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June 20, 2025 

Mr. Peter Brown 
General Manager 
Oceano Community Services District 
1655 Front St., PO Box 599 
Oceano, CA 93475 

RE: Review of the Water Rate Model 

Dear Mr. Brown: 

Oceano  Community  Services  District  (District)  contracted  with  HDR  Engineering  Inc.  (HDR)  to  
provide technical assistance in completing a review of its water rate model and the water utility’s 
overall financial health. As a part of this, HDR provided feedback and input on the analysis to 
support the development of the proposed water rates. Additionally, HDR relied upon its 
knowledge and experience in setting water rates to assess the District’s adherence to best 
practices including those outlined by the American Water Works Association (AWWA) M1 
Manual  and  the  requirements  of  Proposition  218.  Proposition  218  provides  the  approach  to  
support  the  proportionality  required  of  the  District’s  proposed  water  rates.  The  AWWA  M1  
Manual outlines a three-step process for assessing overall rate adequacy as well as providing the 
cost-basis and proportionality for proposed water rates. The overall rate setting process includes 
the development of a revenue requirement, cost of service, and rate design analysis. Each of 
these analytical components were reviewed as part of the District’s water rate model to meet 
the requirements of Proposition 218. 

Revenue Requirement Analysis 
The starting point in the review of the District’s water rate model was a review of the revenue 
requirement analysis developed by the District. The revenue requirement analysis reviews the 
total expenses of the water utility and compares them to the total water utility revenues to assess 
if there is an overall balance or deficiency of funds. A revenue requirement analysis includes both 
operating and maintenance (O&M) expenses and capital expenses to determine the overall or 
total expenses of the utility. For the District’s revenue requirement, a cash basis approach was 
utilized by the District to develop the revenue requirement and reviewed the time period of fiscal 
year (FY) 2024/25 – FY 2033/34 for the planning period. The use of an extended planning period 
(e.g., five to ten years) is a prudent, and generally accepted, approach to evaluate impacts to 
rates over time. 

The first cost component of the revenue requirement analysis reviewed was the O&M expenses 
for FY 2024/25. These O&M expenses were based on the District’s adopted FY 2024/25 budget. 
The O&M costs were then escalated annually by assumed inflationary factors and known changes 
in costs (e.g., purchased water). This is a prudent approach in order to keep pace with the costs 
to provide water service as the O&M expenses are assumed to increase each year based on 
identified inflationary impacts. The District also included cost assumptions for additional future 
O&M costs in addition to inflationary impacts. These additional O&M expenses are related to 
additional staff (1/2 FTE in FY 2025/26) and costs related to the California Department of Water 
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Resources Delta Conveyance Project (years FY 2027/28 through FY 2029/30). The largest O&M 
component is the purchased water costs for water from Lopez Lake and from the State Water 
Project. Lopez Lake is anticipated to have significant cost increases over the next five years and 
is projected to increase 10.0% per year in FY 2025/26 through FY 2029/30. 
 
The remaining components of the District’s revenue requirement were related to capital 
expenses.  These expenses include transfers to the equipment fund, debt service (of which there 
is none and none is assumed during the review period), and reserve funding. Reserve funding 
includes both the use of reserves as well as the deposit or buildup of reserves which, in this case, 
are targeted for the District’s planned future administration building, and is “restricted” for this 
purpose. This prefunding of the cash funding portion of the project is intended to minimize the 
need for future long-term debt issuances related to the administration building.  
 
Based on the total costs of the District’s revenue requirement, the revenue requirement resulted 
in proposed rate adjustments of 8.0%, annually, in FY 2025/26 and FY 2026/27, 9.0% in FY 
2027/28, and 8.0%, annually, in FY 2028/29 and FY 2029/30. These rate adjustments appear to 
be driven by increasing purchase water costs as noted, inflationary increases in O&M expenses, 
prudently funding identified capital improvement needs, and funding the administration building 
reserve. When reviewing the reserve balance (i.e., ending fund balance) and the annual cashflow 
of the District’s water model, it appears that the proposed rate adjustments are at a level that 
covers the current and future anticipated water utility expenses, including the O&M and capital 
expenses, as well as providing cash funding for the District’s future administration building. 
 
In HDR’s opinion, the District has used a generally accepted approach to establish the revenue 
requirement and developed proposed rate revenue adjustments that reflect the anticipated cost 
of providing water service and planning for future system costs and improvements. 
 
Cost of Service Analysis 
The next component within the District’s rate model, and outlined in the AWWA M1 Manual, is 
the cost of service analysis. A cost of service analysis is focused on addressing the proportionality 
of the proposed water rates. This analysis is completed to meet the proportionality requirements 
of Proposition 218. To meet the proportionality requirements, the cost of service reviews the 
total  costs  (i.e.,  the  revenue  requirement)  to  provide  service  and  allocates  the  costs  to  the  
appropriate cost component(s). Generally, the cost components include commodity, capacity, 
and customer-related costs. The District’s approach began by reviewing the total costs (i.e., total 
revenue requirements) and determining how and why the costs are incurred, and how they are 
recovered through the proposed water rates. For example, the purchased water costs for Lopez 
Lake and State Water are assigned to Tier 1 water use and Tier 2 water use, respectively. This 
approach is  often referred to as  resource stacking where the cost  of  each source of  supply is  
related to a particular tier of water usage, with the lowest cost water being used in the first tier 
and the remaining source of supply water costs to Tier 2. To develop the average unit cost for 
each tier, the District’s model divided the total cost for each tier by the total water usage (billed 
consumption) in each tier. This allocation approach to the tiers reflects an allocation to the 
commodity component which is then recovered through the tiered consumption charges. The 
remaining costs for the District’s water utility are allocated to the customer component. In order 
to develop the average unit cost for the customer rate component, the total customer costs are 
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divided by the total number of billed customers of the District. In the development of the 
customer charge, the District makes adjustments in the total number of billed customers. For 
multi-family customers, this adjustment is based on the number of living units. For non-
residential customers, the adjustment is based on the size (i.e., capacity) of the customer’s meter. 
Each different size of meter has an equivalency factor based on capacity. These adjustments are 
industry standard for a water rate study and necessary to recognize and consider the difference 
in the fixed capacity requirements for different types of customers.  

Based on the development of the average unit cost consumption charges and the customer 
charge, it appears that the District is appropriately considering and proportionally distributing 
the costs to provide service (distributed costs) based on and reflective of the specific 
requirements of each customer class of service. Again, the overall distributed costs were divided 
by the corresponding units (i.e., water usage, customer count) to calculate the average unit costs. 

In review of the District’s water rate model, cost of service analysis, and subsequent average unit 
costs, HDR is of the opinion that the District has used an industry standard approach to meet the 
proportionality requirements of Proposition 218. 

Rate Design Analysis 
The final analytical step in developing cost-based and proportional water rates, in accordance 
with the AWWA M1 Manual, is the development of a rate design analysis, and proposed water 
rates. The rate design analysis utilizes the results of the revenue requirement (i.e., total revenue 
needs), and the cost of service (i.e., the proportional distribution/assignment of costs), to 
develop average unit costs. These average unit costs are then used to develop the District’s 
proposed water rates. 

In designing final water rates, the rate design process considers both the level and structure of 
the rates. The level refers to the amount of revenue to be collected from the proposed rate 
design and the structure is the different ways (fixed vs. variable) in which the targeted level of 
revenue may be collected. In this particular case, the District did not propose rate structure 
changes as part of the proposed water rates. Given that, the current rate structure was 
maintained and the unit costs for each component (fixed customer and tiered consumption rates) 
were derived from the unit costs developed in the cost of service analysis for FY 2025/26. For the 
next four years (FY 2026/27 through FY 2029/30) the overall proportionality developed in the 
cost of service analysis was maintained and the proposed water rates were adjusted (i.e., 
increased) by the corresponding proposed rate revenue adjustment from the findings of the 
revenue requirement analysis. 

Given the development of the proposed water rates based on the results of the average unit 
costs developed in the cost of service analysis, HDR is of the opinion that the District’s proposed 
water rates are cost-based and proportional.  

Summary 
HDR reviewed the water rate model assumptions, revenues, expenses, and financial policy 
considerations. Next, the cost of service analysis was evaluated which established the average 
unit costs which were used to develop the proposed water rates for the District’s customers. HDR 



4 

is of the opinion that the District has proposed a level of water rate revenues based on the 
proposed rate adjustments that adequately fund the water utility expenses. Additionally, the 
approach to establishing cost-based and proportional water rates appears sound and based on 
generally accepted methodologies as outlined in the AWWA M1 Manual, which are tailored to 
meet the specifics of the District’s water system and the requirements of Proposition 218.  

In preparing this letter, HDR relied on data and information provided by the District. As part of 
the review, HDR did not verify the data and has assumed the District’s data to be accurate, 
complete, and reliable and reflective of the District’s costs.  

We appreciate the opportunity to assist the District with the review of the water rate model and 
proposed water rates. Please feel free to contact me directly with any questions. 

Sincerely, 

HDR ENGINEERING, INC. 

Shawn W. Koorn 
Associate Vice President 
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July 2025 

 
Water Rate Analysis - Oceano Community Services District (OCSD) 
 
Purpose 

 
The purpose of this report is to summarize the “Revenue Requirements” needed to fund the 
operations, maintenance, capital and other costs of the OCSD water system and to determine 
an increase in water rates needed to generate those revenues.  It provides reasons for the 
proposed rate increase and the basis for the calculations used to develop the proposed rate 
increase, which include but are not limited to, the following: 
 

• Reasons for the proposed rate increase include the following: 
 

o To generate revenues necessary to cover the District’s capital 
improvement program costs in the Water Fund, including recovering from 
deferred maintenance of the system.  
 

o To provide sufficient funding to pay for the total costs of providing water 
service, including anticipated increases to the District’s Lopez and State 

Water Supply costs to the customers of OCSD, as well as escalating labor 
and construction costs.  

 
o To provide sufficient funding to maintain a minimum reserve balance of at 

least three months (90 days) cash needs, capital reserves, and 
emergency reserves. 

 
• The basis for calculations includes the following: 

 
o The current 2024-25 Water Fund budget. 

 
 

o A proforma projection of increased water rates in covering system 
expenses and reserve requirements throughout the five-year rate period. 

 
o The 2025 Financial and Rate Setting Policies 

 
 
Background 

 
The OCSD was created in 1981 and provides potable water to the residential, commercial and 
public customers in the community. Oceano is located in the unincorporated area on the south 
coast of San Luis Obispo County, adjacent to the cities of Grover Beach and Arroyo Grande.  
The OCSD encompasses approximately 1,150 acres with elevations ranging from sea level to 
approximately 100 ft.  The OCSD water enterprise serves approximately 2,200 connections 
with a population of approximately 7,700.  The system consists of two water storage and 
treatment tanks, two active groundwater wells, and twenty-two miles of pipeline that can deliver 
from both of the District’s surface water supplies. 
 
Sources of Water Supply 
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The OCSD water supply includes the following three sources. 
   

• 900 acre feet per year of groundwater supply is allocated to OCSD from the 
Northern Cities Management Area (NCMA) of the Santa Maria Valley 
Groundwater Basin. The groundwater basin is managed based on stipulations 
resulting from adjudication of the basin. The NCMA is encouraging reductions in 
groundwater pumping due to concerns over groundwater levels, and the safe 
yield may be reduced in the future.  

 
• 303 acre feet per year of surface supply is allocated from Lopez Dam and 

Reservoir, which is owned and operated by the San Luis Obispo County Flood 
Control and Water Conservation District (Flood Control District).  Actual deliveries 
can be increased when “surplus water” is available, and they can be decreased 
during droughts and for other reasons that reduce the supply of available water. 
Future reductions in availability and increases in supply are anticipated during 
this rate period as a result of on-going Endangered Species Act litigation.  

 
• 750 acre feet per year of surface water supply is allocated from the State Water 

Project (SWP). The SWP is owned and operated by the State of California 
Department of Water Resources (DWR) and delivered based on contracts with 
the Flood Control District. DWR is delivering 40% of the statewide allocations in 
2025.  The Flood Control District has been able to provide supplies greater than 
the DWR allocation, but concerns exist over the reliability of the SWP and its 
ability to provide supplies on an annual basis. Additionally, the Delta Conveyance 
Project is anticipated to continue to move forward and add to ongoing State Water 
procurement costs.  

 
In summary, each of the OCSD water supplies are not reliable on their own, but the entire 
portfolio is crucial and provides a very reliable water supply to meet the needs of the 
community. 
 
Current Rate Structure 

 

The current rate structure consists of two components: a bi-monthly base charge and a volume 
charge that is tiered.  The current rates are reflected in the table below: 
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The current rate structure was established in 2020, without further action, these rates will 
sunset in July  2025 and this would have a negative effect on revenues as consumption is 
unlikely to returned to pre-drought levels, and sourcing costs along with labor and 
construction are all anticipated to increase significantly over the rate period.  The following 
chart shows annual consumption since 2011. 
 

Total Water Use in Acre Feet 

Year 2011 2012 2013 2014 2015 2016 2017 2018 2019 

 852 838 888 807 703 672 718 725 680 
  

2020 2021 2022 2023 2024 

744 717 645 629 611 
 

 

 

 

  
 

Single Family Residential Base Charge $77.69

Multi Family Residential Base Charge $58.27

Non-Residential Base Charge

5/8 $86.74

3/4 $105.62

1 $161.59

1&1/2 $291.87

2 $453.33

3 $721.37

4 $1,225.44

6 $1,910.57

Volume Charges

per unit per unit

0-6 units $4.19

7+ units $8.65

Other:

Hydrant Meter $8.65

Out of  Area Charge $12.34

Bi-Monthly 

Rates
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Revenue Requirements 
 
A review of the OCSD revenue requirements is a key step in the rate design process.  The 
review includes an analysis of annual operating revenues under the current rates, operation 
and maintenance expenses, capital expenditures, transfers between funds, and reserve 
requirements.  This section of the report provides a discussion on projected revenues, O&M, 
capital expenditures, the capital improvement financing plan, the 2025 Financial and Rate 
Setting Policies, and revenue adjustments required to ensure the fiscal sustainability of the 
Water Fund.   
 
 
 Revenues from Current Rates 

 

The current water rate structure consists of two components: a bi-monthly base rate 
(differentiated between residential Single-Family Residence and Multi-Family and non-
residential customers) and a volume charge (which is tiered for all customers). The proposed 
2025-2030 rates will consist of the same components. 
 
 O&M, Source of Supply, and Capital Expenses 

 
The Fiscal Year 2024-25 budget and a list of escalation factors assumed inflation rate of 4% 
for the study period were used as the basis for projecting O&M costs shown in Exhibit 1.   
 
The Source of Supply costs are pass-through wholesale water costs billed directly by the Flood 
Control District annually for the wholesale costs of supplying Lopez water and State water as 
shown on Exhibit 2.  Fiscal Year 2024-25 budget wholesale costs are projected for each year 
of the study period and provide for future costs, such as the Delta Conveyance Project and the 
increased costs related to the Lopez Dam litigation are expected during the rate study. 
Provisions of Government Code 53756 will be utilized to pass-through the actual wholesale 
costs of the Source of Supply.   
 
The OCSD has a long-term capital improvement plan (CIP) which documents necessary 
projects over the next ten years.  The CIP is attached as Exhibit 4 to this report.  The CIP will 
be funded through a combination of pay-as-you-go, grant, and debt financed projects.  The 
rates needed to fund the CIP will be phased in over ten fiscal years, beginning with $230,046 
in Fiscal Year 2025-26, $265,000 in Fiscal Year 2026-27, and $310,000 in Fiscal Year 2027-
28, $350,000 in Fiscal Year 2028-29, and $400,000 in Fiscal Year 2029-30 as shown in Exhibit 

3. 
 
 Reserve Requirements 

 
Currently, the OCSD has a reserve balance of $2,522,776 in the Water Fund.  This represents 
approximately 9 months of total operating expenses.  The OCSD hereby establishes a 
minimum reserve target of 3 months of total expenses to meet cashflow requirements.  This 
reserve requirement only ensures the working capital to support the operation, maintenance, 
and administration of the Water Fund.  Establishing other reserves for emergencies, rate 
stabilization, capital, or other purposes are being proposed at this time with the 2025 financial 
and rate setting policies. A good practice for an agency our size, located near active earthquake 
faults, with level of assets owned and maintained by OCSD, would be to keep two million dollars 
in emergency reserves. 
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Proposed Financial Plan 

 
A pro forma projection with the proposed rates is presented in Exhibit 12.  To ensure that the 
Water Fund will have adequate revenues to fund operating costs and capital expenditures, it is 
proposed that the OCSD adjust revenues by implementing a phased increase in the rates to 
meet the Revenue Requirement for Fiscal Year 2025-26 through 2029-30. The base rate would 
be increased each year per the following schedule (8%, 8%, 9%, 8%, 8%).  Pass-through and 
escalation costs of the wholesale water supplies are incorporated into the rate structure.  These 
proposed revenue adjustments would occur upon adoption of the rate ordinance and 
subsequent annual adjustments with each July billing period.  The proposed revenue 
adjustments would enable the OCSD to fund O&M, complete the planned capital projects, and 
maintain emergency and operating reserves above the minimum reserve levels. 
 
Rate Design 

 
Proposition 218 (California Constitution Article 13D) states that: 
 

1. A property-related charge (such as water rates) imposed by a public agency on a parcel 
shall not exceed the funds required to provide the property related service. 

2. Revenues derived from the charge shall not be used for any other purpose other than 
that for which the charge was imposed. 

3. The amount of the charge imposed upon any parcel shall not exceed the proportional 
cost of service attributable to the parcel. 

4. No charge may be imposed for a service unless that service is actually used or 
immediately available to the owner of the property. 

5. A written notice of the proposed charge shall be mailed to the record owner of each 
parcel at least 45 days prior to the public hearing, when the agency considers all written 
protests against the charge. 

 
Proposition 218 ensures that water rates cannot be “arbitrary and capricious”, meaning that 

the rate setting methodology must be sound and that there must be a nexus between costs 
and the rate charge.  The OCSD ensures that all aspects of Proposition 218 are followed and 
that it creates rates that charge customers equitably.  To keep up with the ever-changing legal 
requirements related to Proposition 218 and case law, the OCSD is making changes to its rate 
design to ensure compliance with Proposition 218.  These include: 
 

1. The bi-monthly base charge for Single Family Residence, Multi-Family, and Non-
Residential. 

2. Tying the cost of Tier 1 directly to the wholesale cost of the Lopez water supply. 
3. Tying the cost of Tier 2 directly to the wholesale cost of the State water supply. 
4. Including all reserve requirements, O/M, labor, and anticipated future capital costs in 

the rate structure.  
 
For this analysis, consumption and peaking characteristics of customers as well as water 
supplies of the OCSD were analyzed to appropriately allocate costs between customer classes.  
O&M expenses and Capital Expenditures are predominantly fixed costs and are the basis for 
the bi-monthly base charge.  To reflect the differing maintenance, peaking, and storage 
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demands of the customer classes, the bi-monthly base charge is allocated between Residential 
and Non-Residential customer classes.  The Residential customer class is further allocated 
between Single-family (SFR) and Multi-family (MFR) which is currently 75% of the SFR rate 
will increase to 80% based on the historical usage since 2021.  The Non-Residential customer 
class is further allocated based on meter size by historical cost ratio allocation percentages. 
 
The cost of the wholesale water supply for Lopez and State water is the basis for consumption 
or volumetric charge.  Tier 1 (0-6 CCF) is tied directly to the wholesale cost of the Lopez water 
supply.  Tier 2 (above 6 CCF) is tied directly to the wholesale cost of the State water supply 
These charges are applied equally to all customer classes. 
 
Water Rate Methodology 

 
The following table breaks down the customer classes by accounts, dwelling/non-residential 
units, and unit equivalents: 
 

 Accounts Units Unit Equivalents 

    
SFR 1,890 1,890 1,890 
MFR 210 1,234 987 
Non-Residential 155 171 539 

Total 2,255 3,295 3,416 

 
An annual increase of 0.67% in unit equivalents is assumed as the growth rate.  The Multi-family 
base charge was 75% of the SFR charge and will increase to 80% in the proposed rates and 
the Non-Residential base charge is set off the SFR charge using the cost ratios for each meter 
size. Meters that serve multiple residential units from a single meter are charged the Multi-family 
base charge for each unit.  Meters that serve multiple non-residential units from a single meter 
are charged the non-residential base charge for each unit. 

 
 
 
 
 
 
The following table shows the volumetric or consumption charge calculation for Lopez water 
(Tier 1) and State Water (Tier 2): 
 
 Tier 1 Lopez Water Tier 2 State Water 

 (0-6 CCF) (above 6 CCF) 
Annual Cost in 2023 $608,933 $1,222,913 
Usage in CCF (unit) 131,987 130,793 
Cost per CCF (unit) $4.61 $9.35 
FY 2025-26 Rate $4.61 $9.35 

 
OCSD has a water supply contract with the Flood Control District for 303 acre feet annually 
from Lopez reservoir.  This equates to 131,987 CCF which is used every year and provides 
between 50% and 40% of OCSD total water usage.  This allotment provides each customer 
with up to 6 CCF bi-monthly.  OCSD also has a water supply contract with the Flood Control 
District for up to 750 acre feet annually from the State Water Project.  The rate for State Water 
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is determined by taking the annual cost of State Water and dividing it by the total annual water 
sales minus the Lopez water sales (131,987 CCF).  This rate is then applied to all usage above 
6 CCF.  The proposed rates are set below the cost of service for FY 2025-26 which incorporate 
appropriate adjustments throughout the 5 year rate period.   
 
Other charges are included in the table, below: 
 
Description Charge 

Meter Testing Charge $150 per test 
Refunded if meter reads fast 

Out of District Administrative Charge $11.98 per dwelling/non-residential unit 
 

Hydrant Meter Charges $9.35 per unit of water 
 

Backflow Preventer Inspection Charge Actual costs from the County for the backflow 
preventer inspection program will be passed 
through to those properties with backflow 
preventers 

 
Exhibit 12 shows the combined water rate summary for the five-year period of this Rate 
Analysis. 
 

Water Rate Comparison 

 
Exhibit 12 provides a comparison of the OCSD current and proposed water rates to other 
Community Services Districts and Cities in the county.  The comparison shows the SFR rates 
at the current average usage of 12 CCF.   
 
 
Pass-Through Costs 

 
This Rate Analysis also provides for the following adjustments that are allowable in the future 
under State Laws1 governing water rate increases. 
 

• An increase (or decrease) that is based on charges for wholesale water charges. 
 

 
• Notices of any adjustments will be provided at least 30 days before the increases 

will go into effect as required by California Government Code Section 53756. 
 
The adjustments shall not cause water system revenues to exceed the cost of providing water 
service to the community. 

 
1 Government Code Section 53755 



FY 2024/25 FY 2025/26 FY 2026/27 FY 2027/28 FY 2028/29 FY 2029/30 FY 2030/31 FY 2031/32 FY 2032/33 FY 2033/34

Revenue
Rate Revenues $3,285,243 $3,307,254 $3,329,413 $3,351,720 $3,374,176 $3,396,783 $3,419,542 $3,442,453 $3,465,517 $3,488,736
Non-Operating Revenues 161,823 136,692 139,142 140,408 143,597 147,271 154,065 160,737 166,100 172,278
Add'l Revenue from Adj. 0 264,580 554,014 909,576 1,258,858 1,640,419 1,879,602 2,105,582 2,343,097 2,592,697

-------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- --------------
Total Revenues $3,447,066 $3,708,526 $4,022,569 $4,401,704 $4,776,631 $5,184,473 $5,453,209 $5,708,771 $5,974,714 $6,253,712

Expenses
O&M $3,122,621 $3,348,086 $3,537,250 $3,938,560 $4,150,934 $4,377,154 $4,373,686 $4,579,553 $4,795,200 $5,021,096
Transfers 56,075 58,598 61,235 63,991 66,551 69,213 71,981 74,860 77,855 80,969
Debt Service 0 0 0 0 0 0 0 0 0 0
Rate Funded Capital 155,000 230,046 265,000 310,000 350,000 400,000 450,000 500,000 575,000 650,000
Reserve Funding 113,370 71,796 159,084 89,153 209,147 338,107 557,542 554,358 526,660 501,647

Total Revenue Requirement $3,447,066 $3,708,526 $4,022,569 $4,401,704 $4,776,631 $5,184,473 $5,453,209 $5,708,771 $5,974,714 $6,253,712

Bal. / Def.) of Funds $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

Avg Res Bi-Monthly Bill (12 CCF) $156.29 $168.69 $180.47 $203.09 $216.72 $231.39 $241.80 $251.47 $261.53 $271.99

Total Ending Balance $2,736,745 $2,550,196 $2,720,737 $2,772,310 $3,015,658 $3,307,087 $3,910,022 $4,500,161 $4,958,922 $5,498,698
Total Target $769,961 $825,556 $872,199 $971,152 $1,023,518 $1,079,298 $1,078,443 $1,129,205 $1,182,378 $1,238,078

Oceano CSD

Revenue Requirement Summary
Exhibit 1

Water Rate Study
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Oceano CSD
Water Rate Study
Exhibit 2
Escalation Factors

FY 2024/25 FY 2025/26 FY 2026/27 FY 2027/28 FY 2028/29 FY 2029/30 FY 2030/31 FY 2031/32 FY 2032/33 FY 2033/34

Revenues
As Customer GrowthCustomer Growth 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67%
As Misc RevenuesMisc Revenues 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67%
As 
Expenses
As SalariesSalaries Budgeted 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0%
As Benefits - MedicalBenefits - Medical Budgeted 4.5% 4.5% 4.5% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0%
As Benefits - OtherBenefits - Other Budgeted 4.5% 4.5% 4.5% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0%
As Professional SrvcsProfessional Srvcs Budgeted 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0%
As Materials & SuppliesMaterials & Supplies Budgeted 4.0% 4.0% 4.0% 3.5% 3.5% 3.5% 3.5% 3.5% 3.5%
As EquipmentEquipment Budgeted 4.5% 4.5% 4.5% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0%
As MiscellaneousMiscellaneous Budgeted 3.5% 3.5% 3.5% 3.0% 3.0% 3.0% 3.0% 3.0% 3.0%
As UtilitiesUtilities Budgeted 4.5% 4.5% 4.5% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0%
As InsuranceInsurance Budgeted 9.5% 9.5% 9.5% 7.5% 7.5% 7.5% 4.5% 4.5% 4.5%
As FlatFlat Budgeted 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
As Rate Revenue AdjRate Revenue Adj 0.0% 8.0% 8.0% 9.0% 8.0% 8.0% 4.5% 4.0% 4.0% 4.0%
As Purchased Water - LopezPurchased Water - Lopez Budgeted 10.0% 10.0% 10.0% 10.0% 10.0% 5.0% 5.0% 5.0% 5.0%
As Purchased Water - State WaterPurchased Water - State Water Budgeted 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0%
As General ExpensesGeneral Expenses Budgeted 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0%
As CIP InflationCIP Inflation 0.0% 4.0% 4.0% 4.0% 3.5% 3.5% 3.5% 3.0% 3.0% 3.0%

Interest 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0%

New Debt Service
Low Interest Loans
Term in Years 20 20 20 20 20 20 20 20 20 20
Rate 3.0% 3.0% 3.0% 3.0% 3.0% 3.0% 3.0% 3.0% 3.0% 3.0%

Revenue Bond
Term in Years 20 20 20 20 20 20 20 20 20 20
Rate 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0%
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Oceano CSD
Water Rate Study Page 1 of 3
Exhibit 3
Revenue Requirement

Budget
FY 2024/25 FY 2025/26 FY 2026/27 FY 2027/28 FY 2028/29 FY 2029/30 FY 2030/31 FY 2031/32 FY 2032/33 FY 2033/34

Revenues
Rate Revenues

All Customers $3,285,243 $3,307,254 $3,329,413 $3,351,720 $3,374,176 $3,396,783 $3,419,542 $3,442,453 $3,465,517 $3,488,736 As Customer Growth
--------------- --------------- --------------- --------------- --------------- --------------- --------------- --------------- --------------- ---------------

Total Rate Revenues $3,285,243 $3,307,254 $3,329,413 $3,351,720 $3,374,176 $3,396,783 $3,419,542 $3,442,453 $3,465,517 $3,488,736

Non-Operating Revenues
Interest $51,373 $25,502 $27,207 $27,723 $30,157 $33,071 $39,100 $45,002 $49,589 $54,987 Calculated
Delinquent Fees 70,750 71,224 71,701 72,182 72,665 73,152 73,642 74,136 74,632 75,132 As Misc Revenues
New Account Setup Fees 6,000 6,040 6,081 6,121 6,162 6,204 6,245 6,287 6,329 6,372 As Misc Revenues
Courtesy Notices Fees 3,700 3,725 3,750 3,775 3,800 3,826 3,851 3,877 3,903 3,929 As Misc Revenues
Wheeling Fees 25,000 25,168 25,336 25,506 25,677 25,849 26,022 26,196 26,372 26,549 As Misc Revenues
Other Revenues 5,000 5,034 5,067 5,101 5,135 5,170 5,204 5,239 5,274 5,310 As Misc Revenues

-------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- --------------
Total Non-Operating Revenues $161,823 $136,692 $139,142 $140,408 $143,597 $147,271 $154,065 $160,737 $166,100 $172,278

Total Revenues $3,447,066 $3,443,946 $3,468,555 $3,492,128 $3,517,773 $3,544,054 $3,573,607 $3,603,190 $3,631,617 $3,661,015

Expenses
Salaries & Benefits $396,370 $416,189 $436,998 $458,848 $481,790 $505,880 $531,174 $557,732 $585,619 $614,900 As Salaries
Admin Allocation 660,921 687,358 714,852 743,446 773,184 804,111 836,276 869,727 904,516 940,697 As General Expenses
Services & Supplies 347,076 362,694 379,016 396,071 411,914 428,391 445,526 463,347 481,881 501,157 As Utilities
Water Supply - Lopez (Pass through) 553,575 608,933 669,826 736,808 810,489 891,538 936,115 982,921 1,032,067 1,083,670 As Purchased Water - Lopez
Water Supply - State (Pass through) 1,164,679 1,222,913 1,284,059 1,348,262 1,415,675 1,486,458 1,560,781 1,638,820 1,720,761 1,806,799 As Purchased Water - State Water

--------------- --------------- --------------- --------------- --------------- --------------- --------------- --------------- --------------- ---------------
Total Expenses $3,122,621 $3,298,086 $3,484,750 $3,683,435 $3,893,052 $4,116,378 $4,309,872 $4,512,548 $4,724,845 $4,947,223

Future O&M
Additional FTEs $0 $50,000 $52,500 $55,125 $57,881 $60,775 $63,814 $67,005 $70,355 $73,873 As Salaries
Delta Conveyance 0 0 0 200,000 200,000 200,000 0 0 0 0

--------------- --------------- --------------- --------------- --------------- --------------- --------------- --------------- --------------- ---------------
Total Future O&M $0 $50,000 $52,500 $255,125 $257,881 $260,775 $63,814 $67,005 $70,355 $73,873

Total Operations & Maintenance $3,122,621 $3,348,086 $3,537,250 $3,938,560 $4,150,934 $4,377,154 $4,373,686 $4,579,553 $4,795,200 $5,021,096

Projected
Notes
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Oceano CSD
Water Rate Study Page 2 of 3
Exhibit 3
Revenue Requirement

Budget
FY 2024/25 FY 2025/26 FY 2026/27 FY 2027/28 FY 2028/29 FY 2029/30 FY 2030/31 FY 2031/32 FY 2032/33 FY 2033/34

Projected
Notes

Transfers
Equipment Fund $56,075 $58,598 $61,235 $63,991 $66,551 $69,213 $71,981 $74,860 $77,855 $80,969 As Equipment

-------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- -------------- --------------
Total Transfers $56,075 $58,598 $61,235 $63,991 $66,551 $69,213 $71,981 $74,860 $77,855 $80,969

Debt Service
Existing $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
New SRF Loans 0 0 0 0 0 0 0 0 0 0 Calc @ 3% for 20 Yrs
New Revenue Bonds 0 0 0 0 0 0 0 0 0 0 Calc @ 5% for 20 Yrs

--------------- --------------- --------------- --------------- --------------- --------------- --------------- --------------- --------------- ---------------
Total Debt Service $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

Rate Funded Capital $155,000 $230,046 $265,000 $310,000 $350,000 $400,000 $450,000 $500,000 $575,000 $650,000

Reserve Funding
To/(From) Operating Reserve $13,370 $6,796 $9,084 $4,153 $9,147 $3,107 $32,542 $29,358 $1,660 $11,647
To/(From) Capital Reserve 100,000 65,000 150,000 285,000 400,000 535,000 525,000 525,000 525,000 490,000
Delta Conveyance Funding 0 0 0 (200,000) (200,000) (200,000) 0 0 0 0

--------------- --------------- --------------- --------------- --------------- --------------- --------------- --------------- --------------- ---------------
Total Reserve Funding $113,370 $71,796 $159,084 $89,153 $209,147 $338,107 $557,542 $554,358 $526,660 $501,647

Total Revenue Requirement $3,447,066 $3,708,526 $4,022,569 $4,401,704 $4,776,631 $5,184,473 $5,453,209 $5,708,771 $5,974,714 $6,253,712

Bal/(Def.) of Funds $0 ($264,580) ($554,014) ($909,576) ($1,258,858) ($1,640,419) ($1,879,602) ($2,105,582) ($2,343,097) ($2,592,697)

Rate Adj. as a % of Rate Rev. 0.0% 8.0% 16.6% 27.1% 37.3% 48.3% 55.0% 61.2% 67.6% 74.3%

Proposed Rate Adjustment 0.0% 8.0% 8.0% 9.0% 8.0% 8.0% 4.5% 4.0% 4.0% 4.0%

Effective Months 12 12 12 12 12 12 12 12 12 12

Add'l Revenue from Adj. $0 $264,580 $554,014 $909,576 $1,258,858 $1,640,419 $1,879,602 $2,105,582 $2,343,097 $2,592,697

Total Bal/(Def.) of Funds $0 ($0) $0 $0 $0 ($0) $0 $0 $0 $0

Additional Rate Increase Needed 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
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Exhibit 3
Revenue Requirement

Budget
FY 2024/25 FY 2025/26 FY 2026/27 FY 2027/28 FY 2028/29 FY 2029/30 FY 2030/31 FY 2031/32 FY 2032/33 FY 2033/34

Projected
Notes

Avg Res Bi-Monthly Bill (12 CCF) $156.29
After Proposed Rate Adjustment $156.29 $168.69 $180.47 $203.09 $216.72 $231.39 $241.80 $251.47 $261.53 $271.99
$ Change 12.40 11.77 22.63 13.63 14.67 10.41 9.67 10.06 10.46
Cumulative Change 12.40 24.18 46.80 60.43 75.10 85.51 95.18 105.24 115.70

Reserve Funds

Beginning Balance $2,532,941 $2,736,745 $2,550,196 $2,720,737 $2,772,310 $3,015,658 $3,307,087 $3,910,022 $4,500,161 $4,958,922

Operating Reserve
Beginning Balance  $1,257,941 $1,271,311 $1,278,107 $1,287,190 $1,291,343 $1,300,490 $1,303,597 $1,336,139 $1,365,497 $1,367,157

Plus: Additions 13,370 6,796 9,084 4,153 9,147 3,107 32,542 29,358 1,660 11,647
Less: Uses of Funds 0 0 0 0 0 0 0 0 0 0

Ending  Balance $1,271,311 $1,278,107 $1,287,190 $1,291,343 $1,300,490 $1,303,597 $1,336,139 $1,365,497 $1,367,157 $1,378,805
Target: 90 days of O&M $769,961 $825,556 $872,199 $971,152 $1,023,518 $1,079,298 $1,078,443 $1,129,205 $1,182,378 $1,238,078

Capital Reserve
Beginning Balance  $1,275,000 $1,465,434 $1,272,090 $1,433,547 $1,480,967 $1,715,168 $2,003,490 $2,573,883 $3,134,664 $3,591,765

Plus: System Connection Fees 90,434 91,040 91,650 92,264 92,882 93,504 94,131 94,762 95,396 96,036 As Customer Growth
Plus: Additions 100,000 65,000 150,000 285,000 400,000 535,000 525,000 525,000 525,000 490,000
Less: Uses of Funds 0 (349,384) (80,193) (329,844) (258,681) (340,182) (48,738) (58,981) (163,295) (57,907)

Ending  Balance $1,465,434 $1,272,090 $1,433,547 $1,480,967 $1,715,168 $2,003,490 $2,573,883 $3,134,664 $3,591,765 $4,119,894

Total Ending Balance $2,736,745 $2,550,196 $2,720,737 $2,772,310 $3,015,658 $3,307,087 $3,910,022 $4,500,161 $4,958,922 $5,498,698
Total Target $769,961 $825,556 $872,199 $971,152 $1,023,518 $1,079,298 $1,078,443 $1,129,205 $1,182,378 $1,238,078
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Oceano CSD
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Exhibit 4
Capital Improvement Plan

Project No. FY 2024/25 FY 2025/26 FY 2026/27 FY 2027/28 FY 2028/29 FY 2029/30 FY 2030/31 FY 2031/32 FY 2032/33 FY 2033/34 Total

Capital Improvements
Cabrillo Hwy and Front St 1-2 $135,000 $0 $0 $0 $0 $0 $0 $0 $0 $0 $135,000
22nd Street at Paso Robles St 1-3 0 79,430 0 0 0 0 0 0 0 0 79,430
Truman Dr 1-4 85,750 0 0 0 0 0 0 0 0 0 85,750
Railroad St Alley (Truman to Air Park) 1-5 330,010 0 0 0 0 0 0 0 0 0 330,010
Strand Way (South of Utah) 1-7 79,525 0 0 0 0 0 0 0 0 0 79,525
Laguna Dr Alley (South of Utah) 1-8 46,450 0 0 0 0 0 0 0 0 0 46,450
Utah Ave Alley (Between Strand Way and Utah) 1-10 66,925 0 0 0 0 0 0 0 0 0 66,925
Pershing Dr across Hwy 1 1-11 0 0 0 0 139,708 0 0 0 0 0 139,708

Pier Ave (Lakeside to Hwy 1) 2-1 $0 $0 $0 $439,844 $0 $0 $0 $0 $0 $0 439,844
Norswing Dr Loop (North of Pier) 2-2 0 0 0 0 0 0 0 0 738,295 0 738,295
Railroad Street (Creek to 17th) 2-3 0 0 345,193 0 0 0 0 0 0 0 345,193
Creek Road (Sand Dollar to Railroad) 2-4 0 0 0 0 187,768 0 0 0 0 0 187,768
16th St at Warner St. 2-5 0 0 0 0 0 380,582 0 0 0 0 380,582
14th St at Wilmar Ave. 2-6 0 0 0 0 0 159,600 0 0 0 0 159,600
Vista St (19th to 21st) 2-7 0 0 0 0 0 0 0 210,606 0 0 210,606
Warner St (19th to 21st) 2-8 0 0 0 0 0 0 0 210,606 0 0 210,606
South 4th St Upgrade 2-9 0 0 0 0 81,205 0 0 0 0 0 81,205
Temple St and Halcyon Rd 2-10 0 0 0 0 0 0 498,738 0 0 0 498,738

La Verne Avenue (22nd to 23rd) 3-1 $0 $0 $0 $0 $0 $0 $0 $0 $0 $232,017 232,017
23rd Street at Wilmar Ave. 3-2 0 0 0 0 0 0 0 137,770 0 0 137,770
18th St at Wilmar Ave. 3-3 0 0 0 0 0 0 0 0 0 26,370 26,370
Laguna Dr Alley (Utah to Juanita) 3-4 0 0 0 0 0 0 0 0 0 449,520 449,520
Utah Ave Alley (Between York and Utah) 3-5 0 0 0 0 0 0 0 0 0 0 0
Rochelle Way Loop 3-6 0 0 0 0 0 0 0 0 0 0 0
Security Ct at Sunset Ln 3-7 0 0 0 0 0 0 0 0 0 0 0
21st St at River Ave. 3-8 0 0 0 0 0 0 0 0 0 0 0
La Vista Ct at The Pike 3-9 0 0 0 0 0 0 0 0 0 0 0
Lancaster Dr at The Pike 3-10 0 0 0 0 0 0 0 0 0 0 0
Trinidad Dr at Martinique 3-11 0 0 0 0 0 0 0 0 0 0 0
Tank 2 Rehab 0 500,000 0 0 0 0 0 0 0 0 500,000

------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- ---------------
Total Capital Improvements $743,660 $579,430 $345,193 $439,844 $408,681 $540,182 $498,738 $558,981 $738,295 $707,907 $5,560,911
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Oceano CSD
Water Rate Study Page 2 of 2
Exhibit 4
Capital Improvement Plan

Project No. FY 2024/25 FY 2025/26 FY 2026/27 FY 2027/28 FY 2028/29 FY 2029/30 FY 2030/31 FY 2031/32 FY 2032/33 FY 2033/34 Total

Future Unidentified Projects $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

To Capital Reserves $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

Total Capital Improvement Projects $743,660 $579,430 $345,193 $439,844 $408,681 $540,182 $498,738 $558,981 $738,295 $707,907 $5,560,911

Less: Outside Funding Sources
Operating Reserve $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Capital Reserve 0 299,384 30,193 79,844 8,681 90,182 0 8,981 113,295 7,907 638,467
System Connection Fees 0 50,000 50,000 50,000 50,000 50,000 48,738 50,000 50,000 50,000 448,738
Grant Funded 588,660 0 0 0 0 0 0 0 0 0 588,660
New SRF Loans 0 0 0 0 0 0 0 0 0 0 0
New Revenue Bonds 0 0 0 0 0 0 0 0 0 0 0

---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- ---------------- -----------------
Total Outside Funding Sources $588,660 $349,384 $80,193 $129,844 $58,681 $140,182 $48,738 $58,981 $163,295 $57,907 $1,675,865

Rate Funded Capital $155,000 $230,046 $265,000 $310,000 $350,000 $400,000 $450,000 $500,000 $575,000 $650,000 $3,885,046
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Oceano CSD
Water Rate Study
Exhibit 5
Commodity Distribution Factor

Test Period Net Water Total Class Total
Consumption 4.5% Delivered Consumption % of

(CCF) Unaccounted[1] (Flow + Losses) (MGD) Total

Tier 1 131,987 5,939 137,926 0.28
Tier 2 130,755 5,884 136,639 0.28

--------------- ------------ --------------- --------- ---------
262,742 11,823 274,565 0.56 0.0%

 Water Production [2] 0.56
Notes

[1] - Estimated
[2] - Water Supply estimated based on the District's 2023 Water Quality Report

Factor (COM)
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Oceano CSD
Water Rate Study
Exhibit 6
Customer Distribution Factor

Number of % of Number of % of
Meters Total Equiv. Units[1] Total

Single Family 1,890 83.8% 1,890 55.3%
Multi-Family 210 9.3% 987 28.9%
Non-Residential 155 6.9% 539 15.8%

---------- ---------- ------------ ----------
Total 2,255 100.0% 3,416 100.0%

Notes

Factor (AC) (WCA)

Actual Customer Customer Service & Acctng.

[1] - Multi-Family living units adjusted to 80% to reflect the proportion of a average single family unit 
consumption. Non-Residential adjusted based on equivalency factor.

9 of 16 06/20/2025



Oceano CSD
Water Rate Study
Exhibit 7
Revenue Related Distribution Factor

Projected % of 
FY 2025/26 Total

All Customers $3,307,254 100.0%
-------------- -----------

Total Rate Revenues $3,307,254 100.0%

Factor (RR)
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Oceano CSD
Water Rate Study Page 1 of 1
Exhibit 8.1
Allocation of the Revenue Requirement

Actual Cust. Revenue Direct
Commodity Capacity Customer Acctg. Related Assign.

FY 2025/26 (COM) (CAP) (AC) (WCA) (RR) (DA)

Expenses
Salaries & Benefits $416,189 $0 $0 $0 $416,189 $0 $0 0.0% AC 100.0% WCA
Admin Allocation 687,358 0 0 0 687,358 0 0 0.0% AC 100.0% WCA
Services & Supplies 362,694 0 0 0 362,694 0 0 0.0% AC 100.0% WCA
Water Supply - Lopez (Pass through) 608,933 0 0 0 0 0 608,933 100.0% DA
Water Supply - State (Pass through) 1,222,913 0 0 0 0 0 1,222,913 100.0% DA

--------------- --------------- --------------- --------------- --------------- --------------- ---------------
Total Expenses $3,298,086 $0 $0 $0 $1,466,241 $0 $1,831,845

Future O&M
Additional FTEs $50,000 $0 $0 $0 $50,000 $0 $0 0.0% AC 100.0% WCA
Delta Conveyance 0 0 0 0 0 0 0 100.0% DA

--------------- --------------- --------------- --------------- --------------- --------------- ---------------
Total Future O&M $50,000 $0 $0 $0 $50,000 $0 $0

Total Operations & Maintenance $3,348,086 $0 $0 $0 $1,516,241 $0 $1,831,845

Transfers
Equipment Fund $58,598 $0 $0 $0 $58,598 $0 $0 0.0% AC 100.0% WCA

--------------- --------------- --------------- --------------- --------------- --------------- ---------------
Total Transfers $58,598 $0 $0 $0 $58,598 $0 $0

Debt Service
Existing $0 $0 $0 $0 $0 $0 $0 0.0% AC 100.0% WCA
New SRF Loans 0 0 0 0 0 0 0 0.0% AC 100.0% WCA
New Revenue Bonds 0 0 0 0 0 0 0 0.0% AC 100.0% WCA

--------------- --------------- --------------- --------------- --------------- --------------- ---------------
Total Debt Service $0 $0 $0 $0 $0 $0 $0

Rate Funded Capital $230,046 $0 $0 $0 $230,046 $0 $0 0.0% AC 100.0% WCA

Reserve Funding
To/(From) Operating Reserve $6,796 $0 $0 $0 $6,796 $0 $0 0.0% AC 100.0% WCA
To/(From) Capital Reserve 65,000 0 0 0 65,000 0 0 0.0% AC 100.0% WCA
Delta Conveyance Funding 0 0 0 0 0 0 0 100.0% DA

--------------- --------------- --------------- --------------- --------------- --------------- ---------------
Total Reserve Funding $71,796 $0 $0 $0 $71,796 $0 $0

Total Revenue Requirement $3,708,526 $0 $0 $0 $1,876,681 $0 $1,831,845

Less: Non-Operating Revenues
Interest $25,502 $0 $0 $0 $25,502 $0 $0 As Total Rev Req less DA
Delinquent Fees 71,224 0 0 0 71,224 0 0 As Total Rev Req less DA
New Account Setup Fees 6,040 0 0 0 6,040 0 0 As Total Rev Req less DA
Courtesy Notices Fees 3,725 0 0 0 3,725 0 0 As Total Rev Req less DA
Wheeling Fees 25,168 0 0 0 25,168 0 0 As Total Rev Req less DA
Other Revenues 5,034 0 0 0 5,034 0 0 As Total Rev Req less DA

--------------- --------------- --------------- --------------- --------------- --------------- ---------------
Total Non-Operating Revenues $136,692 $0 $0 $0 $136,692 $0 $0

Net Revenue Requirement $3,571,834 $0 $0 $0 $1,739,989 $0 $1,831,845

Customer Related

Basis of Classification
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Oceano CSD
Water Rate Study
Exhibit 8.2 Page 1 of 1
Direct Assignment

FY 2025/26 Tier 1 Tier 2

Expenses
Salaries & Benefits $0 $0 $0
Admin Allocation 0 0 0
Services & Supplies 0 0 0
Water Supply - Lopez (Pass through) 608,933 608,933 0
Water Supply - State (Pass through) 1,222,913 0 1,222,913

--------------- --------------- ---------------
Total Expenses $1,831,845 $608,933 $1,222,913

Future O&M
Additional FTEs $0 $0 $0
Delta Conveyance 0 0 0

--------------- --------------- ---------------
Total Future O&M $0 $0 $0

Total Operations & Maintenance $1,831,845 $608,933 $1,222,913

Transfers
Equipment Fund $0 $0 $0

--------------- --------------- ---------------
Total Transfers $0 $0 $0

Debt Service
Existing $0 $0 $0
New SRF Loans 0 0 0
New Revenue Bonds 0 0 0

--------------- --------------- ---------------
Total Debt Service $0 $0 $0

Rate Funded Capital $0 $0 $0

Reserve Funding
To/(From) Operating Reserve $0 $0 $0
To/(From) Capital Reserve 0 0 0
Delta Conveyance Funding 0 0 0

--------------- --------------- ---------------
Total Reserve Funding $0 $0 $0

Total Revenue Requirement $1,831,845 $608,933 $1,222,913

Less: Non-Operating Revenues
Interest $0 $0 $0
Delinquent Fees 0 0 0
New Account Setup Fees 0 0 0
Courtesy Notices Fees 0 0 0
Wheeling Fees 0 0 0
Other Revenues 0 0 0

--------------- --------------- ---------------
Total Non-Operating Revenues $0 $0 $0

Net Revenue Requirement $1,831,845 $608,933 $1,222,913

Notes
All Customers
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Oceano CSD
Water Rate Study
Exhibit 9
Distribution of Revenue Requirement - COM, CAP, & DA

All CustomersTier 1All CustomersTier 2

Tier 1 Tier 2

Commodity $0 $0 $0 COM

Capacity $0 $0 $0 CAP

Direct Assign. $1,831,845 $608,933 $1,222,913

Net Revenue Requirement $1,831,845 $608,933 $1,222,913

Factor
All Customers
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Oceano CSD
Water Rate Study
Exhibit 10
Distribution of Revenue Requirement

Total Tier 1 Tier 2 Factor

Commodity $0 $0 $0 $0 $0 $0 From Exhibit 14

Capacity $0 $0 $0 $0 $0 $0 From Exhibit 14

Customer
Actual Customer $0 $0 $0 $0 $0 $0 (AC)
Cust. Acctg. 1,739,989 962,720 502,855 274,414 0 0 (WCA)

------------- ------------- ------------- ------------- ------------- -------------
Total Customer $1,739,989 $962,720 $502,855 $274,414 $0 $0

Revenue Related $0 $0 $0 $0 $0 $0 (RR)

Direct Assign. $1,831,845 $0 $0 $0 $608,933 $1,222,913 From Exhibit 14

Net Revenue Requirement $3,571,834 $962,720 $502,855 $274,414 $608,933 $1,222,913

Water UseNon-
ResidentialMulti-FamilySingle Family
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Oceano CSD
Water Rate Study
Exhibit 11
Summary of Unit Costs

Tier 1 Tier 2

Consumption Related $ / CCF $4.61 $9.35

Present Rates $4.19 $8.91

Customer Related $ / Acct  / Bi-Month
Actual Customer $0.00 $0.00 $0.00 $0.00
Cust. Acctg. 84.90 84.90 67.92 84.90
RR 0.00 0.00 0.00 0.00

----------- ----------- ----------- -----------
$84.90 $84.90 $67.92 $84.90

Present Rates $77.69 $58.27 $86.74

Single Family
Water Use

Multi-Family
Non-

Residential
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FY 2025/26 FY 2026/27 FY 2027/28 FY 2028/29 FY 2029/30

Base Rate $ / Bi-Monthly
Single Family $77.69 $84.90 $91.69 $99.94 $107.94 $116.58
Multi-Family 58.27 67.92 73.35 79.95 86.35 93.26
Non-Residential

5/8x3/4" $86.74 $84.90 $91.69 $99.94 $107.94 $116.58
3/4" 105.62 103.37 111.64 121.69 131.43 141.94
1" 161.59 158.15 170.81 186.18 201.07 217.16
1 1/2" 291.87 285.66 308.52 336.29 363.19 392.25
2" 453.33 443.69 479.19 522.32 564.11 609.24
3" 721.37 706.03 762.52 831.15 897.64 969.45
4" 1,225.44 1,199.39 1,295.34 1,411.92 1,524.87 1,646.86
6" 1,910.57 1,869.95 2,019.55 2,201.31 2,377.41 2,567.60

Water Use $ / CCF
Tier 1 (0 - 6 CCF) $4.19 $4.61 $5.04 $5.51 $6.02 $6.58
Tier 2 (6 + CCF) 8.91 9.35 9.75 11.68 12.11 12.56

Present 
Rates

Proposed
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Proposition 218 Notice
Oceano CSD – 2025 Sewer Rate Study 

Proposition 218 Notice 



Oceano Community Services District 
1655  Front Street,  P.O. Box 599,  Oceano, CA 93475 

(805) 481-6730   FAX (805) 481-6836 

www.oceanocsd.org 

NOTICE OF PROPOSED INCREASE IN WASTEWATER AND WATER SERVICE CHARGES 

Date: April 21, 2025 

To: Oceano Wastewater and Water Customers and Property Owners 

From: Oceano Community Services District (OCSD) 

Subject: Proposed Changes to Wastewater and Water Service Charges 

The purpose of this memorandum is to provide OCSD wastewater and water customers and property owners with 

information on a proposed increase in wastewater and water service charges.  Proposition 218 Public Hearings 

with questions and answers, and final Board action will be held for both water and wastewater rates during the 

Regular OCSD Board Meeting on June 11, 2025 at 6 PM.  If you have additional questions, or would like further 

information, please contact us by: 

• Reviewing the OCSD website at oceanocsd.org

• Calling us at 805-481-6730

• Emailing us at carey@oceanocsd.org

• Visit us at 1655 Front Street, Oceano CA

Public Hearing –June  11, 2025 

The purpose of the public hearing will include considering all protests to the rate increase.  Written protests will 

be accepted until the close of the public hearing at the District office located at 1655 Front St., Oceano, CA 93445.  

If written protests are received from more than 50% of the properties receiving wastewater or water service, then 

the Board cannot adopt the proposed rate increase. If you would like to protest either (or both) of the proposed 

wastewater and water rate changes, you must do so in writing per state law. Please place a written protest in the 

USPS and mail to the District office at 1655 Front Street, Oceano, CA 93445, or hand deliver your written protest 

to the rate changes to the District office prior to the close of the public hearing.  

Amount of Proposed Rates and Charges 

The amount of the proposed maximum rates and charges are listed on the attached schedule of adjustments.  

These maximum rates are proposed to become effective upon adoption of the Wastewater and Water Rate 

Resolution and will be adjusted annually every July 18th thereafter.  The proposed rates and charges for the OCSD 

wastewater and water system cannot legally exceed actual costs of providing service. 

Basis for the Rate Increase 
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The basis for the rate increase is more fully explained in the 2025 Wastewater and Water Rate Analyses, which 

are posted on the OCSD website or can be picked up at the OCSD office at no charge to current water customers 

and property owners.  In short, both systems need ongoing operations and maintenance, significant capital 

improvements, the labor/material/construction costs of providing the services have increased significantly since 

the last rate adjustments, and the District is developing minimum operating, capital and emergency reserves to 

ensure uninterrupted, high-quality service to all Oceano residents for many years to come.  

 

Drinking Water Delivery - The calculations that were used for the proposed rates were based on the Revenue 

Requirements identified in the 2025 Wastewater and Water Rate Analysis.  The calculations for the Water rate 

analysis include a volumetric consumption charge to cover the cost of both the Lopez and State water supplies as 

well as a basic bi-monthly base charge to cover all other costs of the water system.   

 

Wastewater System Conveyance - The calculations for the Wastewater rate analysis are a basic bi-monthly charge 

for residential properties and include a volumetric consumption charge for commercial properties to cover the 

cost of the wastewater system.  The last wastewater rate study was completed in 2010, and rates have remained 

unchanged since 2015. 

 

 

 Other Issues 

 

Property owners may receive a duplicate of this notice to preserve the OCSD legal right to collect unpaid 

wastewater and water bills on property tax bills, as allowed by State law. Under California Government Code 

section 53759, there is a 120-day statute of limitations for challenging any new, increased, or extended fee or 

charge. This statute of limitations applies to the wastewater, and or, water rates proposed in this notice. 

 

In compliance with Assembly Bill 2257; Chapter 561, Statutes of 2024; adding Government Code sections 53759.1 

and 53759.2, information is provided in the following link: https://www.oceanocsd.org/water-wastewater-rate-

increase-information to the supplementary notice on the District’s website. This includes the requirements for 

submitting timely written objectives and the District’s response. Failure to submit a timely objection in writing 

bars any right to challenge the updated rates through a legal proceeding.  

 

 

If you would like more information on the wastewater and water rate increase, please contact us as stated above. 



 

Oceano Community Services District 
1655  Front Street,  P.O. Box 599,  Oceano, CA 93475 

(805) 481-6730        FAX (805) 481-6836 

www.oceanocsd.org 

 

 

 

AVISO DE PROPUESTA PARA AUMENTAR LAS TARIFAS DE SERVICIOS DE AGUA  

Y AGUA RESIDUAL 

 

 
Fecha:  Abril 21, 2025 

 

Para:  Clientes y propietarios de propiedades de Oceano aguas residuals y agua.  

 

De parte:  Oceano Community Services District (OCSD) 

 

Sujeto:  Propuesta de cambios en cargos de aguas y aguas residuales  

 

El propósito de este memorando es proveer a los clientes de agua y agua residuales de OCSD y a los propietarios 

de propiedades información sobre un aumento propuesto en los cargos por servicios de agua y agua residuales.  

Una presentación informativa se llevará a cabo una audencia publica de la Proposición 218 con preguntas y 

respuestas durante la reunión ordinaria de la junta de OCSD el 11 de Junio 2025 a las 6pm. Si tiene preguntas 

adicionales o desea más información, póngase en contacto con nosotros inmediato. 

 

• Revisar el sitio web del OCSD en oceanocsd.org 

• llamámanos al 805-481-6730 

• Correo electronico:  carey@oceanocsd.org 

• Visitenos en 1655 Front Street, Oceano CA 

 

Audencia pública –Junio  11, 2025 

 

El propositó de la audencia pública incluirá considerar todas las protestas al aumento de tarifas.  Se aceptarán 

protestas escritas hasta el cierre de la audencia publica en la oficina del Distrito ubicada en 1655 Front St Oceano, 

CA 93445.  Si se reciben protestas por escrito de más del 50% de las propiedades que reciben servicio de aguas 

residuales o agua, entonces la junta no puede adopter el aumento de tarifa propuesto . Si desea protestar por 

cualquiera (o ambos) de los cambios propuestos en las tarifas de alcantarillado, aguas residuales y agua, debe 

hacerlo por escrito, según la ley estatal. Envíe un correo electrónico a carey@oceanocsd.org, envíe una protesta 

en escrito por correo postal y envíela por correo a la oficina del Distrito.  

 1655 Front Street, Oceano, CA 93445, o entregue personalmente su protesta escrita sobre los cambios de tarifas 

en la oficina del Distrito antes del cierre de la audiencia pública. 

 

Monto de las tarifas y cargos propuestos  

mailto:carey@oceanocsd.org
mailto:carey@oceanocsd.org


 

La maxima cantidad de las tarifas y cargos propuestos estan adjunto del calendario de ajustes. Se propone que 

estas tarifas máximas entren en vigencia tras la adopción de la Resolución de Tarifas de Agua y Agua residuales y 

se ajustaran anualmente cada 18 de Julio a partir de esa fecha. Las tarifas y cargos propuestos para el Sistema de 

agua y agua residuales de la OCSD no podrán exceeder legalmente los costos reales de prestación del servicio. 

 

Base para el aumento  

 

La base para el aumento de la tarifa se explica con más detalle en el análisis de tarifas de agua y agua residuales 

de 2025, que está publicado en el sitio wel de la OCSD o se puede recojer en la oficina de la OCSD sin cargo para 

los clientes de agua actuales y los propietarios.  En resumen, ambos sistemas necesitan operaciones y 

mantenimiento continuos, mejoras de capital significativas, los costos de mano de obra, materiales y construcción 

para brindar los servicios han aumentado significativamente desde los últimos ajustes de tarifas, y el Distrito está 

desarrollando reservas mínimas operativas, de capital y de emergencia para garantizar un servicio ininterrumpido 

y de alta calidad para todos los residentes de Oceano.  

 

Suministro de agua potabole- Los calculos que se utilizaron para las propuestas se basaron en los requisitos de 

ingresos identificados en el análisis de tarifas de agua y agua residuales de 2025. Los cálculos para el análisis de la 

tarifa de agua incluyen un cargo por consumo volumetrico para cubrir el costo de los suministros de agua de López 

y del estado, asi como un cargo básico bimensual para cubrir todos los demás costos del sistema de agua. 

 

Transporte del Sistema de aguas residuales- Los cálculos para el análisis de la tarifa de aguas residuales son un 

cargo básico bimensual para propiedades residenciales e incluyen un cargo por consume volumétrico para 

propiedades comericiales para cubrir el costo del sistema de aguas residuales.  El último estudio sobre tarifas de 

aguas residuales se completo en 2010 y las tarifas se han mantenido sin cambios desde 2015.  

 

 

Otros cuestiones  

 

Los propietarios pueden recibir un duplicado de este aviso para preserver el derecho legal del OCSD de cobrar 

facturas de agua y agua residuales impagas en las facturas de impuestos a la propiedad, segun lo permita la ley 

Estatal. Según el articulo 53759 del Codigo de Gobierno de California, existe un plazo de prescripción de 120 dias 

para impugnar cualquier tarifa o cargo nuevo, aumentado o ampliando. Este plazo de prescripción se aplica a las 

tarifas de aguas residuales y/o agua propuestas en este aviso.   

 

En cumplimiento con el Proyecto de Ley 2257 de la Asamblea, Capitulo 561 de los Estatutos de 2024, que incorpora 

las secciones 53759.1 y 53759.2 del Código de Gobierno, proveer el siguente enlace: 

https://www.oceanocsd.org/water-wastewater-rate-increase-information al aviso complementario en el sitio 

https://www.oceanocsd.org/water-wastewater-rate-increase-information


web del Distrito. Esto incluye los requisites para la presentacion opjectivos por escrito y la respuesta del Distrito. 

Esto incluye los requisites para la presentacion oportuna de los objectivos por ecrito y la respuesta del Distrito. La 

falta de presentacion oportuna de una objecion por escrito invalida el derecho a impugner las tarifas actualizadas 

mediante un procedimiento legal. 

 

 

Si desea obtener más informacion sobre el aumento de la tarifa de agua, comuniquese con nosotros.  



DRAFT
FY 2025/26 FY 2026/27 FY 2027/28 FY 2028/29 FY 2029/30

Base Rate $ / Bi-Monthly
Single Family $77.69 $84.90 $91.69 $99.94 $107.94 $116.58
Multi-Family 58.27 67.92 73.35 79.95 86.35 93.26
Non-Residential

5/8x3/4" $86.74 $84.90 $91.69 $99.94 $107.94 $116.58
3/4" 105.62 103.37 111.64 121.69 131.43 141.94
1" 161.59 158.15 170.81 186.18 201.07 217.16
1 1/2" 291.87 285.66 308.52 336.29 363.19 392.25
2" 453.33 443.69 479.19 522.32 564.11 609.24
3" 721.37 706.03 762.52 831.15 897.64 969.45
4" 1,225.44 1,199.39 1,295.34 1,411.92 1,524.87 1,646.86
6" 1,910.57 1,869.95 2,019.55 2,201.31 2,377.41 2,567.60

Water Use $ / CCF
Tier 1 (0 - 6 CCF) $4.19 $4.61 $5.04 $5.51 $6.02 $6.58
Tier 2 (6 + CCF) 8.91 9.35 9.75 11.68 12.11 12.56
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