurance shall constitute a material breach of the Contract upon which the District immediately
may withhold payments due to Contractor, and/or suspend or terminate this Contract. The
District, at its sole discretion, may obtain damages from Contractor resulting from said breach.

Waiver of Subrogation

Contractor hereby grants to District a waiver of any right to subrogation which any insurer of
said Contractor may acquire against the District by virtue of the payment of any loss under such
insurance. Contractor agrees to obtain any endorsement that may be necessary to affect this
waiver of subrogation, but this provision applies regardless of whether or not the District has
received a waiver of subrogation endorsement from the insurer.

Deductibles and Self-Insured Retentions

Any deductibles or self-insured retentions must be declared to and approved by the District. The
District may require the Contractor to provide proof of ability to pay losses and related
investigation, claim administration, and defense expenses within the retention.

Acceptability of Insurers

Insurance is to be placed with insurers with a current A.A. Best’s rating of no less than A:VII,
unless otherwise acceptable to the District.
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Claims Made Policies
If any of the required policies provide coverage on a claims-made basis:

1. The Retroactive Date must be shown and must be before the date of the contract
or the beginning of contract work;

2. Insurance must be maintained and evidence of insurance must be provided for at
least five (5) years after completion of the contract of work;

3. If coverage is canceled or non-renewed, and not replaced with another claims-

made policy form with a Retroactive date prior to the contract effective date, the
Contractor must purchase “extended reporting” coverage for a minimum of five
(5) years.

Separation of Insured’s

All liability policies shall provide cross-liability coverage as would be afforded by the standard
ISO (Insurance Services Office, Inc.) separate of insured’s provision with no insured versus
insured exclusions or limitation.

Verification of Coverage

Contractor shall furnish the District with original certificates and mandatory endorsements or
copies of the applicable policy language effecting coverage required by this clause. All
certificates and endorsements are to be received and approved by the District before work
commences. However, failure to obtain the required documents prior to the work beginning
shall not waive the Contractor’s obligation to provide them. The District reserves the right to
required complete, certified copies of all required insurance policies, including endorsements
required by these specifications, at any time.

Certificates and copies of any required endorsements shall be sent to:

Oceano Community Services District
P.O. Box 599
Oceano, CA 93475-0599

Subcontractors
Contractor shall require and verify that all subcontractors maintain insurance meeting all the
requirements stated herein.

Special Risks or Circumstances

District reserves the right to modify these requirements, including limits, based on the nature of
the risk, prior experience, insurer, coverage, or other special circumstances.
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RULES GOVERNING BID PROTESTS AND OTHER CHALLENGES TO
AWARDS OF CONSTRUCTION CONTRACTS
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OCEANO
COMMUNITY SERVICES DISTRICT

Rules Governing Bid Protests And Other
Challenges to Awards of Construction Contracts

The requirements set forth in these “Rules Governing Bid Protests And Other
Challenges to Awards of Construction Contracts” (“Rules”) are mandatory and
are a Bidder's sole and exclusive remedy in the event a Bidder desires to
challenge, protest or contest the award of any Construction Contract. A Bidder’s
failure to comply with these requirements shall constitute a waiver of any
right to challenge, protest or contest the award of a Construction Contract in
any subsequent proceeding, including but not limited to, the filing of a court action.

A Bidder may not rely upon another Bidder's compliance with the requirements
of these Rules. Any Bidder that does not independently comply with the
requirements set forth herein shall be deemed to have waived any right to
challenge, protest or contest the award of a Construction Contract.

Nothing in these Rules affects the right of the District to reject all bids at any time
prior to the award of a Construction Contract, or for the District to self-perform as
provided by Public Contract Code 22038, all of which shall not constitute grounds
for a bid protest.

1.1 Definitions

1.1.1 Bidder - The contractor submitting a bid in response to a District
solicitation for bids on a Construction Contract.

1.1.2 Protestor - A Bidder who files a Protest in accordance with the
provisions of these Rules.

1.1.3 Board — Board of Directors of the Oceano Community Services
District (hereinafter, also “District”)

1.1.4 Construction Contract - Any Construction Contract which is formally
or informally advertised for bids in which the District, or will be, a party.

1.1.5 Protest — Any challenge, objection, or protest to the award of a
Construction Contract to any Bidder.

1.1.6 Response — Any response to a Protest that is filed by an Interested
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Party in accordance with the provisions of these Rules.

General Manager - The person designated by the Board to assume the
powers, duties, and responsibilities conferred under these Rules.
1.1.7 Initial Determination — A written notice by the General Manager that notifies
a Bidder of the reasons why the General Manager believes that a bid is
nonresponsive, or that a Bidder is not a responsible Bidder.
1.1.8 Interested Parties - For the purpose of these Rules, Interested Parties are
defined as:
1.1.8.1 The District.
1.1.8.2 Any Bidder that filed a Protest or whose bid is the subject of an
Initial Determination.

1.1.8.3 Any Bidder whose eligibility for having the Construction Contract
awarded to it as a responsible Bidder with the lowest responsive
bid would be affected by the outcome of a Protest or Initial
Determination.

1.2 General Manager’s Independent Authority to Determine Bid Responsiveness and
Bidder Responsibility.

1.2.1 Regardless of whether a Protest is submitted under these Rules, the General
Manager is authorized to determine whether any bid is a responsive bid
and whether any Bidder is a responsible Bidder. In the event the General
Manager issues an Initial Determination, the General Manager shall provide
the Interested Parties with written notice of the Initial Determination at
least five (5) business days before the General Manager renders a final
decision addressing the grounds stated in the Initial Determination A final
decision of the General Manager under this section
1.2 shall be the final decision of the District with no provision for
reconsideration or appeal to the Board.

1.2.2 The General Manager need not issue an Initial Determination in order to
make a final decision on whether a bid is a responsive bid or a Bidder is a
responsible Bidder. A final decision can also be issued by the General
Manager through the processing of a Protest pursuant to the procedures
set forth in these Rules.

1.2.3 The General Manager reserves the right to amend or withdraw an Initial
Determination at any time before the General Manager renders a final
decision addressing the grounds stated in the Initial Determination. When
an Initial Determination is withdrawn, it shall have the same effect as if the
Initial Determination had never been made.

1.3 Basis for Protest

1.3.1 Grounds for Protest — The grounds for a Protest may include any grounds a
Protestor may have for contesting or challenging the award of a
Construction Contract to any Bidder, including but not limited to the
following grounds:
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1.3.1.1 A Protestor objects to a Construction Contract being awarded to
another Bidder on the grounds that the other Bidder's bid is
nonresponsive.

1.3.1.2 A Protestor objects to a Construction Contract being awarded to
another Bidder on the grounds that the other Bidder is not a
responsible Bidder.

1.3.1.3 A Protestor objects to a Construction Contract being awarded to
the Protestor on the grounds that the Protestor made a mistake in
its bid that entitles the Protestor to be relieved of its bid under
Public Contract Code Sections 5100 et seq

1.3.1.4 A Protestor objects to a General Manager’s Initial Determination
issued under section 1.2.1 above.

1.3.2 Required Form of Protest - All Protests shall be made in writing, containing
the information listed below, and shall be filed with the General Manager.
Protests shall contain the following information:

1.3.2.1 The name, address, telephone, facsimile numbers, and email
address of the Protestor.

1.3.2.2 The signature of the Protestor or its representative.

1.3.2.3 The bid, solicitation and/or contract number.

1.3.2.4 The Protest must contain a complete statement of all grounds for
the Protest, and must refer to the specific portion of the bid
documents that are the basis of the Protest. The Protest must set
forth all supporting facts and documentation. If Protester believes
there are some facts relevant to its Protest that Protester cannot
adequately present in writing, Protester must describe such facts
in its Protest under the heading “Facts Requiring Oral
Presentation”, and state therein the reasons why the Bid Protester
believes it cannot adequately present those facts through
documentation.

1.3.2.5 All information establishing that the Protestor is a Bidder for the
purpose of filing a Protest.

1.3.2.6 The form of relief requested.

1.4 Protest Requirements and Procedure

1.4.1 Standing to Protest - Protests shall be filed only by a Bidder.
1.4.2 Time for Filing a Protest

1.4.2.1 Except as provided in sections 1.4.2.2 and 1.4.2.3 below, all
Protests must be submitted in writing to the General Manager
before 5 p.m. PST of the sixth (6) business day following the date
upon which the bids on the Construction Contract were opened.

14.2.2 When a Protestor objects to a Construction Contract being
awarded to the Protester on the grounds that the Protestor made a
mistake in its bid that entitles the Protestor to be relieved of its bid
under Public Contract Code Sections 5100 et seq, the Protest
must be submitted in writing to the General Manager before 5
p.m. PST of the fifth (5) business day following the date upon

(rpBedesteeerning Bid Protests July 8, 2026 - Page 241 of 283 Attachment 2 - E3dvilniaét



which the bids on the Construction Contract were opened
pursuant to Public Contract Code Section 5103.

1.4.2.3 When the Protestor objects to an Initial Determination made by the
General Manager under section 1.2.1 above, the Protest must be
submitted in writing to the General Manager before 5 p.m. PST of
the fifth (5) business day following the date upon which the Initial
Determination was first delivered to Protestor (either electronically
or otherwise).

1.4.3 Written Responses of Interested Parties - If any Interested Party desires to
respond to the Protest, the Response must be submitted in writing to the
General Manager within five (5) business days of the date the Protest was
first delivered to the Interested Party (either electronically or otherwise). If
an Interested Party believes there are some facts relevant to its Response
that the Interested Party cannot adequately present in writing, the
Interested Party must describe such facts in its Response under the heading
“Facts Requiring Oral Presentation”, and state therein the reasons why the
Interested Party believes it cannot adequately present those facts through
documentation.

1.4.4 Proof of Transmittal - All Protests, Responses, and Replies shall include
documentation evidencing that all Interested Parties were concurrently sent
a complete copy of the respective Protest, Response or Reply in a manner
that would provide all Interested Parties with a complete copy of the
respective Protest, Response or Reply no later than one (1) business day
after it was sent to the General Manager. The means of transmission
chosen must also provide the sending party a means of verifying the date
and time the copy was received by each Interested Party. Transmission by
email may be an acceptable means of transmittal.

1.4.5 No Ex Parte or Unilateral Communications on the Merits of a Protest - No
Bidder shall have any written communications regarding the merits of a
Protest with the General Manager that are not concurrently sent to all of
the other Interested Parties. No Bidder shall have any oral communications
regarding the merits of a Protest with the General Manager other than
during an oral presentation properly noticed by the General Manager under
these Rules.

1.4.6 Suspension of Process for Proposed Rejection of all Bids - At any time
during the processing of a Protest, the General Manager may elect to
indefinitely suspend any further processing of the Protest by providing written
notice to all Interested Parties that the General Manager intends to
recommend to the Board that all bids be rejected. All time deadlines provided
in these Rules shall be tolled during any such suspension period. If the
Board decides to not reject all bids, or if the General Manager otherwise
decides to lift the suspension, the requirements of these Rules shall be
reactivated upon the General Manager providing all Interested Parties
with written notice thereof.

1.5 Summary Dismissal of Protest
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The General Manager may summarily dismiss a protest, or specific protest
allegations, at any time that the General Manager determines that the Protest is
untimely, frivolous, or without merit; is not submitted in the required form of Protest,
as set forth above in section 1.3.2., "Required Form of Protest;" or is submitted
by a non-Bidder. In such cases, a notice of summary dismissal will be furnished
to the Interested Parties. Such a summary dismissal shall be the final decision
of the District with no provision for reconsideration or appeal to the Board.

1.6 Decision by the General Manager Based on Written Submissions Only

In reaching a decision on the merits of a Protest, the General Manager may
consider relevant documentation submitted by the Protestor and any other
Interested Party. If the General Manager wishes to have additional information
submitted that was not included in the Protest or in any documentation from other
Interested Parties, the General Manager may make a request specifying the
information sought and time for submittal. Submissions of additional information
that have not been specifically requested by the General Manager may not be
considered at the General Manager's sole discretion. If the General Manager
does not provide an opportunity for an oral presentation under section 1.7 below,
the General Manager will issue a written decision without any oral presentation. .
The General Manager’s decision shall be the final decision of the District with no
provision for reconsideration or appeal to the Board.

1.7 Decision by the General Manager Following Oral Presentation

1.7.1 The General Manager may, at his or her discretion, elect to provide an
opportunity for the Protestor and other Interested Parties to make an oral
presentation to the General Manager regarding the Protest. In such event.
oral presentations shall be conducted in accordance with the following
procedure:

1.7.1.1  Notice of Oral Presentation - The General Manager will set a
date, time, and place for an oral presentation. Written notice will
be sent to Interested Parties not less than five (5) business days
in advance of the oral presentation unless it is agreeable to all
parties that an earlier date be established. Continuances may be
granted by the General Manager for good cause.

1.7.1.2 Guidelines for Oral Presentation - Oral presentations are informal
in nature and shall be made by the Protestor or its authorized
representative. Technical rules of evidence shall not apply. The
General Manager will determine how the oral presentations will
be conducted and may set time limits for the presentation. The
General Manager may question Interested Parties or provide an
opportunity for Interested Parties to make an oral presentation.
The General Manager may request additional documentation or
information prior to, during or after the oral presentation. Unless
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requested by the General Manager, additional documentation or
information may not be accepted.

1.7.1.3 Record of Oral Presentation - Any Interested Party may request,
and in the General Manager's sole discretion, the General
Manager may allow recording of the presentation. If the General
Manager allows the presentation to be recorded, the Interested
Party requesting that the presentation be recorded must pay the
cost of recording, including the costs to make and distribute copies
of the recording to the General Manager and other Interested
Parties. There shall be no cost to the District.

1.7.1.4 Decisions - The General Manager will issue a written decision
within 30 calendar days of the oral presentation; however, the
time for issuing the written decision may be extended by the
General Manager. A copy of the decision will be furnished to the
Interested Parties. The decision shall be the final decision of the
District with no provision for reconsideration or appeal to the
Board.

1.8 Effect on Contracts

The failure of a District employee or department to comply with the provisions
stated in these Rules shall in no way affect the validity of any Construction Contract
entered into by the District.

1.9 General Manager Decisions on Protests Seeking Relief from a Bidder's Mistake
under Public Contract Code Section 5103.

When a Protestor objects to a Construction Contract being awarded to the Bid
Protester on the grounds that the Protestor made a mistake in its bid that entitles
the Protestor to be relieved of its bid under Public Contract Code Sections 5100 et
seq, a final decision of the General Manager that relieves the Protestor of its bid
on the grounds of mistake must be approved by the Board before it can become a
final decision of the District. Any other final decision of the General Manager
regarding a Protestor's request to be relieved of its bid on the grounds of mistake
under Public Contract Code Sections 5100 et seq, shall be the final decision of the
District with no provision for reconsideration or appeal to the Board.
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Oceano Community Services District

1655 Front Street, P.O. Box 599, Oceano, CA 93475
(805) 481-6730  FAX (805) 481-6836

Date: July 8, 2026
To: Board of Directors
From: Will Clemens, General Manager

Subject: Agenda Item #8(C): Consideration of a recommendation to approve a sole source
Consultant Services Agreement with Ardurra Group Inc. for the Ken Mar Gardens, Halcyon
Water System, Halcyon Estates, and Grande Mobile Manor Water Consolidation Project in
an amount not to exceed $144,783.

Recommendation

It is recommended that your Board review and approve a sole source Consultant Services
Agreement with Ardurra Group Inc. for 100% design plans for the Ken Mar Gardens, Halcyon Water
System, Halcyon Estates, and Grande Mobile Manor Water Consolidation Project in an amount not to
exceed $144,783.

Discussion

Over the past few years, the Rural Community Assistance Corporation (RCAC), the State Water
Board, Ardurra (MKN is now a part of Ardurra Group Inc.), and the District have developed the Ken Mar
Gardens, Halcyon Water System, Halcyon Estates, and the Grande Mobile Manor Water Consolidation
Project. The goal of this project is to consolidate smaller water systems into the District’s larger system
to ensure safe and sustainable drinking water. The State Water Board awarded the District $9,427,000
through the Drinking Water State Revolving Fund (DWSRF), a financial assistance program that helps
water systems finance drinking water infrastructure projects needed to achieve or maintain compliance
with the Safe Drinking Water Act.

Ardurra has provided 90% design the plans through a contract with RCAC. No other engineering
firms were contacted because they likely would not be able to complete the design in a timely and cost-
effective manner. In addition, Ardurra’s work on the environmental phase is ongoing through the existing
contract with RCAC. The attached proposal for $144,783 covers 100% design plans, project management,
and bid-phase support, to be paid by the District and reimbursed through the grant.

Other Agency Involvement

The California State Water Board is the funding agency. Ardurra will prepare the engineering
report and design. The Justice Clinic at the University of California, Davis is preparing the consolidation
and water service agreements.
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Board of Directors Meeting

Other Financial Considerations

Based on the Median Household Income and the number of connections for each system, no
matching funds would be required for this project.

Results

Pursuing financing and project implementation supports a well-governed, healthy, and livable
community.

Attachments:
1. Draft Consultant Services Agreement
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6/19/2026

Mr. Will Clemens, Interim General Manager
Oceano Community Services District

1655 Front Street, Oceano, CA 93475
(Submitted Electronically)

Re: Ken Mar Gardens, Halcyon Water System, Halcyon Estates, and Grande Mobile Manor Water
Consolidation Project

Dear Mr. Clemens,

In July 2025, MKN & Associates, now part of Ardurra Group, Inc. (Ardurra) submitted 90% draft plans,
technical specifications, and an opinion of probable construction cost for the Ken Mar Gardens, Halcyon
Water System, Halcyon Estates, and Grande Mobile Manor Consolidation Project to the Rural Community
Assistance Corporation (RCAC) as a component of the project construction funding application for
submission to the California State Water Resources Control Board (SWRCB) Division of Financial
Assistance (DFA) for review and approval.

RCAC had contracted with MKN & Associates for design and engineering services for two separate
contracts: one in August 2022 for completion of the Ken Mar Gardens Water System Improvements and
the second in June 2023 for the Halcyon Water System Improvements. Both projects had distinct RCAC
Work Plans and evolved through multiple scope amendments, ultimately culminating in consolidation of
the projects into one design package at the beginning of 2024 due to project overlap.

While environmental work is still ongoing at the Halcyon Site in accordance with the RCAC Work Plan,
the Oceano Community Services District (District) has requested Ardurra submit a proposal to finalize
the project construction documents, including plans and technical specifications, coordination of
project front end documents, development of a final opinion of probable cost for public bid, and
engineering bid phase services. The proposed scope herein is based on our experience and discussions
with the District.
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Oceano Community Services District

Scope of Work

TASK GROUP 1  Project Management

TASK 1.1  Project Management

Overall project management, which includes supervision of in-house staff, planning and monitoring of
contract budget and schedule, and coordination with the District and Ardurra’s project team will be
conducted by Ardurra’s Project Manager. The Project Manager will review the status of budget,
schedule, and relevant project issues with the District’'s Project Manager on a monthly basis via email or
telephone. Our budget assumes eight (8) hours per month for general project management tasks, and a
seven-month project schedule, assuming final construction documents are completed and ready for bid
by January 2027.

TASK 1.2 Meetings

Ardurra has included four (4) meetings as part of this scope of services. The following meetings are
included:

1. Final Design Kick Off Meeting
2. As-Needed Progress Meeting 1
3. As-Needed Progress Meeting 2
4. Draft Final Design Review Meeting
Deliverables:
e Meeting Agendas/Meeting Notes (4 total)
TASK 1.3  Quality Assurance/Quality Control

Ardurra will perform quality control reviews of all deliverables prior to submitting them to the District. A
Principal Engineer who is not involved in the day-to-day design effort will perform an independent
review of the project.

TASKGROUP 2  Preliminary Engineering

TASK 2.1  Site Investigation

A PG&E utility project was completed recently in the Ken Mar Gardens mobile home park. Ardurra
received the plans for the project and will make a site visit to confirm final locations of the utility upgrades
for more accurate representation on the plans. While at the site, Ardurra will review above grade

A/ ARDURRA Ken Mar Gardens, Halcyon Water System, Halcyon Estates, and
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conditions within South Halcyon Road and Ken Mar Gardens, along with the service connection locations
to Halcyon Estates and Grande Mobile Manor to identify any changes since development of the 90% draft
plans. Subsurface information gathering is not included within the scope of this work. For budgetary
purposes, 16 hours have been assigned to this task.

Ardurra will review information received from the Halcyon Community related to existing features at each
APN scheduled to receive a new water service. The available information will be organized and packaged
for the purposes of providing to the selected Contractor as a reference. Ardurra will update locations for
the new water meters where appropriate based on the information provided to mitigate obstacles as
practicable. For budgetary purposes, 32 hours have been assigned to this task.

Ardurra will request a draft encroachment permit from the County of San Luis Obispo and the City of
Arroyo Grande with the goal of incorporating these requirements into the construction documents. It is
anticipated that Ardurra’s work will include the following:

e Submittal of encroachment permit application including draft plans
e Review and provide comments on the draft encroachment permit
e One (1) virtual meeting with County encroachment permit writer

e One (1) virtual meeting with City encroachment permit writer

TASKGROUP 3 Contract Document Development

Ardurra will finalize design of the Ken Mar Gardens, Halcyon Water System, Halcyon Estates, and Grande
Mobile Manor Consolidation project and provide two (2) submittals (Draft Final and Final). Environmental
requirements established through the environmental documents under the RCAC Work Plan will be
incorporated into the Draft Final and Final Technical Specifications.

It is assumed that the District will provide front-end documents to Ardurra for modification and inclusion
into the bid package. Plans will be prepared in AutoCAD. The District will review the contents of the Draft
Final submittal and provide a consolidated set of comments for incorporation into the Final Construction
Documents. Technical specifications and an opinion of probable construction cost will be prepared to
accompany each submittal.

The Draft Final Submittal will include the following items (electronic copy in PDF format):

e Draft Final Full Size (ANSI D — 22"x34") Drawings

/\ /\RDURR/\ Ken Mar Gardens, Halcyon Water System, Halcyon Estates, and
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e Draft Final Technical Specifications
e Draft Final Opinion of Probable Construction Cost

e Draft Final Front-End Documents (provided by District)

The Final Submittal will include the following items (electronic copies in PDF and MS Word formats):
e Final Full Size (ANSI D —22"x34") Drawings
e Final Technical Specifications
¢ Final Opinion of Probable Construction Cost

e Final Front-End Documents (Provided by District)

If desired by the District, Ardurra’s Construction Management (CM) team can provide a project
constructability review, minimizing the risk of unforeseen change orders during construction due to
constructability of design. The constructability review will be conducted by an Ardurra Construction
Manager prior to the Draft Final Submittal and provide insight into potential construction and schedule
obstacles and include design modifications for incorporation into the Draft and Final Contract
Documents.

TASK GROUP 4 Bid Phase Support

Ardurra will provide bid phase support to assist the District with preparation for bid, questions during bid
advertisement, and bid review. This task assumes the District will provide bid distribution, maintain the
bidders list, and will distribute addenda, as needed. This task includes the following:

e Attend a pre-bid conference to address questions and comments before bid submittals. Ardurra
will briefly discuss key technical and construction coordination issues critical to the successful
completion of the project. This brief discussion is to inform bidders of known existing project
conditions and scheduling requirements for the purpose of obtaining more accurate and
competitive bids.

e Receive bidders' questions and coordinate responses with the District as required. This task
assumes up to two (2) RFlIs total.

e Prepare up to one (1) bid addendum, if required.

e Assist the District with reviewing the bids, evaluating responsiveness and bid prices, and
developing the recommendation for award.
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Assumptions:

Meetings will be held at the District’s office unless otherwise agreed upon.

Ardurra shall be entitled to rely reasonably upon the accuracy of data and information
provided by and through the District and will act with good professional judgement in
reviewing and evaluating such information. If Ardurra identifies any error or inaccuracy in
data or information provided by or through the District or determines that additional data
or information is needed to perform the services, Ardurra shall promptly notify the District.

CEQA documentation and right-of-way easement acquisition is coordinated and
performed under a separate scope of work with RCAC.

Project is exempt from Post-Construction Storm Water Requirements.

Construction Phase Services are not currently included within this scope of work but can
be provided upon request.

Fee Estimate

Ardurra proposes to complete this work on a time and materials basis with a budget not to exceed
$116,825 not including the two optional tasks (Task 2.3 and 3.3) or $144,783 including both optional tasks
based on the 2026 Ardurra rate schedule, included as Enclosure A. The estimated level of effort is
provided as Enclosure B.

Schedule

This proposal assumes draft construction documents are completed by November 2026. Assuming
relatively minor comments, final bid-ready documents can be completed within three weeks of receiving
District comments.
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Closing

We would like to express our thanks to the District for the opportunity to work on this important project.
Should you have any questions or wish to discuss any of the information presented herein, please do not
hesitate to contact me at your convenience.

Sincerely,

e

Eileen Shields, PE

cc: Carey Casciola
Tony Marraccino

Enclosures:
A. Ardurra 2026 Rate Schedule
B. Estimated Level of Effort
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Enclosure A

Ardurra 2026 Rate Schedule
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2026 FEE SCHEDULE

Administrative Assistant $120

Production Designer | $140

Desi d Production Designer I $155

esigners an : :

Administrative Product'|on Des'|gner 1] $144

Production Designer IV $164

Production Designer V $186

Production Designer VI $205

Engineering Technician $108

Engineer | $147

Engineer I $168

Engineer Il $200

) Engineer IV $216
Engineers :

Engineer V $232

Engineer VI $252

Engineer VII $259

Engineer VIII $272

Technical Director $325

Planner | $147

Planner Il $168

. Planner lll $203

Planning

Planner IV $205

Planner V $221

Planner VI $228

Assistant Project Manager $265

e Project Manager $254

rojec Senior Project Manager $306
Management : :

Project Director $300

Senior Project Director $323

Sr Construction Manager $290

Construction Manager $260

. Resident Engineer* $258

Construction Assistant Resident Engineer* $210

Management )
Servi Public Works Inspector* $216
ervices

Scheduler $188

Doc Control*/ Labor Analyst $148

Sr Labor Compliance $199
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1. Reimbursable Expenses (ODCs): Travel
and subsistence (other than mileage) billed
at cost, mileage at current IRS rate, and

outside production/services cost plus 10%

2. Subconsultants: Cost plus 10%.

3. Escalation: Rates subject to annual
adjustment (typically 2-5%), unless
otherwise specified (e.g., prevailing wage).

1. Rates: Hourly rates include wages,
fringe, overhead, fee, and typical supplies,
tools, and equipment. Construction
management software is excluded.

2. Prevailing Wage: Rates are subject to
increases per California DIR
determinations. Billing rates will increase
proportionally, including overhead and
profit.

3. Inspection Minimums (IWC Order
#16-2001): Cancellation of 8-hour
inspection after arrival: 4-hour minimum;
Cancellation of 4-hour inspection after
arrival: 2-hour minimum

4. Public Works Requirements: Agency
must submit DIR Form PWC-100 listing
Ardurra as prime. A 0.5-hour/week per
inspector labor compliance charge applies
to all prevailing wage inspection
assignments.

5. Overtime: Asterisked positions are
billed at 1.5x for work over 8 hours/day or
Saturdays, and 2.0x for Sundays and
holidays.
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Enclosure B

Estimated Level of Effort
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OCEANO COMMUNITY SERVICES DISTRICT
KEN MAR GARDENS, HALCYON WATER SYSTEM, HALCYON ESTATES, AND GRANDE MOBILE MANOR WATER CONSOLIDATION PROJECT

ARDURRA

Hourly Rates

Task Group 1: Project Management

Engineering Technician
Construction Manager

|Engineer VIII

Administrative Assistant

N |Technical Director

w

N .
=3 |Engineer Il
o [Engineer Il

~
N
N
-y
-~}
iy
(=]
(-}

o |Production Designer V

-
)]

-
o

Total Hours (Ardurra)

Labor (Ardurra)

Non-Labor Costs

Total Fee

Agenda Item 8C

Task 1.1 Project Management 56 16 72 1$ 20104] $ $ 20,104
Task 1.2 Meetings (4 Total) 4 6 8 18 |$ 38441 5% $ 3,844
Task 103 Quality Assurance/Quality Control 16 16 |$ 4352]% $ 4,352
Subtotal 60 16 6 8 0 0 0 $ 28,300 | $ $ 28,300
Task Group 2: Preliminary Engineering
Task 2.1 Site Investigation 8 8 8 $ 3808]$ $ 3,808
Task 2.2 Halcyon Community Information Review 12 20 20 52 |$ 7920] % $ 7,920
Task 2.3 Encroachment Permit Support (Optional) 4 24 40 10 78 |$ 13900] $ $ 13,900
Subtotal 4 0 44 68 38 0 0 $ 25,628 | $ $ 25,628
Task Group 3: Contract Document Development
Task 3.1 Draft Final Submittal 12 8 50 70 24 50 $ 39,728] $ $ 39,728
Task 3.2 Final Submittal 4 8 30 50 16 30 138 | $ 25184 $ $ 25,184
Task 3.3 Constructability Review (Optional) 2 12 16 32 62 |$ 14,058] $ $ 14,058
Subtotal 18 16 92 136 40 32 80 $ 78970 | $ $ 78,970
Task Group 4: Bid Phase Support
Task 4.1 Pre-bid Meeting 2 2 4 $ 1,050] $ $ 1,050
Task 4.2 Response to RFIs (up to 2) 4 8 8 4 24 |$ 4676] $ $ 4,676
Task 4.3 Addendum (1) 2 8 12 22 $ 4266] % $ 4,266
Task 4.4 Bid Review and Recommendation 1 4 2 4 11 |1$ 1893] % $ 1,893
Subtotal 9 0 22 22 8 0 0 0 61 $ 11,885 | $ $ 11,885
$

TOTAL BUDGET

91

32

735

$144,783

$ 144,783
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Oceano Community Services District

1655 Front Street, P.O. Box 599, Oceano, CA 93475
(805) 481-6730  FAX (805) 481-6836

www.oceanocsd.org

Date: July 8, 2026
To: Board of Directors
From: Carey Casciola, Business and Accounting Manager

Subject:  Agenda Item #8(D): Consideration and approval of a Consultant Services Agreement with Bill
Gaines Audio, Inc. of $94,303 to upgrade the audio-visual in the Board Chambers through the
County of San Luis Obispo’s Public Education Government (PEG) Funds

Recommendation

It is recommended that the Board approve a Consultant Services Agreement with Bill Gaines Audio, Inc.
of $94,303 to upgrade the audio-visual in the Board Chambers through The County of San Luis Obispo’s Public
Education Government (PEG) Funds.

Discussion

The District was awarded $93,444 in Public-Education-Government (PEG) Funds by the County of San Luis
Obispo for audio-visual improvements to the Board Chambers at the October 8, 2025, Board Meeting. The
purpose of PEG funds under the Federal Communications Act is to support public, educational, and governmental
channels. These funds are collected through a system of franchise fees and must be used to provide programming

available to the general public, educational institutions, and local governments. The funds are derived from cable
companies' revenues and are used to fund PEG stations, which are essential for community programming and
services. PEG funds are not mandated by federal law but are a right granted to the franchising authority, which
may choose to exercise it. The funds are collected and distributed by the San Luis Obispo County Support Services
Division of Public Works and are crucial to maintaining the availability of community programming and services,
especially during crises or when local governments need to engage with the public.

The use of PEG funds is based on Section 622(g)(2)(C) of the Federal Communications Act. The relevant
provision limits the use of PEG fees to those “capital costs which are required by the franchise to be incurred by
the cable operator for public, educational, or governmental access facilities." This statutory language has been
interpreted by the FCC and by the federal court in Alliance Community Media v. FCC, 529 F.3d 763 (2008). FCC
Order 621 concludes that installation costs for such facilities constitute capital expenditure because they are long-
term assets intended to deliver programming. In addition, the federal court case interpreted "capital costs" to
include the construction of PEG access facilities, including equipment for the PEG facility, such as our Board
chambers.

Currently, the District lacks modern audio-visual equipment, which is customary for Board presentations,
virtual or remote meetings, and for ease of viewing public meetings, whether staff, customers, or consultants are
attending remotely or in person. The attached proposal from Bill Gains Audio, Inc., used to apply for grant funds,

will upgrade the Board Chambers to enable virtual and remote meetings. After the District was awarded the grant,
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staff reached out to three other local audio-visual providers for proposals, but none were able to provide
proposals. Attached is a professional service agreement with Bill Gaines Audio, Inc., in the amount of $94,303 for
the Board Chamber upgrades.

Other Agency Involvement
San Luis Obispo County Public Works Department
Other Financial Considerations

The PEG grant funds will cover the costs of capital improvements to District facilities, enhanced public
participation, and the maintenance of the lowest possible costs to ratepayers and customers by preserving District
enterprise funds.

Results

Participating in and accepting PEG funding promotes public participation and improves audio/visual
equipment for use by staff, consultants, and members of the public.

Attachments:

1. Agreement for County PEG Grant Funds
2. Draft Consultant Services Agreement
3. Bill Gaines Audio Proposal
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AGREEMENT FOR COUNTY PEG GRANT
OCEANO COMMUNITY SERVICES DISTRICT

This Agreement is entered into this day of , 2025, by and between
the County of San Luis Obispo, a body corporate and politic, hereinafter referred to as
“County” and Oceano Community Services District, hereinafter referred to as “Grantee”.

WHEREAS, on June 18, 2002, the Board of Supervisors directed staff to administer
the disbursement of existing PEG Trust Funds equally between public education and
government; and

WHEREAS, the Board directed that the government portion be distributed using the
following criteria: 1) The Government Access portion of the PEG Trust Funds be allocated to
the Special District(s) in the communities from which the funds were collected, 2) If a
particular community has multiple Special Districts, then those districts must build a
consensus on how to share or utilize the funds before the money is distributed, and
3) Where possible, partnerships with the educational community and public access should
be developed for joint benefit; and

WHEREAS, the County notified all the Special Districts of the available PEG Trust
Funds and directed the Districts, when applicable, to build consensus on the use of the PEG
Trust Funds; and

WHEREAS, the Grantee requested an estimated $93,444.23 in capital costs that will
enhance PEG programming.

NOW, THEREFORE, it is mutually agreed between the parties hereto, as follows:

1. County agrees to distribute, as a grant of County PEG Trust Funds, the sum of
$93,444.23 to Grantee, located at 1655 Front Street, Oceano, CA 93445, (Said sum of
$93,444.23 shall also hereafter be referred to herein as the "Funds")

2. Grantee agrees that it shall only use said Funds to cover costs incurred in or
associated with the construction of PEG access facilities or PEG access equipment in a
manner consistent with 47 USC 8542(g)(2)(C). Any excess Funds not used within one
hundred and eighty (180) days will be returned to County. In lieu of returning excess
Funds, Grantee may request to use excess Funds on eligible uses and do so if approved by
the Director of Public Works or his designee.

Page 1 of 3
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3. Grantee agrees that it shall not use any portion of the Funds in a manner
inconsistent with any applicable law, including any applicable rules or regulations of the
Federal Communications Commission, the state of California or the County of San Luis
Obispo and shall solely use the Funds for the purchase and installation of capital equipment
which assists in providing government cable TV access to county residents.

4. Grantee agrees that the Funds are notintended to supplant existing funding
sources and acknowledges that the Funds should not be viewed as on-going or yearly source
of funding.

5. Grantee agrees to allow the County, or its agents, to inspect and audit all
records pertaining in any way to this grant, including, but not limited to, Grantee's use of
the Funds granted herewith. The costs of any such inspection or audit shall be equally
shared by the County and Grantee.

6. Neither the County nor any officer or employee thereof is responsible for any
damage or liability occurring by reason of anything done or omitted to be done by Grantee
under or in connection with this Agreement.

7. To the fullest extent of the law, Grantee shall fully defend, indemnify and hold
harmless County, its officers, agents, and employees from and against all claims, demands,
damages, costs, expenses, judgments, attorney fees, liabilities, or other losses of every
nature (collectively, “claims”) that may be asserted by any person or entity that arise out of
pertain to, or relate to this Agreement. The indemnity will not extend to any claims or losses
arising out of the sole negligence or willful misconduct of the County.

8. Grantee agrees, in the event the Grantee discontinues PEG channel
broadcasting for any reason, that the purchased equipment shall be returned to the
County.

9. If Grantee does not commence PEG channel broadcasting within one hundred
and eighty (180) days after the parties’ execution of this Agreement, Grantee shall return all
funds or purchased equipment to the County.
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IN WITNESS WHEREOF the parties have executed this Agreement as of the day and
year first above written.

COUNTY OF SAN LUIS OBISPO

Chairperson of the Board of Supervisors
County of San Luis Obispo

ATTEST:

MATTHEW PONTES
Ex-Officio Clerk of the Board of Supervisors

By:

Deputy Clerk

APPROVED AS TO FORM AND LEGAL EFFECT:

JON ANSOLABEHERE
County Counsel

By: ’(»IJ/C\/&A;_/'(; 4}:}//4./"»’
Chief Deputy County Counsel

Grantee: OCEANO COMMUNITY SERVICES DISTRICT
///, Y T -
/ . ) /, ) 9 :/ ) e ,
By: ;/ i/ (VP Dated: //[/=d ~ A2

) T g
Print Name: ’l Cl UK /\11(/ )4\

o~

Title: General Manager

https://0365gcoslo.sharepoint.com/sites/PW-SupportServices/Document Request/522-Government PEG
Agreement/Government PEG Agreement.docx
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AGREEMENT FOR CONSULTANT SERVICES,

THIS AGREEMENT made and entered into on _July 8 , 2026 by and between the Oceano
Community Services District, a special district, collectively hereinafter referred to as DISTRICT
and _Bill Gains Audio, Inc , hereinafter referred to as CONSULTANT.

RECITALS

The DISTRICT desires to retain said services of the CONSULTANT on an independent Contractor
basis for_ upgrade the audio-visual in the Board Chambers, more specifically identified in the
Proposal, Scope of Work and Fee Schedule, jointly attached as Exhibit A to this Agreement,
herein referred to as the PROJECT, subject to the terms and conditions as hereinafter set forth.

Therefore, in consideration of the mutual agreements contained herein, the DISTRICT and the
CONSULTANT agree as follows:

ARTICLE I. SCOPE OF SERVICES

The CONSULTANT shall complete said PROJECT as specified in Exhibit A, and in accordance
with local, State and Federal laws.

ARTICLE Il. AUTHORIZATION AND COMMENCEMENT OF PERFORMANCE

The services of the CONSULTANT are authorized by the DISTRICT.

ARTICLE lll. COMPENSATION AND PAYMENT

The compensation for the services rendered by the CONSULTANT under this Agreement shall
be as provided in Exhibit A. Work shall be performed on a base contract, not to exceed basis of
$94,302.21 in accordance with Exhibit A. The DISTRICT is solely responsible for the DISTRICT’s
share of the total project cost. The DISTRICT shall not be responsible for any other payment to
CONSULTANT, including the proportional share of any other participating agency, whether for
default, late payment, or any other complication arising from the CONSULTANT’s agreements
with the other participating agencies.

The CONSULTANT shall invoice the DISTRICT for the District's share on a monthly basis, and
the DISTRICT will pay the CONSULTANT on a monthly basis per billings from the CONSULTANT
unless otherwise identified in this agreement. The CONSULTANT will submit invoices monthly
or upon completion of a specified scope of service in accordance with the CONSULTANT's
standard invoicing practices.

1
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Payment is due upon receipt of the invoice. Payments will be made by either check or electronic
transfer to the address specified by the CONSULTANT, and will reference the CONSULTANT’s
invoice number.

Interest will accrue at the rate of 1% per month of the invoiced amount in excess of 30 days past
the invoice date.

In the event of a disputed or contested invoice, only that portion so contested will be withheld from
payment, and the undisputed amounts will be paid.

ARTICLE IV. TERM OF AGREEMENT

The term of the agreement is set out in Exhibit A and subject to extension if circumstances
necessitate it and Parties agree to it in writing. This Agreement may be terminated by either the
DISTRICT or the CONSULTANT with or without any reason, upon giving thirty (30) days written
notice to other party. In the event of termination, CONSULTANT shall be paid for work performed
to the termination date.

Upon termination, CONSULTANT immediately shall turn over to the District any and all copies of
videotapes, studies, sketches, drawings, computations, and other data, whether or not completed,
prepared by CONSULTANT, and for which CONSULTANT has received reasonable
compensation, or given to CONSULTANT in connection with this Agreement. Such materials shall
become the DISTRICT’s permanent property, provided, however, CONSULTANT shall not be
liable for the DISTRICT’s use of incomplete materials or for the DISTRICT’s use of complete
documents if used for other than the project or scope of services contemplated by this Agreement.

Both parties agree to submit any claims, disputes or controversies arising out of or in relation to
the interpretation, application, or enforcement of this Agreement to non-binding mediation
pursuant to the Rules for Commercial Mediation of the American Arbitration Association, as a
condition precedent to litigation or any other form of dispute resolution.

The prevailing party in any action between the parties to this Agreement brought to enforce the
terms of this Agreement or arising out of this Agreement shall recover from the other party its
reasonable costs and attorney’s fees expended in connection with such an action.

ARTICLE V. INSURANCE
A. The CONSULTANT shall obtain and maintain during the performance of any services under
this Agreement the following insurance coverage, issued by a company satisfactory to the
DISTRICT.
1) Commercial general liability insurance including a contractual liability endorsement in an
amount not less than $1,000,000 combined single limit for bodily injury and property

damage for each claimant for general liability, including a non-owned automobile
endorsement;
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2) Errors and omissions insurance to a minimum coverage of $500,000, with neither the
CONSULTANT nor listed sub-consultants having less than $500,000 individually;

3) Workers’ compensation insurance in compliance with the laws of the State of California.

B. Certificates of insurance evidencing the coverages required by the clauses set forth above
shall be filed with the DISTRICT prior to the effective date of this Agreement. This is a
condition precedent to the formation of any obligation by the DISTRICT to compensate
CONSULTANT under this Agreement.

C. All insurance policies required by this section shall not be canceled, limited or non-renewed
without first giving 30 days written notice to the DISTRICT.

D. The CONSULTANT agrees that the commercial general liability insurance policy shall be
endorsed to name the DISTRICT, its Board of Directors, officers and employees as additional
insured and to provide that the coverages provided to the DISTRICT shall be primary and not
contributing to or in excess of any existing the DISTRICT’s insurance coverages.

E. All insurance standards applicable to the CONSULTANT shall also be applicable to the
CONSULTANT'S subconsultants. The CONSULTANT agrees to maintain appropriate
agreements with subconsultants and to provide proper evidence of coverage upon receipt of
a written request from the DISTRICT.

ARTICLE VI. INDEPENDENT CONTRACTOR/PERSONAL SERVICE

The CONSULTANT shall perform the services hereunder as an independent contractor and shall
not be considered an employee of the DISTRICT for any purposes. The CONSULTANT is not
entitled to any District benefits, including PERS, unemployment compensation, health insurance,
or any other benefit. Only personnel listed in Exhibit A shall perform services called for under this
Agreement and shall not employ or otherwise incur an obligation to pay persons, specialists,
experts, or subconsultants for services in connection with the services to be performed under this
Agreement without prior written approval of the DISTRICT.

ARTICLE VII. ASSISTANCE BY DISTRICT

Subject to other provisions of this Agreement, the DISTRICT shall provide the CONSULTANT
with copies of any specifications, maps, drawings, records, or other documentation, which are
required by the CONSULTANT in order to perform the services specified herein. The DISTRICT
shall provide all further reasonably necessary information to the CONSULTANT upon the
CONSULTANT’s request.

ARTICLE VIII. INDEMNIFICATION

CONSULTANT agrees to indemnify and save harmless the DISTRICT and its Board members,
officers, employees and agents from:

Third Party Claims. Any and all claims and demands made against the DISTRICT or its Board
members, officers, employees or agents by reason of any injury to or death of or damage to any
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person or entity, of any nature whatsoever, arising out of CONSULTANT’s performance of
services under this Agreement however caused, excepting, however, any such claims and
demands which are the result of the sole negligence or willful misconduct of the DISTRICT or its
Board members, officers, employees or agents;

DISTRICT Property Damage Claims. Any and all damage to or destruction of the property of
the DISTRICT, its Board members, offices, employees or agents or used by or in the
CONSULTANT’s care, custody, or control, arising out of CONSULTANT’s performance of
services under this Agreement however caused, excepting, however, any such claims and
demands which are the result of the sole negligence or willful misconduct of the DISTRICT or its
Board members, officers, employees or agents;

CONSULTANT Employee, Subconsultant and Agent Claims. Any and all claims and demands
which may be made against the DISTRICT or its Board members, officers, employees or agents
by reason of any injury to or death of or damage suffered or sustained by any CONSULTANT
employee, subcontractor or agent under this Agreement, arising out of CONSULTANT’s
performance under this Agreement however caused, excepting, however, any such claims and
demands which are the result of the sole negligence or willful misconduct of the DISTRICT or its
Board members, officers, employees or agents.

ARTICLE IX. ASSIGNMENT

This Agreement shall not be assigned by either party without the prior written approval of the
other.

ARTICLE X. NON-DISCRIMINATION
The CONSULTANT will refrain from discriminatory employment actions or practices on the basis

of the race, color, age, sex, sexual orientation, religious creed, national origin, or ancestry of any
employee or applicant for employment.

ARTICLE XI. ENTIRE AGREEMENT

This Agreement constitutes the entire agreement between the parties hereto relating to the
subject matter hereof and supersedes any previous agreements or understandings.
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AGREEMENT FOR CONSULTANT SERVICES,

SIGNATURE PAGE

IN WITNESS WHEREOF, the parties hereto have entered into this Agreement effective as of
the day and year first written above.

OCEANO COMMUNITY SERVICES DISTRICT

Board of Directors President Date
Attest:

General Manager Date
Approved as to Form:

DISTRICT’s Legal Counsel Date
CONSULTANT

Signature Date
Name Title

Agenda Item 8D
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Exhibit A
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r PROFESSIONAL AUDIO
ENTERTAINMENT LIGHTING

VIDEO SYSTEMS

RENTALS

INSTALLATIONS

805.545.8366 SAN LUIS OBISPO, CA

Board Room AV Modernization

Oceano Community Services District
Oceano Community Services District

carey@oceanocsd.org
(805) 481-6730

1655 Front Street, Oceano, CA 93445

6/29/2026
Est. #24372
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Oceano Community Services District - Board
Room AV Modernization

Rev# 4
1655 Front Street
Oceano, CA 93445

Scope of Work

Demolition

Demolition Services Include:

-Removal of old AV equipment that will no longer be used

-BGA will remove these items for a small fee (not included), or leave with the Client
-BGA can attempt to resell some valuable equipment through our consignment process.

Audio

Audio Services Include:

-Installation of overhead speaker system

-Installation of wired gooseneck mic at each dais location

-Installation of wireless mic system with 2 handhelds and 1 gooseneck (for podium)

-Installation of automated mixing and remote conference system
-Controlled by touch panel. Allows for hybrid (Zoom type) meetings. Connect to system with laptop (USB)
-Fully automated audio mixing and user friendly audio adjustments
-Touch screen to live on dais.

Video

Video Services Include:

-Installation of ceiling mounted laser projector and projection screen

-Installation of video monitors at each dais location

-HDMI plug-in at dais

-Wireless video system for plug-in at podium

-Installation of 3 robotic cameras

-Installation of remote conference system.
--Controlled by touch panel. Allows for hybrid (Zoom type) meetings. Connect to system with laptop (USB and HDMI)
-Semi-Automated Video adjustments with user friendly control system for switching inputs
-Presets for picking video shots.

Programming

Programming Services Include:
-Programming of all installed equipment
-Integration of equipment

Training
Training Services Include:
-Complimentary System Training (up to 2 hours)

Electrical

Electrical Services include:

-Please note that NO Electrical services are included. An outlet will be needed at the projector, the projector screen, and at each seat on
the dais.

NOTES:

Bill Gaines Audio Inc. 4/24/2025

Est. #24372

San Luis Obispo, CA
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Oceano Community Services District - Board
Room AV Modernization

Rev# 4
1655 Front Street
Oceano, CA 93445

-BGA does NOT patch or paint. Any drywall repair is not included.
-Full system support is included for 1 year. Continued service contracts are available.

Bill Gaines Audio Inc.
San Luis Obispo, CA

4/24/2025
Est. #24372
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Oceano Community Services District - Board
Room AV Modernization

Rev# 4

1655 Front Street

Oceano, CA 93445

1) 8 EA Sonance PS-C63RT $203.00 $1,624.00
Sonance PS-C63RT Pro Series 6.5" Round In-Ceiling Speaker, White: Each

2) 1 LEA Professional CONNECT 352 $1,219.14 $1,219.14
’ﬁ—_= 2 Channel x 350 watt @ 40hm, 80hm, 70V and 100V pe
3) 8 EA Shure MX418D/C $349.47 $2,795.76
Cardioid-18" Desktop Gooseneck Condenser Microphone, Attached 10 XLR
Cable, Logic Functions, Programmable Switch and LED Indicator, Attached

Desktop Base

4) 1EA Shure MXWAPX4=-Z10 $2,881.55 $2,881.55
Access Point Transceiver 4 Channel

2 EA Shure MXW2X/SM58=-Z10 $602.69 $1,205.38
Handheld Transmitter with SM58® Cardioid Dynamic Microphone (includes
SB908 battery)

1EA Shure MXW8X=-Z10 $672.53 $672.53
MXW8X Desktop Based Gooseneck Transmitter (Microphone not included)

7) 1EA Shure MX415LPDF/C $271.60 $271.60
15" Shock-Mounted Gooseneck, Green/Red LED Ring at bottom,

Less Preamplifier, Dual Flexible, Cardioid

1EA Shure MXWNDX4 $800.79 $800.79
Networked Docking Stations that can charge 4 MXW neXt transmitters without
removing the battery. Compatible with MXW neXt bodypack, handheld, and
boundary transmitters.

1EA Shure MXWNDX4G $889.17 $889.17
Networked Docking Stations that can charge 4 MXW neXt transmitters without

removing the battery. Compatible with MXW neXt gooseneck and boundary
transmitters.

Audio: $12,359.92
Video
10) 7 1ea Da-Lite 79014L $2,049.72 $2,049.72
m COSMO Projector Screen: 133D 65X116NPA MW
11) 1EA Epson L530U $2,943.00 $2,943.00
Full HD WUXGA 3LCD Laser Projector - 5200 Lumens
12) . 1EA Chief RPAUW $294.00 $294.00
NER Universal RPA white
13) 1EA Chief CMS018W $45.75 $45.75
FIXED PIPE 18" WHITE
L
14) 1EA CMA385 $158.00 $158.00

Internal Joist Mount

Bill Gaines Audio Inc. 4/24/2025

st 124372

San Luis Obispo, CA
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Oceano Community Services District - Board
Room AV Modernization
Rev# 4

1655 Front Street
Oceano, CA 93445

8 EA 15SDI7M $854.68 $6,837.44
1920 x 1080 resolution (Full HD) | Input: HDMI (input & output), SDI (2x input &
2x output) | Mounting: Flush, embedded, wall, desktop | External dimensions:
15.1 x 9.4 x 1.6 inches

2 QSC NC-12x80 $3,692.65 $7,385.30
12x Optical Zoom 80 Horizontal Field of View, PTZ Network Camera, PoE, with
HDMI and SDI output. Includes PTZ-WMB1 wall mount bracket

1EA QSC NC-20x60 $4,625.59 $4,625.59
20x Optical Zoom 60 Horizontal Field of View, PTZ Network Camera, PoE, with
HDMI and SDI output. Includes PTZ-WMB1 wall mount bracket.

3EA QSC PTZ-CMB1 $129.49 $388.47
Accessory Ceiling Mount Bracket for PTZ Camera, NC-12x80 and NC-20x60.

15)

16)

17)

18)

19) 1EA Atlona AT-AVA-EX70C-BP-KIT $883.00 $883.00
= Avance HDMI Transmitter and Receiver Set with RS-232, IR pass-through, and
bi-directional power

20) . 1EA ScreenBeam SB FLEX $599.00 $599.00
=y Native Wireless Presentation System with Flexible Upgrade Options

Video: $26,209.27

Control/Infrastructure

21) sy | EA QSC CORE 24F $5,196.44 $5,196.44
Q-SYS network + analog I/O processor

22) 1EA QSC QIO-ML4i $660.85 $660.85
m Network audio 1/0 expander for Q-SYS with Four (4) mic/line inputs

23)

1EA QSC NV-32-H (Core Capable) $3,921.13 $3,921.13
4K60 4:4:4 Network Video Endpoint for the Q-SYS Ecosystem, software
configurable as Encoder or Decoder. 3 HDMI 2.0 Inputs, 2 HDMI 2.0 Outputs,
on-board AV Bridging. Supports optional
stand-alone Q-SYS Core Mode" operation for audio DSP with local video
switching (no encoding
or decoding) and AV Bridging.

1EA Netgear M4250-26G4F-PoE+ $2,704.23 $2,704.23
PoE+ 24x1G PoE+ 300W 2x1G and 4xSFP Managed Switch (GSM4230P)

24)

1EA Juice Goose CQ1515 $523.90 $523.90
Rackmount 3 step 20A sequencer

25)

1EA Middle Atlantic UPS-S1000R $956.25 $956.25
Middle Atlantic UPS-S1000R Select Series UPS Backup power, 1RU, 1000VA

1EA Middle Atlantic SRSR-4-12 $939.23 $939.23
SRSR Slide Out Rotating Rack System

26)

27)

28) 1EA Blackmagic Design CONVCMIC/HS03G/WPSU $75.00 $75.00

Blackmagic Micro Converter - HDMI to SDI

1 QSC TSC-710t-G3 $395.30 $395.30
Table top mounting accessory for TSC-70-G3 and TSC-101-G3.

29)

Bill Gaines Audio Inc. 4/24/2025

st 124372
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Oceano Community Services District - Board
Room AV Modernization
Rev# 4

1655 Front Street
Oceano, CA 93445

30) QSC TSC-101-G3 $2,806.80 $2,806.80
Q-SYS 10.1 PoE Touch Screen Controller for In-Wall Mounting.
Color - Black only
31) Netgear WAX610Y-100NAS $320.64 $320.64
1PT BUSINESS WIFI 6 2+2 AP
32) 1 Misc Parts/Consumables $500.00 $500.00
Materials/Consumables as necessary
Control/Infrastructure: $18,999.77
Labor/Other
33) 1000 feet Leviton LANMARK-6-CMP $0.55 $550.00
-~ LANmark-1000 Enhanced Cat 6 Plenum 4-Pair UTP Cable
34) 100 feet Leviton LM-10G-FTP-Y $0.86 $86.00
LANmark-10G, Cat 6a, F/UTP, 23 AWG, Riser, 4-Pair, Cable, YELLOW
35) 100 feet Belden 1694A $1.81 $181.00
BELDEN Belden 1694A 00721000 75 Ohm SDI Coax, RG-6, 18 AWG, Solid BC, 1000",
Foil 95% TC Braid, PVC Jacket, CMR, Violet
36) 200 feet West Penn Wire 25225 $0.29 $58.00
e 1P 16G STRD USHLD CMP 16/2
37) 1 Freight $1,000.00 $1,000.00
Ground Shipping
38) 1EA Installation $25,000.00
39) 1EA Programming $5,000.00
40) 1EA Training
Training Services
Labor/Other: $31,875.00
Project Summary
Parts Subtotal: $59,443.96
Labor Subtotal: $30,000.00
Sales Tax: $4,858.25
Total: $94,302.21

Bill Gaines Audio Inc. 4/24/2025

st 124372

San Luis Obispo, CA
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Oceano Community Services District - Board
Room AV Modernization

Rev# 4

1655 Front Street

Oceano, CA 93445

INSTALLATION CONTRACT TERMS AND CONDITIONS

Agreement made 6/29/2026, by and between Bill Gaines Audio, Inc., (hereinafter referred to as the
"Contractor") and Oceano Community Services District, (hereinafter referred to as the "Client") for
the purpose of contracting audio-visual installation services between the undersigned parties at the
following location, 1655 Front Street, Oceano, CA 93445 (hereinafter referred to the "Work
Address").

SCOPE OF WORK:

The Work includes and only includes the installation, integration, programming and training of the
AV system laid out in the Proposal "Board Room AV Modernization - Rev# 4".

The Contractor has overall responsibility for and shall provide and furnish all materials, equipment,
tools and labor as necessary or reasonably inferable to complete the Work, or any phase of the
Work, in accordance with the Contract Documents.

EXCLUSIONS:

The following are expressly excluded from the scope of work and this contract unless otherwise
noted:

-Painting

-Drywall repair

PAYMENT TERMS:

100% Equipment/Materials total due within 7 days of material delivery. Remaining total
(Labor+Change Orders) due no more than 30 days after project completion. If project extends more
than one month time, monthly labor payments will be required and are to be paid within 14 days of
billing date. Payment may be made by cash, check or credit card. A 3.5% service charge will be
applied to all contracts paid with credit card. Please make checks payable to Bill Gaines Audio, Inc.,
and mail to 840 Capitolio Way Suite A San Luis Obispo, CA 93401; please include your invoice
number in the memo line. Please note all special order equipment & product sales are final. Payment
may not be made in the form of a cashier’s check.

Bill Gaines Audio Inc. 4/24/2025

i-at, 24372

San Luis Obispo, CA
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Oceano Community Services District - Board
Room AV Modernization
Rev# 4

1655 Front Street
Oceano, CA 93445

Payment Schedule % Amount Est Due Date
1 Labor 32% $29,997.53
2 Parts 68% $64,304.68

Total Payments $94,302.21

EXPIRATION:

The contract and prices quoted are valid until the end of business hours (5:00 P.M.) 30 days
after the quote is issued, except in cases where tariffs or other government-imposed duties
impact costs. In such cases, prices are valid for seven (7) days from the date of the proposal.
If not ratified by this time, the contract will be considered Expired. Any orders placed after
the applicable validity period are subject to price adjustments reflecting current market

conditions.

CONFIRMATION:

The installation will be considered confirmed once the contract is ratified, signed and the equipment
total is received. Electronic & facsimile signatures will be accepted as original signatures and part of

the whole agreement.

SECURITY, ACCESS, & PARKING:

Client shall make all needed security arrangements, passes and/or clearance arrangements for
Contractor employees and equipment. Client agrees they are responsible for any equipment not
directly supervised by Contractor staff and damage or replacement costs incurred for any reason
other than negligence by the Contractor, its employees, its agents or subcontractors while the
equipment is on the site. Client shall supply direct truck access to loading entrance, as well as
secured parking for all vehicles & trucks and access to work area at all times. Client hereby agrees to
pay an additional $75 administrative fee to settle parking tickets received due to the Client’s failure to
provide Contractor with appropriate passes and access for contractor vehicles.

Client agrees to provide access to the work area for the entire length of the job (at least 8
hours/day/40 hours week). If work area will be unavailable during normal business hours, Contractor
must be notified at least 2 business days prior. Failure to notify Contractor of unavailability may result

in additional labor charges.

If work area must be fully vacated (cleaned of tools and materials) for any reason more than twice
during the installation period, additional fees may apply.

CHANGES & ADDITIONS:

Changes to scope will be addressed via a separate document (Change Order) and must be signed
and agreed to by both parties. Contractor reserves the right to make changes of how a specific task
is accomplished without changing the scope of work. It is up to Contractor to determine the proper
installation method and equipment to be used to complete the scope of work.

Bill Gaines Audio Inc.
San Luis Obispo, CA

4/24/2025
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Oceano Community Services District - Board
Room AV Modernization

Rev# 4
1655 Front Street
Oceano, CA 93445

CONDITIONS BEYOND OUR CONTROL:

On-site changes the client or their agents make which fall outside the scope of the work, causing
Contractor to work longer than the hours indicated under the scope of work will result in additional
labor charges. Contractor will endeavor to discuss these additional charges with the on-site client
representative named above at the time the change made.

LABOR PROVISIONS:

This contract is billed as FLAT RATE for labor and assumes all the following labor provisions will be
followed. Any labor hours required over the estimated amount will be the sole responsibility of the
Contractor.

1) Unless otherwise noted, contract is designed for 8 hour work days and 40 hour work weeks.
No overtime, travel time or nonbusiness work time is included in any contract by default. Any
overtime or nonbusiness work will incur additional charges.

2) The first 8 hours of a workday are billed at straight time (1x). Hours 8 to 10 are billed at time
and half (1.5x), and all hours after 10 hours are billed at double time (2x).

3) A 15-minute on the clock rest period is required every 2 hours.

4) A meal break is required no earlier than the 3rd hour and no later than the end of the 5th hour.

Meal breaks are required every 5 hours thereafter. There is a 2-hour minimum after returning from a
1-hour meal break.

5) If above meal break conditions are not met, the crew will incur a meal penalty of 1-hour
minimum straight time (1x) for each hour or part thereof until given a qualifying meal break or until the
shift is cut.

6) Our workweek is Monday-Friday 9am-5pm.

7) An 8-hour turnaround is required to begin a new workday, between calendar days. If there is
less than an 8-hour turnaround, the crew for that day is billed starting at time and half (1.5x) and will
proceed into double time (2x) after the eighth hour.

8) Any night or weekend work outside of normal workweek hours will be billed starting at time
and a half (1.5x) and will proceed into double time (2x) after the eighth hour.
9) Parking charges are not included in any rates. Any parking charges incurred are the

responsibility of the client. If not validated or otherwise paid for onsite, parking charges incurred will
be included on the final invoice.

10) Locations outside of our normal coverage area are subject to additional drive time and travel
charges. This is defined as anywhere beyond 45 miles from the Contractor headquarters and will be
assessed on a case by case basis.

11) Contractor does not staff installations on Federal Holidays. Holiday work is not included in this
contract. -Any holiday work is additional and will be billed starting at double time (2x).

USE OF MEDIA:

Contractor's employees or agents may take photographs or videos at any time during an installation.
Contractor may use such media for any purpose including promotional or marketing purposes unless
client informs Contractor in writing that photography is prohibited at the site.

Bill Gaines Audio Inc. 4/24/2025
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LIABILITY:

Client shall supply adequate security measures to prevent theft and loss, tampering and/or damage
to Contractor's tools and/or equipment that is used in the installation process, and left on client
premises overnight. In the case of such loss, theft or damage, the Client agrees to be liable for the
full list price of the item(s), and a reasonable rental charge for that item(s) incurred daily until it is
replaced or compensation is paid by the client. This rental charge is in addition to the cost for
replacement. Client is responsible and liable for any damages or loss suffered by Contractor resulting
from actions of the client, its agents, other contractors, guests, or volunteers. By signing this
document, you certify that the organization that this contract has been prepared for, as well as its
agents and vendors that Contractor may work in conjunction with, hold liability insurance coverage
issued by an existing insurance company.

LATE PAYMENTS & COSTS OF COLLECTION:

Client agrees that all payments not made on time as stated above and agreed to will be subject to
penalties and late fees. There is a 3.5% service fee on all Credit Card Payments. All past due
balances shall be subject to an interest charge of 10% per month (2.5% weekly); all discounts will be
forfeited on accounts not paid according to the contract terms, accrued daily beginning the day after
invoice due date. A $25 charge will be applied to all returned checks. The Client agrees to pay all
costs incurred by Contractor in collecting the amounts due to Contractor, including, but not limited to
postage for certified letters, attorney's fees of 30% of the total contract amount, court costs and other
costs of collection. If Client becomes bankrupt or insolvent, or if a petition in bankruptcy is filed by or
against the Client or if a receiver is appointed for the Client, Contractor may refuse to make further
delivery and may terminate this contract without prejudice to the rights of Contractor. If the Client's
financial condition becomes unsatisfactory to Contractor, the balance of the contracted price may be
required to be deposited in escrow or the Client may be required to provide sufficient proof of its
ability to pay the balance of the contract price. Client is not entitled to recover incidental or
consequential damages in connection with any breach of this contract.

MAINTAINING SAFE CONDITIONS:

Client agrees that Contractor, its employees, agents and subcontractors retain the exclusive right and
sole discretion, in cases of hazards, inclement weather, or unsafe environments or similar situations,
to halt work, or terminate Contractors obligations in this contract without liability for damages or lost
revenue to client, venue, artists, or any related event contractors or agents. In cases of such actions
taken by Contractor, Client agrees to indemnify and hold harmless Contractor for the action.

WARRANTY OF WORKMANSHIP:
Workmanship for the installation is herewith warranted to be free from defects for a period of 1 year
from the date of completion.
Warranty is subject to the following:
-Contractor has been paid in full for the workmanship according to contract documents.
-This Warranty does not cover any damage to a person or property arising from the use of any

Bill Gaines Audio Inc.
San Luis Obispo, CA

4/24/2025
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of the products or materials furnished or any methods employed in connection with the work.
The following exclusions are not covered under this warranty:

-Damage caused by negligence, intentional misuse, or failure to properly maintain the work.

-Damage is caused by conditions beyond our control, such as, but not limited to, acts of God
(floods, lightning, etc.), war, civil unrest, or governmental regulation.

-Any changes or modifications to the work performed by anyone other than the Contractor's
authorized representatives.

By e-signing this contract, | fully understand and agree to comply with all terms and
conditions set forth in the above “Bill Gaines Audio, Inc., Installation Contract Terms and
Conditions”. | also state that | have the given authority to make such decisions on behalf of
the company and/or Individual listed in the preceding contract.

Bill Gaines Audio Inc.
San Luis Obispo, CA

4/24/2025
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CONSTRUCTION COMPANY

1782 Verde Canyon Road
Arroyo Grande, CA 93420

Oceano Community Services District
Board of Directors

Shirley Gibson, President

1655 Front Street

Oceano, CA 93445

Re: Government Claim for water accounts, various addresses on Ronald Way, Oceano
June 16, 2026

Ms Gibson,

Please accept this letter of Government Claim under Government Code section 910.
The required information is below:

1. Claimant: Cabrillo Court Construction Company, 1782 Verde Canyon Road, Arroyo Grande, CA
93420

2. Address for notices: same as above

3. Circumstances: May 7, 2025, we were granted a will-serve letter for our project on Ronald Way,
improperly being required to open water accounts and have water meters installed. On June 6, 2025, we
requested water accounts be closed, and were informed by OCSD staff that they would not close accounts
due to OCSD code. The accounts in question are listed below

01-00891-00 1436 Ronald Way
01-00890-00 1452 Ronald Way
01-00898-00 1468 Ronald Way
01-00901-00 1484 Ronald Way
01-00892-00 1465 Ronald Way
01-00899-00 1481 Ronald Way
01-00894-00 1497 Ronald Way

4. Description of claim: we believe we are due a refund for the water accounts charges which we were
required to open improperly.

5. Public employees: Nicole Miller
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6. Amount claimed: $5,569.47 as of water billing period ending 05/18/2026
We request a full refund of this amount, plus interest, plus any other appropriate relief.

Respectfully submitted,
A s

Paul Bischoff, President
Cabrillo Court Construction Company
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1655 Front Street, P.O. Box 599, Oceano, CA 93475
(805) 481-6730 FAX (805) 481-6836

July 3, 2026

Cabrillo Court Construction Company
1782 Verde Canyon Road
Arroyo Grande, CA, 93420

Via Regular Mail and Email to: paul@verdecanyon.net

RE: NOTICE OF REJECTION OF GOVERNMENT CLAIM FOR WATER
ACCOUNTS, VARIOUS ADDRESSES ON RONALD WAY, OCEANO

Dear Mr. Bischoff:

The Oceano Community Services District has reviewed the claim presented by you on June 16,
2026.

The claim is hereby rejected in its entirety.

The claim asserts, in substance, that you were issued a will-serve letter for your project on Ronald
Way; that you were thereafter required to open water accounts and have water meters installed;
and that, upon your request to close the water accounts, Oceano Community Services District
(“OCSD”) staff advised you that the accounts could not be closed pursuant to the OCSD Code.

On February 6, 2026, you filed a written application to the OCSD Board of Directors requesting
an Administrative Appeal of the decision made by District staff and requested a refund of water
and sewer fees associated with the Ronald Way properties.

On May 13, 2026, following a duly noticed public hearing, the OCSD Board of Directors
unanimously denied your Administrative Appeal and your request for a refund of water and sewer
fees for the Ronald Way properties. The Board’s action constituted a final administrative
determination made pursuant to its authority to administer and enforce applicable ordinances,
regulations, policies, and fee provisions. Your claim seeks review of an administrative fee
determination and refund decision previously adjudicated through the Board’s appeal process,
which does not constitute a basis for monetary liability cognizable under the California
Government Claims Act.

Accordingly, the claim is denied and rejected.
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To the extent the claim seeks reconsideration, reversal, or modification of the Board’s
administrative decision, the Government Claims Act process is not the proper means for obtaining
that relief. Under California Code of Civil Procedure section 1094.6, any lawsuit, petition for writ
of mandate, or other action challenging the District’s final decision must be filed in Superior Court
within 90 days of the Board’s May 13, 2026, decision. Failure to file within the applicable statutory
deadline may permanently bar any judicial challenge.

This rejection is issued without waiver of, and with full reservation of, any and all rights, defenses,
immunities, objections, and remedies available to the Oceano Community Services District under
applicable law.

Sincerely,

fsbat S’W&;

Robert Schultz
Interim District Counsel

Cc: Carey Casciola
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