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M~Ss, Lev~ ~ I-~artz:h~~r~r~ L,LP 
Certified Public Accauntants 

INI)EPE1~I)ENT AUD►ITC}RS' REP(JRT  

Board of Directors of t)ceano Community Services District 
(~ceano, California 

Report on the Audit of the Financial Statements 

Opinions 

e have audited the accompanying financial statements of the governmental activities, business-type activities and each major fund of the t~ceano 
Community Services District, as of and for the fiscal year ended June 30, 2022, and the related notes to the financial statements, wl~icll collectively 
comprise the ~3ceano Community Services District's basic financial statements as listed in the table of contents. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of the governmental 
activities, the business-type activities, and each major fund of the Dceano Community Services District, as of June 30, 2022, and the respective 
changes ïn financial position and, where applicable, cash flows thereof for the fiscal year then ended in accordance with accounting principles 
generally accepted in the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government tI editing ~`tan~arc~s, issued by the Comptroller Creneral of the United States. Úur responsibilities under 
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. VVe are required 
to be independent of the C~ceano Community Services District and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained ïs sufficient and appropriate to provide a basis for our audit 
opinions. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with accounting principles generally 
accepted in the United States of America, and for the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Dceano Cal~nmunity Services District's ability to col~tïnue as a going concern for twelve months beyond the 
financial statement date, including any currently known information that may raise substantial doubt shortly thereafter. 

Auditor's Responsibilities for the Audit of the Financial Statements 

(fur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due 
to fraud or error, and to issue an auditor's report that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing standards and G©vernment 
Auditing "tandards will always detect a material misstatement when ït exists. The risk ofnot detecting a material misstatement resulting from fraud 
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence 
the judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards and Govet~nment Auditing Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and design and perform 
audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the {~ceana Community Services District's internal 
control. Accordingly, no such opinion ïs expressed. 

• Evaluate the appropriateness ofaccounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluate the overall presentation of the financial statements. 
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• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial doubt about the 
~ceano Community Services District's ability to continue as a going Concern for a reasonable period of time. 

~e are required to Communicate with those Charged with governance regarding, among other matters, the planned scope and timing of the audit, 
significant audit findings, and certain internal control-related matters that we identified during the audit. 

Required Supplementary Infarmation 

Accounting principles generally accepted in the United States of America require that the management's discussion and analysis, the schedule of 
proportionate share of net pension liability, and the schedule of pension Contributions be presented to supplement the basic f naneial statements. Sueh 
information is the responsibility of management and, although not a part of the basic financial statements, is required by the governmental 
Accounting Standards Board, who considers it to be an essential  parí  of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical Context, VVe have applied certain ltmlted procedures to the required supplementary Information in 
accordance with auditing standards generally accepted in the United States of America, which Consisted of inquiries of management about the 
methods of preparing the information and comparing the information for Consistency with management's responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. ale do not express an opinion or provide 
any assurance on the information because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 

tJther Reporting Required by ~©vernment Ar~diting Standards 

In accordance with Government Auditing Standards, we have also issued our report dated June 22, 2023, on our Consideration of the ~ceano 
Community Services District's internal Control over financial reporting and on our tests of its compliance with Certain provisions of laws, 
regulations, Contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of our testing of internal Control 
over financial reporting and Compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting or on 
Compliance. That report is an integral part of an audit performed in accordance with G©vernment Auditing Standards in considering the District's 
internal Control over financial reporting and Compliance. 

Santa 11~aria, California 
June 22, 2023 
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Oceano Community Services District 
Management Discussion and Analysis 
For the fiscal year ended June 30, 2022 

The management of the CJceana Community services Distr'ct {Distr~ict~ has prepared the 
fallowing narrative for ~e readers of the Distr~icl's frnancial statements to provide an overview 
and analysis of the  Distret  far the year ending June fig, ~Q. The District encourages readers 
to consider the information together with the District's frnancial statements fallowing this section. 

The District is an independent special district serving a population of approximately 7,gg. The 
District is governed by a five { member Board of Directors elected by voters within the 
District's boundaries, all Beard members must reside within the District's boundaries. The 
District is governed by California government Code Bections ~~ ggg et al, as well as ether 
specific statutes and regulations that govern its operations. 

The District provides bath governmental-type activities and enterprise activities. governmental 
activities include ire protection services, street lighting, and recreation. Enterprise activ~lies 
include water service, wastewater collection service, ar~d gar~aage and recycling services. 

~ . _ „_.~_~,.„_ . . 
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The Distr~ica pays a portion of the annual costs of FC~A services based on funding formula 
established in the CFA agreement, which was modified in ~e third amendment. The JPA 
amendments were needed for several reasons, including amulti-year implementation of the 
FC~`A "Strategic Plan." The "Strategic Plan" includes increased staffing and services levels 
greater than those provided in the existing JPA. The amendments included spec~ic approval of 
each members annual costs during the implementation per~ic~d and required either a alien 
initiative or Distr'~ initiated special tax measure to be placed on the g primary ballot. The 
increase in the District .casts during the implementation period was funded from reserves to the 
extent that the costs exceed properly tax revenues retived by CBD. The amendments 
required the District to call for a special tax election on the March g2g ballot for voters to 

~ 
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t~ceano Community  Servies  District 
Management Discussion and Analysis  
Fer  ~e fsoal year ended June 30, ~}~ 

consider approving additional funding so that the District could continue to participate as ~ 
member of the FCFA. Can larch , X020, Leasure A-~~ reeived ~. ~1~% support, which was 
1 ~ votes short of passage. The third amendment to the FCFA JPA was approved on June 24, 
202o which extended the agreement for an additional t~~vo years and required the District to 
provide the community another opportunifiy to consider additional funding via a June 2022 ballot 
measure. n Juno 7, 2022 Leasure A- was planed on ~e ballot by the Beard of Directors 
and failed with 7.~% support. The District's membership in the FCFA will cease on July 1, 
2023. The District has initiated proceedings through LAFC~ to divest of its Fire Protection  
Servies  power and turn the responsibility over to the County of Ban Luis obispo. Tie 
divestiture prows will continue past July 1, 2023, and the District will have to provide Dire 
Protection Services until that process concludes. The District approved an agreement with 
FCFA to contract far services in the amount of ~ ,1 o,000 for the fiscal year 2o23I24. 

~ .~ ~ . - +~ - ~ - ~ +~ ,~ ! ~ • +~ ~ ~ . ~ +r ~r ,. ,~ i ~ ,~ ,~ _ ,~ ,; _ ~ ~, ~ 
,~-~,- ,~- - ~,-~. - - ~ ~ ~• . -~► +~ - s ~►  +~ - ~ . ~ 
~► . ~ . ~►  - - . +~ - - - ~ - i  - - - ,~ ,~ - - ,~ - • . -  

Lighting  Servies  

The District provides street lighting services in certain areas of the community. The County of 
San Luis Obispo and the California Depa►tment of Transportation also provide some street 
lighting. 

Parks and Recreation Services 

The District is authorized to provide parks and recreation services, however, currently has no 
~arograms at this time other than those implemented by Lucia Mar Unified School District 
(LMUSD). The District holds a lease with LMUSD for the Oceano Community Center and as 
part of the lease requirements LMUSD utilizes the community center for recreation programs. 
There is a section in the lease where the District may also utilize the community center. 
Currently the District offers individuals the opportunity to utilize the Oceano Community Center 
for up to 10 hours per month and 120 hours per year with discounted fees. 

Water Services 

The District provides water service to approximately 2,20o connections. An annual Consumer 
Con~denc Report ~CCR) is mailed to all water customers pr©viding a summary of the District's 
water quality including a comparison to regulatory requirements. The California State Division 
of Drinking Water regulates the District's water supplies and the CCR can be found on the 
District website or by calling the District office. 

The District's water supplies include groundwater, Lopes water and State water. Regulation of 
the District's groundwater supply is also subject to the stipulations and judgment adapted for the 
adjudication of the Santa Maria groundwater basin. Lopes and State water supplies are 
provided by the County of San Luis Obispo under terms of water supply contracts. The 

~ 
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Oceano Community Services District 
Management Discussion and Analysis 
For the fiscal year ended June 30, 2022 

C~ist~ct's water supply reliabili~~r is relatively high, and the [district had been increasing water in 
storage during the recent drought. Nevertheless, the need to address water supply reliability 
continues and contract amendments far the state vvater Project are being developed by the 
state C~epartment of Water Resources and, separately, contract amendments far the Lopez 
Labe water supply were adapted by local agencies in August 2822 to establish water storage 
rights and enhance multi-year water resource planning. 

A water rate increase was approved by the Board an C~ctaber 14, 2820. The rate increase 
provided funding for ongoing operations, capital improvement projects, and minimum reserves. 
The rate increase will be phased in over f  ve  years. 

vvastewater ollectian services 

The District provides wastewater collection servs~.es through a network of neighborhood 
pipelines that flow into pipelines and facilities owned by the South San Luis Obispo County 
Sanitation District (SSLOCSD), which is responsible for treatment and disposal. The 
SSLOCSD customers include the customers of the District as well as those of the cities of 
Arroyo Grande and Grover Beach. Since the District does not control the operations of 
SSLOCSD, the financial statements and audit of the SSLOCSD are separate from the District. 
District operations are regulated by the Central Coast Regional Water Quality Control Board. 

solid 1~vaste and Recycling  servides  

The C~istrict provides mandatary solid waste and recycling services through a franchise 
agreement with south bounty sanitary services Incorporated (BC~BB Inca, which is a 
subsidiary of Waste connections Incorporated, a publicly traded corporation "t~vN" an the Flew 
lr orb stag Bcha~ ~~~. In 2020 the Boars adapted a r~:olutia~r ~o ~~u~ ~~ ~e ~~~~ar ~c~~.1i~e fee * s ~ 4_ ~~ ~ 

payment from BBs from ~0°l~ to % to reduce the customers' util~Y bills. The C~istrict enforces 
illegal dumping within the dommuni~y and other violations. The C~ïstr~ct has also adopted 
incentive programs designed to promote a cleaner community. singe ~e ~istr~ict does not 
control operations of s or VvN, the f nancial statements and audits of those entities are 
separate from the C~istrict. 

s . . , . _ . ~ . . . 

This annual report contains the following five parts. 

• Management Discussion and Analysis (this section) 
• The Basic Financial Statements 
• Notes to the Financial statements 

supplementary Information - a comparison of the C~istrict's budgets to actual results 
• supplementary Infor~~ation on Pension C~isclosures 

This management discussion and analysis is intended to provide an overview of the most 
relevant inforr~nation affecting the C~istrict's financial affairs for the year and the [district's end of 
the year status. The basic financial statements provide information on the governmental and 
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Oceano Community Services District 
Management Discussion and Analysis 
For the fiscal year ended June 30, 2022 

enterprise activities including operating and non-aperatir~g revenues and e~cpenditures, current 
assets, nc~r~-current assets, capital assets, deferred eu~evvs cif res~► urces, current and  Iang-term 
liabilities, and deferred inflows of resources. 
The notes to the financial statements provide additional detailed information and explanations 
on the financial statements. The budget to actual comparison illustrates differences bet~n~een 
the beard adopted budget and actual revenues, expenditures, and changes in fund balance in 
the general fund. The current year reflects a positive budget variance of ~ 65,653 for the 
governmental Fund. ~}f this amount, 1 g,g96 was utilised to repay a portion of an interfund 
loan owed by the governmental l=and to the sewer Fund. 

~r . . . ~ . . . . . . . . ~,.  

The C~istrict's statements of Net Bosition is illustrated below for the governmental and 
Business-type Activities, and subsequently, for each of the Enterprise Funds. 

statements of Net Pos~ti©n as of June 30, 2022 and 2021 

overnrr~ental Activities Business-type Activities 

2022 2021 2022 2021 

current and tither ~~ts 1,041,205 $ 815,053 4,012,889 3,074,131 
ca ital Assets, net 1,655,130 1,732,123 2,433,432 2,626,346 

Total Assets 2,696, 335 2, 547,176 6,446, 321 5, 700,477 

C~eferred ~utfl©w of resources 293,318 218,945 761,52 838,249 

current Liabilities 40,743 79,676 155,018 335,451 
den-current Liabilities 14,9►89 269,3 868,896 1,515,177 

Total Liabilities 184,723 348,713 1,611,818 1,850,528 

CJeferred 1 nflow of Res©u roes 131, 790 5, 359 341, 595 20, 516 

Net lnvestrr~ent in capital Assets 1,655,130 1,732,123 2,574,719 2,626,346 

l~est~cted 205, 830 274, 079 41,412 41, 091 

Unrestricted 812, 686 405,847 3, 238, 339 2, 000,145 

Net P©sib©n $ 2.673,640 ~4 4 x,854.470 ~ x.667,5$2 

~ . 
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Oceano Community Services District 
Management Discussion and Analysis 
For the fiscal year ended June 30, 2022 

The Net Position of the Business-type Activities remained consistent with the previous year. 

~tatements flf l~let Pc~s~ian as c~f June ~0, 2022 and 202~ 

~1Vater Fund 1l~astewater Fund ~arbac~e Fund 

2022 2021 2022 2021 2022 2021 

~ur~ent and C~therAssets $2,738,253 $1,922,336 ~ 1,276,435 $1,247,037 $ 237,349 ~ 326,463 

~a ~tal AssetS, net 1, 520, 265 1,470, 395 1, 054,1 ~ 1 1,1 ~, 632 883 1,419 

Tatal Assets 4, 268, 518 8, 392, 731 2, 830, 556 2, 401, 669 237, 682 327, 882 

~eferred OuÏ~14W flf I~es~urCeS 486,108 509,462 248,064 288,614 32,400 40,178 

~ur~ent Liabilities 230,127 860,184 21,965 18,888 31,386 42,656 
l~c~r~-~urrent Liabili~es 840,602 1,306,898 265,178 512,254 0 31,553 

iOtal L~ab~lities 1,070, 729 1,667,082 290,138 581,142 81, 388 74,109 

C}eferred I nfl©w ©f l~esgu rces 218, 041 12,469 109, 021 7, 064 14, 533 983 

l~let ~nvestrnent ~n ~a Ital Assets 1,620,265 1,470,895 1,054,121 1,154,532 833 1,419 

ReSt~cted 41,412 41,091 - - - - 

~ n restr~etted 1, 894,179 711,156 1,120, 330 997, 445 223, 830 291, 544 

l~et ~t~sltl0n 45 ~ 2;222,642 2174 4 1 21 1 77 224 ~~~ ~292,963 

FOIIC~V1/~nC~ t~le ~~Strl~t'S Statement~ Of ~et ~~}~It1t~n I~ t~le Statement c~f AC;t~Vit~e~. 
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~}ceano ~ommuni~y services district 
Management Discussion and Analysis 
For ~e fiscal year ended June ~o, ~~~ 

In summary, the Governmental Activities went from a net income of $67,071 to a net income of 
$261,591 in 2022. The increase in net position is from the decrease in compensated absences 
(accrued leave) and the Districts employer pension contributions vs accrual-basis pension 
costs in CaIPERS (GASB 68 reporting). 

The Business-type Activities went from a net loss for the prior fiscal year of $179,324 to a net 
income of $1,186,888. The increase is from the employer pension contributions vs accrual-
basis pension costs in CaIPERS (GASB 68 reporting). The Enterprise Funds are broken out by 
fund in the table below. 
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The increase in ~` ~~ net income in the ~~~ater Fund reflects t~ rate rn~rease to * ~ e A~"~~~r 
revenues that went into place October ~ and the increase from the employer pension 
contributions vs accrual-basis pension costs in caIPBF {AB ~~ reporting). The new rate 
structure has established financial stability and funds for long-terra capital improvement plans 
and minimum reserves. 

The Wastewater Fund incurred a net income of $22,474 this year. This was from the employer 
pension contributions vs accrual-basis pension costs (GASB 68 reporting). The wastewater 
fund received approximately $102,000 from the General Fund loan repayment to help cover the 
cost of the deficit which will end June 30, 2023. A Proposition 218 rate increase process will 
then be needed to close the structural deficit. 

The garbage Fund's net deficit increased from the prior year because in 20o the Board 
adopted a resolution to reduce the franchise fee payment from ~ from 10% to 5°/© to 
reduce the casts to customers and draw down reserves in the garbage Fund. Then in June 
~~ the Board voted to use garbage Fund reserves for 's scud waste retroactive 

charges for the perk May 02 to ,June 30, 0~, +durincg the rate increase proposed by SIBS. 
The District continues to move forward on ~e Solid 1~Vaste Programs adopted by the Board on 
February ~, X017. T~ese programs include policies to address illegal dumping, unsanitary 
conditions, and related solid waste problems in the District. 
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oceano Communlfiy Services District 
Management Discussion and Analysis 
1=er the fiscal year ended June ~, 2~ 

The District owns the community fire station, administrative offices, Sheriffs substation the 
former fire station, and some undeveloped land. The community fire station is provided to 
FCFA for their use for $15,000 per year. The Sheriff substation is leased to the County of San 
Luis Obispo for $113,400 per year. The Oceano Depot and Community Center are leased to a 
non~ovemmental agency, and the Lucia Mar Unified School District at $1 per year each based 
on the multi-party agreements developed for those properties in conjunction with grants that 
funded the development of the community center and the preservation of the historic Oceano 
train depot. 

The water a~ ïd wast~~at~r infrastructure of the District ranges drasti Ily in age. zany of the 
water and wastewater system pipelines were originally constructed in the 1 goo's. The District 
completed water and wastewater system master plans in Moog but revenue sho~alls have 
deferred infrastructure replacement projects. The District completed an updated water system 
capital improvement program for infrastructure replacement, which was substantially funded 
with grants approved by the `Mate of California. The 02o water rates include funds for long-
term capital improvement plans starting with 75,00o in 0 and ~ 0,00o each year 
thereafter. 

i~ebt Act~vi~es 

on June ~ , 0~ ,the District entered into a financing agreement with First Foundation Bank 
after issuing a "Request for Proposals" RFP'} to purchase the District's outstanding California 
Public employees' Retirement SyS~tem CaIBrS~ Unfunded Accrued Liability (UAL; or the 
"CaIPBRS UAL repayment Project." The District holds a contract with CaIPErS and is 
required to make contributions to end pension benefrts for miscellaneous employees, safety 
employees and amortise a portion of the UAL. The total UAL as of June o, o 1 for the 
District's miscellaneous plan and safety plan was 8,74. The Board adopted Resolution 
20 ~ -~ to proceed with ref nancing the UAL balances under these plans to bring the funding 
status of ~ese plans to 100% funded and to enhance budget predictability by "smoothing" out 
the UAL payment structure aver the nest 1 ~ years and to provide cash flow savings to the 
District. The District received t~n~o bids and looked in an interest rate of 3.48°l©. By lowering the 
interest rate, this will result in a total Dash flow savings of ~8,80o through June 0, 203. The 
f nano agreement pledged the revenues of the water and Wastewater Funds. An interf~und 
agreement was also established from the general {17.5°l©} and garbage {8.5°/a} Funds to pay 
back the Water and Wastewater Funds for the payment of the UAL obligation. The interf~nd 
agreement is budgeted to be paid off in FY X028-~4. The principal and interest payments to 
First Foundation Bank will range between !68,00o and 8,00o until August ~ , 2085. 

Internal debt, or borrowing between District funds, is mare significant. Iilote #3 to the Financial 
Statements illustrates interrund liabilities. During the year ending June 0, 2022, the District 

~~ 
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Oceano Community Services District 
Management Discussion and Analysis 
For the fiscal year ended June 30, 2022 

recorded the interrund transfers en the fallowing page to adhere tc~ reselutic~ns adapted April 2~, 
~~ 7, to ensure repayment of interf~und liabil~ies. 

lnterfund {C~ue t~} / Beginning lnterfund Interfund Ending 
C}ue Fr©m Balances -- Transfers ~ut Transfers ln Balances -- 

Jul 1, 2921 June ~~, 2922 
~eneral Fund C~ue t© 

~ 97 392 
~ ~ `* ~ C~2 ~~~ ~ -~- ,~j 95 29 ~~ `~ ~ Sewer Fund ! j 9 1 

~eneral Fund C}ue fr©m 
Water Fund 355, ~ 14 -~- ~ 1, 3~5 335,~449  

plet  ~eneral Fund C}ue t0 ~~9 ,~~~ 
, 1 Q2 ~~~ ~ 31 355 , 24g ~ 53 , ~her Funds 

eater Fund l~ue t® tlle 
~ 
3~ ~~ 4 

~ 
~ 1 355 - Ú- 

~ 
335 44~9 

~ ~eneral Fund ' ' ' 
1lVater Fund l~ue  te  

~~3, ~ 81 } 7',~9~ - ~ - ~15,~9~) 
~ar~a e 1=und 
Bewer Fund C~ue from 

~ 97 392 - a- 1 C~2 09~ 95 295 ~eneral Fund , , , 
~ar~age Fund ~ue fr©m 

23 ~ 3 ~ - C~ - 7 ~49 ~ 15 ~90 
1lVater 1= and , , , 

Tetals ~ - fl - ~ ~ 4C~,952 ~ ~ 49,952 ~ - 9 _ 

:..~.~.- 

,~ ~ _ , ,~ ,~ i # _ ,.~ ~ ~ ~ s ~ ~ ~ ~ _ _ ~ _ _ _ ~ ~ _ _ ! . ~ . . 
., ,~ . ~ • ~ - ~ ~ : - ' , ~, +~ : .~ ~ - ., ~ ~ r . ; ~ - v,~... ~ ,._~_ ~ , _ , ti  ~ - ~ - ~►  ~ ~ - , _.. - .,w 

~ . . ~ ~, ~ r . ~ .. ~ ~ 
~ 

. . , ~ ~. ~ ,,, ~ . ~ ~ . ~ ~ 
~ ~ . ~. ! 1 1 . +~ . +~ s . +~- . +~ ,, i - _ - +~ a - - ~r . ~- 
+~ +~ +~ ~ - - . - +~ . ~ -~ - ~ ~ ~ • - +~ - . +~ . - - . - - . - 

. •. ~ !- 
~ ~ "~ : . 
! . • : 

! . :. : : 
~ : : '' 

1 : ' : • 1 ' 

; , 1 • i :' 
! ~►  : . ~ 
! ~  

With the approval of the 2020 rate increase, the District established fiscal stability and funds for  
capdal  improvement projects and minimum reserves. The increase began in November 2020 
and will be phased in over five years. The District has secured approximately $4,241,090 in 
grants from state agencies for the water system and related needs. 
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Oceano Community Services District 
Management Discussion and Analysis 
For the fiscal year ended June 30, 2022 

o rate changes affected the wastewater fund far the fiscal year ending June 30, ~C~~. The 
fallowing shows the running deficit of the fewer Fund: 

. -. . ~- 
~ ~ ~~ ~ # 
~ . ~ ~ ~'~ 
~ . ~ ~ +~ 
u : •.. 
~ : ~ ~ ~ 
~ ~ ~ ~ ~ 

t ~ ~ . _ !~ ~ ~ ~r 

~ ~ ~ 

The operating revenue far the sewer fund needs to be addressed in the future. In addition, 
addressing deferred infrastructure needs of the sewer fund will also became a higher priority, 
which will require sewer fund rate increases in the near future. 

n increase of ~1.a°I© in garbage rates far the Inc. were approved on June ~, g22, and 
inflationary adjustments went into effect on January ~ , g2~ and January ~ , fl~4. on January 

gg, the Eoard approved a decrease to the franchise fee from 1 g°l~ to ~% to reduce 
customers' garage bills. 

~~.~ture a~tloc~~  

overall, the C3istrict's finar~~ial o~.~t~oa has maintained a relatively stable shorfi-te pasiti~an 
during the year ending Jane fig, g the primary enterprise fund challenges relate to 
deferred infrastructure repairs and replacement in the water and wastewater systems. 
currently, the C~istrict is evaluating deferred infrastructure needs and is utilising grants obtained 
from the Mate of California far much of this effort. Identifying casts and rate impacts to fund the 
deferred infrastructure were completed in gg and the new water rates sat aside funds for 
Zang-tarrr~ cpit#aI projects. fihe  futura  of the f re depart~~nent's operation will also ba a 
significant C~istrict effort in the future. 

~~ 
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C~CEANC~ CtJIUI~IUNITY SERVICES DISTRICT 
STATEi1~E~#T flF ~iET PflSITIflN 
June 30, 2022 

G©vernmental Business-type 
Activities Activities T©ta! 

ASSETS 
Cash and investments ~ 549,249 $ 2,736,674 ~ 3,285,923 
Restricted cash and investments 200,888 200,868 

Accounts receivable, net 5,962 588,666 594,628 
Prepaid items 40,337 204,322 244,659 

Deposits 16, 796 16, 796 

Inventory 27,176 27,176 

internal balances 93,686 (93,686) 

Net pension asset 151,103 391,654 542,757 

Capital assets: 

lion Depreciable: 
Land 610,390 6,000 616,390 

Construction in progress 141,287 141,287 

depreciable: 

Buildings and improve~~er~ts 2,088,370 7,589,767 9,678,137 

Equipment, vehicles and machinery 435,679 888,866 1,324,545 
Software 195,918 195,918 

Accumulated depreciation X1,479,309) (6,247,119} (7,726,428} 

Total assets 2,696,335 6,446,321 9,142,656 

DEFERRED t~UTFLOIIV ©F RESt~URCES 

Deferred pensions 293,818 761,562 1,055,380 

Total deferred outflow of resources 293,818 761,562 1,055,380 

LIABI LtT1 ES 

Accounts payable 12,793 35,046 47,839 

Accrued wages and benefits 15,955 7,856 23,811 

Deposits 2,500 111,591 114,091 

Unearned revenue 9,495 525 10,020 

Noncurrent liabilities: 
Due within one year 35,995 52,200 88,195 

Due in more than one year 107,955 804,600 912,585 

Total liabilities 184,723 1,011,818 1,196,541 

©EFERRE© 1WFLt~W (JF RESt)URCES 
Deferred pensions 131,790 341,595 473,385 

Total deferred inflow of resources 131,790 341,595 473,385 

NET PC)SITI©N 
Net investment in capital assets 1,655,130 2,574,719 4,229,849 

Restricted for: 

Capital facilities 205,830 205,830 

Water joint venture agreement 41,412 41,412 
Unrestricted 812,680 3,238,339 4,051,019 

Total net position $ 2,673,640 $ 5,854,470 ~ 8,528,110 

The notes to basic financial s#atements are an integral part of this s#a#emen#. 
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QCEANt~ CtJM~tIUNITY SERVICES aISTRICT 
STATEMENT ~JF ACTIVlTlES 
For the Fiscal Year Ended June 3~}, 2~I22 

Pr©gram Revenues 
Qperating Capital 

Charges f©r C©ntributi©ns C©ntributi©ns 
Expenses Services and Grants and Grants 

Governmental activities: 

Administration $ 886,911 $ - ~ - $ 7,878 

Fire protection 1,147,837 

Street lighting 29,241 

Total governmental activities 1,863,989 7,878 

Business-type activities: 

Water 1,53fl,537 2,844,837 295,464 

Sewer 5fl,382 394,287 12,741 

Garbage 71,886 52,896 

Total business-type activities 1,852,645 3,230,944 384,697 

Total governmental 3,518,594 3,234,944 $ 364,697 ~ 7,878 

General Revenues and Transfers: 

Taxes: 

Property 
Use of money and property 
C3ther general revenues 

Transfers 

Total general revenues and transfers 

change iii i~et position 

Net position -beginning of fiscal year 

Net position -end ©f fiscal year 

The notes to basic financial statements are an integral part of this statement. 
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Net {Expenses) Revenue and Changes ïn Net Position 

Governmental Business-type 
Activities Actïvïties Total 

~ {679,033} $ - $ {679,033) 

{1,147,837) {1,147,837) 

{29, 241) {29, 241 } 

(1,856,111) {1,866,111) 

1, 605,164 1,6105,160 

352,626 352,626 

(18,794) {18,790) 

1, 938, 996 1, 938, 996 

(1, 856,111) 1, 938, 996 82, 885 

1,182, 885 1,182, 885 

150, 949 12,165 163,114 

8, 713 1 t, 882 19, 595 

ií5,155 (775,155) 

2,117,702 (752,108) 1,365,594 

261,59 ~ 1,186,888 1,448,4íg 

2,412,049 4,667,582 í,t79,631 

$ 2,673,641 $ 5,854,470 $ 8,528,110 

~5 
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C3~EA~fo ~oNiMUNITY SERVI~ES [~IST~ICT 
G~VER~I~IERlTAL FlJ~la 
BA~.Ah~~E SHEET 
,J u  ne  30, 2022 

General 

Fund 

ASSETS 

Cash and investments 

Restricted cash and investments 

Accounts receivable 

Prepaid items 
Advances receivable 

Total assets 

~YABf~..OT~ES ,r~al\~ ~~1~ ~Ai~AV~ 

~.iab~lltleS: 

Accounts payable 

Accrued payroll and benefits 

deposits 

Unearned revenue 
Úue to other Bands 

Total liabilities 

Fund Balance: 
Nonspendable: 

Prepaid items 

Advances receivable 

Restricted: 

capital facilities 

Assigned: 

Infrastructure replacement 

Unassigned 

Total fund balance 

Total liabilities and fund balance 

$ 549, 249 

200, 808 

5, 902 

40, 337 

335,461 

$ 1,131,877 

~ ~ 2,793 

15, 955 

2,500 

9,495 

241, 775 

282,51 S 

40, 337 

335,451 

205, 330 

132,58 

135,073 

849, 359 

$ 1,131,877 

The notes to basic financial statements are an integral part of this statement. 
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capital assets at historical Bost $ 3, ~ 34,439 

Accumulated depreciation {1,479,349} 

~  . t 

. ~ . 

~~EAIVC~ ~C~Ni~UNITY SERVICES C3ISTRI~T 
RECÚN~ILIATIt~N CJF THE ~~}VERNMENTAL FUNS -BALANCE SHEET 
TC.~ THE STATEMENT CAF NET PC}SlTIC~N 
June 30, 222 

Total fund balance -governmental fund $ 849, 359 

In the governmental fund, only current assets are reported. In the statement of net position, 
all assets are reported, including capital assets and accumulated depreciation. 

Long-term liabilities: In the governmental fund, only current liabilities are reported. In the 
statement of net position, all liabilities, including long-term liabilities, are reported. 

bong-term liabilities relating to governmental activities consist of: 

compensated absences payable 

Net pension liability {asset}  
$ 143, 984 

(151,143) 

 

Tota I 

 

~ 

In the governmental fund, deferred outflows and inflows of resources relating to pensions 
are not reported because they are applicable to future periods. In the statement 

of net position, deferred outflows of X293,818 and inflows of resources of {131,794) 

relating to pensions are reported. 

Total net position -governmental activities 

The notes to basic financial statements are an integral part of this statement. 
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aCEAfVO ~Ct~► fVffUfUf~fTY SErVf~ES Df~i'rf~1' 
G{JVERNMENTAL FUND 
STATEMENT ~F REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 
Far the Fiscal Year Ended June 3C}, 2ú22 

General 
Fund 

revenues: 
Taxes and assessoren#s 

Public facility fee 
In#eres# income 
Rental income 
C~#her 

Total revenues 

Expenditures: 
Salaries, gages and dirertars° s#ipends 
Payroll #axes and employee benefi#s 

Liabili#y insurance 

Repairs and maintenance 

Adminis#rative services 

Data processing 

Dues and fees 

Education 

Legal fees 
Miscellaneous 

Office expense 

Street ligh#ing 

Professional fees 

Utili#ies 
Public safe#y 

Interest expense 

Ta#al expenditures 

Excess of revenues aver {under) expendi#ores 

Qther Financing S©urces (Uses}: 
Transfers in 

Total ether financing sources {uses) 

Net change in fund balance 

Fund balance -July 1 

Fund balance -June 39 

The  nates  #a basic financial s#atenients are an integral part of this stateoren#. 
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~ 1, ~ 82,885 
7,87$ 

1 Q,999 
14a, 940 

8,713 

1,359,425 
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2,044, d ~ad~ 

{594, 339} 

775,155 

775,155 

80,816 

758,543 

$ 849, 359 
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oCEANo Coi1~NIUNITY SERVICES [DISTRICT 
I~ECt~NCIL.IATIC~N of THE ~C~VERNII~ENTAL FUND STATEi1~ENT ~F 
fEVENCIES, E,~PENC~ITURES, ANC} CHANGES IN F~1N~ BALANCE 
T~} THE STATEIViENT GF ACTIVITIES 
For the Fiscal Year Ended June 30, 2022 

Total net change in fund balance -governmental fund 

Capital outlays are reported in the governmental fund as expenditures. However, in the 
statement of activities, the cost of those assets is allocated over their estimated useful 
lives as depreciation expense. This is the amount by which additions to capital 
outlay of $6 are less than depreciation expense {76,998) in the period. 

In the statement of activities, compensated absences are measured by the amounts 

earned during the fiscal year. In the governmental fund, however, expenditures for 
these items are measured by the amount of financial resources used {essentially 
the amounts paid. This fiscal year, vacation earned exceeded the amounts used 
by 13, 7~t~. 

$ 80,816 

{76, 993) 

In the governmental fund, pension costs are recognized when employer contributions are made. 
In the statement of activities, pension costs are recognized on the accrual basis. This 
year, the difference between accrual-basis pension costs and actual employer 

contributions was: 271,508 

Changes in net position -governmental activities ~ 261,591 

The notes to basic financial statements are an integral part of this statement. 
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~CEANC} CC}MMUIVITY SERVICES aISTRICT 
PRt~PR1EiARY FUf~aS 
SiAiE11~E1~IT {~F NEi Pf~S1i1C~N 
June 30, 2(J22 

Water Sewer Garbage 

Fund Fund Fund Totals 

ASSETS 
Current assets: 

Cash and investments $ 1,fi21,338 $ 937,266 $ 178,47© $ 2,736,674 

Accounts receïvable, net 522,541 57,756 8,369 588,666 

Prepaid expenses 185,765 18,557 244,322 

Inventory 24,637 2,539 27,176 

Due from other funds 117,182 153,877 15,694 286,749 

Total current assets 2,471,463 1,151,438 220,686 3,843,587 

Noncurrent assets: 

Net pension asset 249,994 124,997 16,fifi3 391,654 

Join# venture deposits 1 6,796 1 6,796 

Nara depreciab#e capital assets: 

Land 6,044 6,4fl4 

Construction in progress 141,287 141,287 

Depreciable capita# assets: 

Buildings and improvements 4,827,724 2,762,447 7,589,767 

Equipment, vehic#es and machinery 573,228 294,662 20,976 888,866 

Softwrare 156,734 39,184 195,918 

Accumu#ated depreciation {4,184,744) {2,441,772) (2fl,643) (6,247,119) 

Total noncurrent assets 1,787,455 1,179,118 16,996 2,983,169 

Total assets 4,258,518 2,334,556 237,682 6,826,756 

®EFERRE® ÚUTF~GIN'~ GF RESOURCES 

Qeferred pensions 486,148 243,054 32,444 761,562 

Total deferred outf#ows of resources 486,148 243,454 32,444 761,562 

LiABIL1TIES 

Current liabilities: 

Accounts payable 31,182 2,231 1,633 35,446 

Accrued wages and benefïts 5,576 1,8  i i  469 7,856 

Deposits 111, 591 111, 591 

Unearned revenue 525 525  

Que  to other funds 15,694 29,284 44,974 

Advances payable-current portion 31,286 31,286 

Taxable revenue bond obligation -current poríion 34,802 17,398 52,24fl 

Total current Gobi#hies 234,127 21,965 31,386 283,478 

Noncurrent liabi#hies: 

Advances payable -non-current portion 344,175 344,175 

Taxab#e revenue bond obligation -non-current portion 536,427 268,173 844,6flfl 

Total noncurrent liabilities 844,642 268,173 1,148,775 

Total IiabiGtïes 1,474,729 294,138 31,386 1,392,253 

QEFERRE© INFL©WS flF RESOURCES 

Deferred pensions 218,441 149,fl21 14,533 341,595 

Total deferred inflows of resources 218,441 149,421 14,533 341,595 

NET POSITION 

Net investment in capital assets 1,52fl,265 1,454,121 333 2,574,719 

Restricted 41,412 41,412 

Unrestricted 1,894,179 1,12fl,33fl 223,834 3,238,339 

Total net position $ 3,455,856 $ 2,174,451 $ 224,163 ~ 5,854,474 

The notes to basic financial statements are an integral part of this statement. 
2fl 
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oCEANo COMiV1U~lITY SERVICES DISTRICT 
PRC)PRIETARY FUN©~ 
STATEMENT of REVENUES, EXPENSES, ANA CHANGES IN NET PC)SITION 
For the Fiscal Year Ended June 30, 2022 

Water Sewer Garbage 
Fund Fund Fund Totals 

©pera#ing Revenues: 
Charges for services $ 2,840,837 $ 390,267 $ - $ 3,230,904 

4#her fees 153,773 12,741 52,896 219,410 

Total operating revenues 2,994,410 403,008 52,896 3,450,314 

©perating Expenses: 

Salaries and wages 151,298 72,098 17,096 240,492 

Payroll taxes and employee benefits (307,388) (201,288) (9,171) (517,825} 

Repairs and maintenance 17,449 51,730 9,426 78,805 

legal and professional 93,002 8,102 8,306 107,410 

Dues and fees 12,578 4,912 17,490 

Education 4, 052 2, 524 9, 980 16, 556 

!!!later meters 22,981 22,981 

Wheeled water expense 22,025 22,025 

office expense 574 309 226 1,109 

Supplies 13,837 3,489 17,126 

Utilities 41, 302 1,471 633 43,406 

Water supply expense 1,330,393 1,330,393 

Administration 38,105 36,105 

Depreciation 115,207 100,411 1,085 216,703 

Total operating expenses 1,517,132 43,758 71,886 1,832,576 

operating income (loss} 1,477,278 359,25© {18,790) 1,817,738 

N©n-©pare#ing Revenues {Expenses: 
Grant income 141,287 141,287 

Interest income 321 11, 844 12,165 

Interest expense (13,405) (8,824) (20,029} 

other non-operating revenue 10,762 120 1©,882 

Total non-operating revenues (expenses) 138,985 5,340 144,305 

Income before transfers 1,616,243 364,590 (18,790) 1,982,043 

Transfers: 

Transfers in 1,806 901 2,707 

Transfers (out} (384,835} (342,118} (50,911) {777,862} 

Tote! transfers {383,029) (342,116) {50,010) {775,155) 

Change in net position 1,233,214 22,474 (68,800) 1,186,888 

Net position -July 1 2,222,842 2,151,977 292,963 4,667,582 

Net position -June 30 $ 3,455,858 $ 2,174,451 $ 224,163 $ 5,854,470 

The notes to basic financial statements are an integral part of this statement. 
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C~CEANC) C~f~~l1UNITY SERVICES DISTRICT 
PR{~PRIETARY FUI~iDS 
STATEII~ENT OF CASH FLC)V~iS 
F©r the Fiscal Year Ended June 34, 2422 

Cash Flaws From Operating Activities: 

Receipts from customers 

Payments to suppliers 

Payments to employees 

Net cash provided {used) by operating activities 

Cash Flaws Fr©m Capital and Related Financing Activities: 

Acquisition of capital assets 

Net cash used by capital and related financing activities 

Cash FI®ws from N®ncapital Financing Activities: 

Grants received 

Transfers from {to} other funds 

Interfund interest paid 

Principal paid on loan payable 

Interest paid on loan payable 

C?ther revenue 

Net cash provided (used) by noncapital fïnancing activities 

Cash Flaws From Investing Activities: 

Interest income 

Net cash provided by investing activities 

Net increase (decrease} in cash and cash equivalents 

Cash and cash equivalents -July 1 
Cash and cash equivalents -June 30 

Reconciliatïon to Statement of ~~et position: 

Cash and investrr~ents 

i/l/ater Sewer Garbage 

Fund Fund Fund Totals 

$ 2,795,124 $ 405,266 $ 37,129 $ 3,237,519 

{1,653,389} {71,136} (79,876} {1,844,395} 

{264,223} {74,926} {34,694} {373,843} 

877,512 259,210 (77,441 } 1,059,281 

{165,076} (165,076} 

{ 165, 076} (165, 076) 

98,678 96,678 

{412,209} (235,187) {44,944} {692,340} 

{156) {156} 

{32,802} (16,398) {49,200} 

{13,249} (6,624} {19,873} 

10,762 120 10,882 

{350,976} {258,089} {44,944} {654,009) 

320 11, 844 12,164 

320 11, 844 12,164 

361,780 12,9015 {122,385] 252,360 

1,259,558 924,301 300,455 2,484,314 

$ 1,621,338 $ 937,2601 $ 178,070 $ 2,736,674 

$ 1,821,338 $ 937,260 $ 178,070 $ 2,736,874 

{Continued} 

The notes to basic financial statements are an integral part of this statement. 
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oCEANo COI~iII~lf~1NITY SERVICES DISTRICT 
PROPRIETARY Fl~NDS 
STATEII~ENT ©F CASH FLQWS {Continued} 
For the Fiscal Year Ended June 3C~, 2t~22 

Water Sewer Garbage 

Fund Fund Fund Totals 

Reconciliation of operating income to 
net cash provided {used] by operating 

activities: 

operating income 

Adjustments to reconcile operating income to 

net cash provided (used) by operating activities 
Depreciation expense 

Change in assets, liabilities, deferred inflows of resources, 

and deferred outflows of resources: 

Receivables, net 
Prepaid expenses 

Inventories 

Joint venture deposits 

Deferred outflows 

Accounts payable 

Accrued wages and benefits 

Deposits 

Unearned revenues 

Net pension liability (asset) 

Deferred inflows 

Net cash provided (used) by operating activities 

~ 1,477,278 $ 359,250 ~ (18,790) $ 1,817,738 

115,207 100,411 1,085 216,703 

(104,995) 2,258 (5,767) (108,504) 

(1©7,125 j (18,332) (125,457) 

(1,484) (623} (2,107} 

(203) {203) 

23,354 45,560 7,773 76,687 

13,416 2,030 1,132 16, 578 

918 47 124 1,089 

(94,291) (94,291) 

(10,000) (10,000) 

{650,135) (351,68©) (48,216) (1,050,031) 

205,572 101,957 13,550 321,©79 

~ 877,512 ~ 259,210 ~ (77,441) ~ 1,059,281 

The notes to basic financial statements are an integral part of this statement. 
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O~EANO CO11~~UIUNITY SERVICES [)!lSTRiCT 
R1~TES TC} THE BASIC FII~A~ICIAL STATEMENTS 
J #J N E 30, 0~ 

NOTE 1 -- SlitUtNtARY OF tGN1FtCANT ACCOUNTING PO~ICtES 

A. The Financial Reporting Entity 

The Oceano Community Services District {"the District") is a multipurpose special district established on January 1, 
1981. The District is a political subdivision of the State of California and operates under a Board of Directors. The 
District provides water, wastewater, street lighting, and garbage franchise services. 

The District complies with the U. S. Generally Accepted Accounting Principles {GAP) and all relevant Government 
Accounting Standards Board {GABS) pronouncements. These technical pronouncements establish criteria for 
determining the District's activities and functions that are included in the financial statements of a governmental unit. 
The proprietary funds apply Financial Accounting Standards Board (FASB} Accounting Standards Codification {ABC) 
unless those principles conflict with or contradict GASB pronouncements, in which case LASS prevails. There are no 
component units included in this report which mee# the criteria of GASB Statement too. 14 as amended by LASS 
Statements loo. 39, ~1, 80, and 99. 

B. Measurement Focus and Basis of Accounting 

Measurement focus is a term used to describe "which" transactions are recorded within the various financial 
statements. Basis of accounting refers to "when" revenues and expenditures or expenses are recognized in the 
accounts and reported in the financial statements regardless of the measurement focus applied. 

Measurement Focus 

tin the government-wide statement of net position and the statement of activities, both governmental and business-type 
activities are presented using the economic resources measurement focus as defined in item "b" below. 

In the fund financial statements, the "current financial resources" measurement focus or the "economic resources" 
measurement focus is used as appropriate: 

a. All governmental funds are accounted for using a "current financial resources" measurement focus. With this 
measurement focus, only current assets and current liabilities generally are included on their balance sheets. Their 
operating statements present sources and uses of available spendable financial resources during a given period. 
These funds use fund balance as their measure of available spendable financial resources at the end of the period. 

b. All proprietary funds utilize an "economic resources" measurement focus. The accounting objectives of this 
measurement focus are the determination of operating income, changes in net position {or cost recovery), financial 
position, and cash flows. All assets and all liabilities whether current or non-currents associated with the operation 
of these funds are reported. Proprietary fund equity is classified as net position. 

Basis of Accounting 

In the government-wide statement of net position and statement of activities, both governmental and business-type 
activities are presented using the accrual basis of accounting. Under the accrual basis of accounting, revenues are 
recognized when earned and expenses are recorded when the liability is incurred or economic asset is used. 
Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange and exchange-life transactions are 
recognized when the exchange takes place. 

In the fund financial statements, governmental funds are presented on the modified accrual basis of accounting. Under 
the modified accrual basis of accounting, revenues are recognized when "measurable and available." Measurable 
means knowing or being able to reasonably estimate the amount. Available means collectible within the current period 
or soon enough thereafter to pay current liabilities. The District defines available to be within Q days of fiscal year-end. 
Expenditures {including capital outlay} are recorded when the related fund liability is incurred, except for principal and 
interest on long term debt, claims and judgments, and compensated absences which are recognized as expenditures to 
the extent that they have matured. Governmental capital asset acquisitions are reported as expenditures in 
governmental funds. Proceeds for governmental long-term debt and acquisitions under leases are reported as other 
f nancing sources. 

Those revenues susceptible to accrual include taxes, intergovernmental revenues, interest, and charges for services. 
Certain indirect costs are included in program expenses reported for individual functions and activities. 

Grant revenues are recognized in the fiscal year in which all eligibility requirements are met. Under the terms of grant 
agreements, the District may fund certain programs with a combination of cost-reimbursement grants, categorical block 
grants, and general revenues. Thus, both restricted and unrestricted net position are available to finance program 
expenditures. The District's policy is to first apply restricted grant resources to such programs, followed by general 
revenuesrf necessary. 
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NOTE 1 — SU~IIMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

B. usis  of ACCounting~Continued} 

All proprietary funds utilize the accrual basis of accounting. Under the accrual basis of accounting, revenues are 
recognized when earned and expenses are recorded when the liability is incurred or economic asset is used. 
Proprietary funds distinguish operating revenues and expenses from non-operating items. {operating revenues and 
expenses generally result from providing services and producing and delivering goods in connection with a proprietary 
fund's principal revenues and expenses. When both restricted and unrestricted resources are available for use, it is the 
District's policy to use restricted resources f rst, then unrestricted resources as they are needed. 

C. Basis of Presentation 

G©vemment-wide Statements: 

The Statement of Net Position and the Statement of Activities display information about the District. These s#atements 
include the financial activities of the overall District government. Eliminations have been made to minimize the double 
counting of internal activities. Government ac#ivities generally are financed through taxes, intergoverr~r~ental revenues, 
and other non-exchange transactions. 

The Statement of Activities presents a comparison between direct expenses and program revenues for each segment 
of the District's governmental activities. Direct expenses are those that are specifically associated with a program or 
function and, therefore, are clearly identifiable to a particular function. Program revenues include ~a} charges paid by 
the recipients of goods or services offered by the programs, {b} grants and contributions that are restricted to meeting 
the operational needs of a particular program, and {c} fees, grants, and contributions that are restricted to financing the 
acquisition or construction of capital assets. Revenues that are not classified as program revenues, including all taxes, 
are presented as general revenues. 

Fund Financial Statements: 

The fund financial statements provide information about the District's funds. Each fund is accounted for by providing a 
separate set of self-balancing accounts that constitute its assets, deferred inflows of resources, liabilities, deferred 
outflows of resources, fund equity, revenues, and expenditureslexpenses. Funds are organized into three major 
categories: governmental, proprietary, and fiduciary. An emphasis is placed on major funds within the governmental 
and proprietary categories. All District funds are considered major funds. 

Proprietary fund financial statements include a Statement of Net Position, a Statement of Revenues, Expenses, and 
Changes in Net Position, anc~ a Statemen~ of sash Flows for all prop, ieta~~y funds. proprietary funds are accounted for 
using the `economic resources'' measurement focus and the accrual basis of accounting. Accordingly, all assets and 
liabilities {whether current or non-current} are included on the Statement of Net position. The Statement of Revenues, 
Expenses, and Changes in Fund Net Position present increases {revenues} and decreases {expenses} in total net 
positïon. Under the accrual basis of accounting, revenues are recognized in the period in which they are earned while 
expenses are recognized in the period in which liability is incurred. 

The funds of the financial reporting entity are described below: 

Governmental Funds 

General Fund -This is the District's primary operating fund. It accounts for all financial resources of the general 
government, except those required to be accounted for in another fund. The fund provides for public administration and 
overall management as it pertains to the District as a whole as well as the District's street lighting services. It also 
accounts for the District's fire protection services as agreed upon with the Five Cities Fire Authority Joint Powers 
Authority. 

Proprietary Funds 

Enterprise Funds: Enterprise funds are used to account for business-like activities provided to the general public. 
These activities are financed primarily by user charges and the measurement of financial activity focuses on net income 
measurement similar to the private sector. 

Vliater Fund -This fund accounts for the operation and maintenance of the District's water distribution, treatment, and 
monitoring systems. 

Sewer Fund -This fund is used to account for all activities of operating sewer services and maintaining the sewer lines. 

Garbage Fund -This fund is used to account for the garbage franchise services. 

25 Addendum to 7C June 28, 2023 - Page 37 of 57



~?CEANo CC~~IIUNITY SERVICES DISTF~~CT 
i~~TES TC~ THE BASIC FINANCIAL STATEMENTS 
JUKE 30, 2Q2~ 

NflTE 1— SUIVlIVIAi~Y t3F StGNIFICANT ACC~UNTlN~ P~LICIES {Continued) 

San Luis Obispo County levies, bills, and collects property taxes and special assessments far the District. Property 
taxes levied are retarded as revenue in the fiscal year of levy, due to the adoption of the "alternate method of property 
tax distribution," known as the Teeter Plan, by the District and the County. The Teeter Plan authorizes the 
AuditorlCantroller of the County to allocate 100°l~ of the secured property taxes billed, excluding unitary tax {whether 
paid or unpaid). The County remits tax monies to the District every month and twice a month in December and April. 
The final amount which is "teetered" is remitted in August Bath year. 

Tax collections are the responsibility of the County Tax Collector. Taxes and assessments on secured and utility rolls, 
which Constitute a lien against the property, may be paid in two installments; the first is due ~iavember 1 of the fiscal 
year and is delinquent if not paid by December 1  Cl;  and the second is due on ll~arch 1 of the fiscal year and is 
delinquent if not paid by April ~ C~. Unsecured personal property taxes do not Constitute a lien against real property 
unless the tax becomes delinquent. Payment must be made in one installment, which is delinquent if not paid by 
August ~ of the seal year. Significant penalties are imposed by the County for late payment. 

Property valuations are established by the Assessor of the County for the secured and unsecured property tax rolls. 
Under the provisions of Article l I lA of the State Constitution, properties are assessed at 1 Cl0°ln of purchase price ar 
value in 1 g~8 whichever is later. From this base assessment, subsequent annual increases in valuation are limited to a 
maximum of percent. However, increases to full value are allowed for property improvements ar upon Change in 
ownership. Personal property is excluded from these limitations, and is subject to annual reappraisal. 

Tax levy dates are attached annually on January 1 preceding the fiscal year for which the taxes are levied. The fiscal 
year begins July ~ and ends June 3~ of the following year. Taxes are levied on both real and unsecured personal 
property, as it exists at that time. Liens against real estate, as well as the tax on personal property, are  nat  relieved by 
subsequent renewal or Change in ownership. 

E. Cash and Investments 

The District pools the rash of all funds, except for monies deposited with fiscal agent in accordance with related band 
indentures. The Cash and investments balance in each fund represents that fund's equity share of the District's rash 
and investment pool. For purposes of the statement of cash flaws, the District has defined Cash and cash equivalents 
to be Change and petty Cash funds, equity in the District's rash and investment pool, and restricted non-pealed 
investments with initial maturities of three months of less. 

in accordance with LASS Statement Flo. 1, cCc~untin~ anc~ ~inancóa/ f?ept~rtinc~ fc~r Certain lnvestr~aents anc~ f©r 
eternal Investment l~©als, highly liquid market investments with maturities of one year ar less at time of purchase are 
stated at amar~tized cost. Ail other investments are stated at fair value. ~Jlarket value is used as fair value for those 
securities for which market quotations are readily available. 

The District maintains its rash balance in financial institutions in the United States. The balances at the institutions are 
generally insured by the Federal Deposit Insurance Corporation {FDIC} up to ~25,Ot~~. As of June 3ú, 222, the 
District held rash in financial institutions in excess of federally insured limits. 

F. Accounts and Interest Receivable 

In the government-wide statements, receivables Consist of alI revenues earned at fiscal year-end and not yet received. 
Receivables are retarded in the financial statements net of any allowance for doubtful accounts if applicable, and 
estimated refunds due. ~llajor receivable balances for the governmental activities may include sales taxes, property 
taxes, grants, and ether fees, if any. Business-type activities report utilities as their major receivables. 

In the fund financial s#atements, material receivables in governmental funds may include revenue accruals such as 
franchise tax, grants, service charges and other similar intergovernmental revenues that are bath measurable and 
available. ~lon-exchange transactions collectible but not available are deferred in the fund financial statements in 
attordante with the modified accrual basis of accounting, but not deferred in the government-wide financial statements 
in accordance with the accrual basis. Interest and investment earnings are recorded when earned and if paid within fC~ 
days since they would be considered both measurable and available. Proprietary fund material receivables consist of all 
revenues earned at fiscal year-end and not yet received. Utility accounts receivable and interest earnings comprise the 
majority of proprietary fund receivables. 
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NOTE 1 —SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued) 

G. Prepaid Expenses and Inventory 

Inventory is valued at the lower of cost or market using the firs#-in, first-out {PIED) method. The cost is recorded as an 
expenditurelexpense in the funds at the time individual inventory items are purchased rather than when consumed. 
This is then adjusted by physical inventory at fiscal year-end. Inventory in the enterprise funds consist principally of 
materials and supplies for utility operations. 

Payments to vendors that reflect costs applicable to future accounting periods are recorded as prepaid items in both 
government-wide and fund f nancial statements. 

H. Capital Assets 

The accounting treatment over property, plant, and equipment depends on whether the assets are used in 
governmental fund operations or proprietary fund operations. The presentation and recording of governmental assets 
are described below. 

GQvemment-l~íc~e S~a~ements 

In the government-wide financial statements, capital assets with a historical cost of ~,C}tJ© or more are accounted for as 
capital assets. All capital assets are valued at historical cost, or estimated historical cost if actual is unavailable, except 
for donated capital assets, if any, which are recorded at their estimated fair value at the date of donation. Estimated 
historical cost was used to value the majority of the assets. 

V~th the implementation of GASB Statement No. 34, the district has recorded all its public domain (infrastructure) 
capital assets on the government-wide statements. 

(Depreciation of all exhaustible capital assets is recorded as an allocated expense in the statement of activities, with 
accumulated depreciation reflected in the statement of net position. [Depreciation is provided over the assets' estimated 
useful lives using the straight-fine method of depreciation. The range of estimated useful lives by type of asset is as 
follows: 

Water system 5-75 years 
Sanitation system 1 fl-5g years 
ïDrainage -50 years 
Administration ~-4~g years 

•̀ ,~ .' , - - ~ 

In the fund financial statements, capital assets used in governmental fund operations are accounted for as capital outlay 
expenditures of the governmental fund upon acquisition. Capital assets used in proprietary fund operations are 
capitalised when purchased. 

Accumulated Compensated Absences 

Compensated absences comprise unused vacation leave, sick leave, and compensatory time off, which are accrued as 
earned. Vacation hours, which accrue from the first day of employment, can be taken immediately and are capped at 
32O hours. Upon termination, all accumulated vacation hours up to ~o hours are paid out. Sick leave, which accrue 
from the first day of employment can be taken immediately and can be accrued up to 1fl days or 1,440 hours. Upon 
termination , all accumulated vacation hours up to 180 days are paid out. Payments will be based on the pay rate at the 
time of termination. The (District's liability for the current and long-term portions of compensated absences is shown in 
the government-wide Statement of Net Position for both governmental funds and proprietary funds. Only proprietary 
funds reflect the long-term portion in the fund fïnancials report, Statement of Net Position. The short-term portion is 
reflected for both governmental and proprietary funds in the fund financial statements. Computation was based on 
rates in effect as of the fiscal year-end. 

J. Long-Term Liabilities 

In the government-wide financial statements, long-term liabilities are presented for both governmental and proprietary 
fund types. In the fund financial statements, only the proprietary funds show long-term liabilities. 
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Nt~TE 1—~UIUIMARY QF ~I~NIFICAI~#T ACCt}UNTINC PC3LICIE~ (Continued) 

K. Pensians 

For purposes of measuring the net pension liability and deferred outflowslinflows of resources related to pensions, and 
pension expense, information about the fiduciary net position of the Oceano Community Services District California 
Public Employees' Retirement System {CaIPERS) Miscellaneous, Miscellaneous PEPRA, and Safety Fire Plans and 
additions to/deductions from the Plans' fiduciary net position have been determined on the same basis as they are 
reported by CaIPERS. Far this purpose, benefit payments {including refunds of employee contributions) are recognized 
when due and payable in accordance with the benefit terms. Investments are reported at fair value. 

OASB Statement No. ~i8 requires that the reported results must pertain to liability and asset information within certain 
defined timeframes. For this report the following timeframes are used: 

Valuation Date: June 3Ú, 2020 
Measurement Date: June ~ü, 2021 
Measurement Period: July 1, 2ú2O through June 3C1, 2021 

Deferred Outflows and Inflows of Resources 

Pursuant to OASB Statement No. ~3, Financial Reporting of Deferred Outflows of Resources, Deferred lnfl©ws of 
Resources, and Net Pasitian, and t~ASB Statement No. 65, /tams Previously Reported as Assets and Liabilities, the 
District recognizes deferred outflows and inflows of resources. 

In addition to assets, the Statement of Net Position will sometimes report a separate section for deferred outflows of 
resources. A deferred outflow of resources is defined as a consumption of net position by the government that is 
applicable to a future reporting period. The District has one item which qualifies for reporting in this category, refer to 
Note 7 for a detailed listing of the deferred outflows of resources the District has recognized. 

In addition to liabilities, the Statement of Net Position will sometimes report a separate section for deferred inflows of 
resources. A deferred inflow of resources is defined as an acquisition of net position by the District that is applicable to 
a future reporting period . The District has one item which qualifies for reporting in this category; refer to dote 7 for a 
detailed listing of the deferred inflows of resources the District has recognized. 

M. lnterfund Transactions 

Interfund transactions are reported as loans, services provided, reimbursements, or transfers. Loans are reported as 
interfund receivables and payables, as appropriate, and are subject to elimination upon consolidation. Services 
provided , deemed to be at market or near market rates, are treated as revenues and expenditures/expenses. 
Reimbursements occur when one fund incurs a cost, charges the appropriate benefiting fund , and reduces its related 
cost as a reimbursement. All other interfund transactions are treated as transfers. 

N. E uity Classificatians 

~©verrtment-1Nide Statements 

CASB Statement No. 63 requires that the difference between assets and the deferred outflows of resaurces and 
liabilities added to the deferred inflows of resaurces be reported as net position. Net  position is classified as either net 
investment in capital assets, restricted, ar unrestricted. 

Net position that is net investment in capital assets consist of capital assets, net of accumulated depreciation, and 
reduced by the outstanding principal of related debt. Restricted net position is the portion of the net position that has 
external constraints placed on it by creditors, grantors, contributors, laws, or regulations of other governments, or 
through constitutional provisions or enabling legislation. unrestricted net position consists of net position that does not 
meet the definition of net investments in capital assets or restricted net position. 

G©vemmental Fund Statements 

Fund balance is the difference between the assets and liabilities reported in the governmental funds. In compliance 
with OASB Statement No. 54, the District has established the fallowing fund balance classifications: 

Nan-spendable -- The non-spendable fund balance classification includes amounts that cannot be spent because they 
are either {a} not in spendable form or (b) legally or contractually required to be maintained intact. 

Restricted -- The restricted fund balance classification includes amounts that reflect constraints placed on the use of 
resaurces {other than non-spendable items) that are either {a) externally imposed by creditors {such as through debt 
covenants), grantors, contributors, or laws or regulations of other governments; or {b} imposed by law through 
constitutional provisions or enabling legislation. 
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~IOTE 1 -- SU#UIIVIARY {JF ~1CNIFICANT ACCC~UNTfNG P~LICIES {C©ntinued} 

~  Equity Classifications ~continued~ 

Cammítted —The committed fund balance classification includes amounts that can only be used for specific purposes 
pursuant to constraints imposed by formal action of the Board of Directors. Those committed amounts cannot be used 
for any other purpose unless the government removes or changes the specified use by taking the same type of action 
{legislation, resolution, ordinance, etc.) it employed to previously commit those amounts. Committed fund balance 
should also incorporate contractual obligations to the extent that existing resources in the fund have been specifically 
committed for use in satisfying those contractual requirements. 

Assigned -- The assigned fund balance classification includes amounts that are constrained by the government's intent 
to be used for specific purposes, but that are neither restricted nor committed. Such intent is to be established by (a) 
the Board of Directors itself or {b) the general ~ilanager to which the Board of Directors has delegated the authority to 
assign amounts to be used for specific purposes. 

Unassigned -- The unassigned fund balance classification includes amoun#s that do not fall into one of the above four 
categories. This classification represents fund balance that has not been assigned to other funds and that has not been 
restricted, committed, or assigned for specific purposes within the general Fund. 

Vvhen an expenditure is incurred for which both restricted and unrestricted fund balances are available, it is District's 
policy that the restricted fund balance be spent first followed by committed, then assigned, and, if applicable, 
unassigned. 

Future Accounting Pronouncements 

ASB Statements listed below will be implemented in future financial statements: 

.~ - _ +~ • • • ~ - ~ +i • • . •  

Statement No. 93 "F~eplacement of Interbank Offered 

Dates" 

Statement No. 94 "Public-Private and Public-Public 

Partnerships and Availability 

Payment Arrangements" 

Statement No. 94 "Subscription-Based Information 

Technology Arrangements" 

Statement No. 99 "Omnibus 2022"  

The provisions of this statement are effective 

for fiscal years beginning after December 15, 2Q21. 

The provisions of this statement except for paragraphs 

11 b, ~ 3, and ~ 4 are effective for fiscal years beginning 

after June 1 ~, 242{x. Paragraph 11 b is effective for fiscal 

years beginning after December 31, 242 ~ . Paragraphs 

~ and 14 are effective for fiscal years beginning after 

Ju~~e ~ ~, 2421. 

The provisions of this statement are effective 

for fiscal years beginning after June ~ 5, 2022. 

The provisions of this statement are effective 

for fiscal years beginning after June ~ 5, 2022. 

The provisions of this statement are effective 

in April 2422 except for the provisions related to 

leases, PPPs, SBITAs, financial guarantees 

and derivative instruments. The provisions related 

to leases, PPPs, and SBITAs are effective for fiscal 

years beginning after June ~ 5, 2022. The provisions 

related to financial guarantees and derivative 

instruments are effective for fiscal years beginning 

after June ~ 5, 2423. 

Statement No. 144 "Accounting Changes and Error 

Corrections - an amendment of GASB 

Statement No. 42" 

Statement No. 101 "Compensated Absences" 

~ 

The provisions of this statement are effective 

for fiscal years beginning after June ~ 5, 2x23. 

The provisions of this statement are effective 

for fiscal years beginning after December 15, 2023. 
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NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ~C©ntinued} 

P. Use of Estimates 

The financial statements have been prepared in accordance with accounting principles generally accepted in the United 
States of America and necessarily include amounts based on estimates and assumptions by Management. Actual 
results could differ from these amounts. 

NOTE 2 —CASH AND INVESTMENTS 

The composition of cash and investments as of June 30, 2822, is as follows: 

Cash in bank and on hand ~ g3~, ~ 43 
Investments 2,552,48 

Total cash and investments, Statement of Net Position 3,486,791 

The District categorizes its fair value measurements within the fair value hierarchy established by U.S. Generally Accepted 
Accounting Principles. The hierarchy is based on the valuation inputs used to measure the fair value of the asset. Level 1 inputs 
are quoted prices in active markets for identical assets; Level ~ inputs are significant other observable inputs; Level 3 inputs are 
significant unobservable inputs. The District's investment in the San Luis C)bispo County Investment Pool of X2,327,164 is 
measured under level ~. The District had investments in the money market funds and bank time deposits that are measured at 
amortized cost are not required to be measured under Level 1, 2 or 3. 

Investments Authorized bathe California Government Code and the District's Investment Policy 

The table below identifies the investment types the District has that are authorized for the District by the California Government 
Code or the District's investment policy, where more restrictive, that addresses interest rate risk, credit risk, and concentration of 
credit risk. This table does not address investments of debt proceeds held by bond trustees that are governed by the provisions 
of debt agreements of the District, rather than the general provisions of the California Government Code or the District's 
investment policy. 

Maximum Maximum 
Maximum Percentage Investment 
Maturity C)f Porfolio in Cane Issuer 

5 years None Done 
5 years None done 
5 years Done None 
~ years None bone 
~ 8{~ days 4C~°I© None 
27a days 25°/© 10°Io 
5 years 3C}°la None 
5 years 3{~°l~ None 
5 years 30°l~ Nane 

92 days 2Q°l© of base value None 
5 years 3{~°lo None 

NIA 2O°lo 1 C}°l0 
NIA None Nane 
NIA 20°/Q None 
NIA None None 

NIA None None 

5 years None None 
5 years None $75,OQ6,60© 

Authorized 
investment T~rpe 

Local Agency Bonds 
U.S. Treasury C)bligations 
State C)bligations -- CA and Others 
U.S. Agency securities 
cankers' Acceptances 
Commercial Paper 
Negotiable Certificates of Deposit 
Non-negotiable Certificates of Deposit 
Placement services Deposits 
Repurchase and Reserve 

Repurchase Agreements 
Medium-Term Notes 
Mutual Funds 
Money Market Mutual Funds 
Mortgage Pass-Through Securities 
County Pooled Investment Fund 
State Registered Warrants, Notes or 

Bonds 
Notes and Bonds for other Local 

California Agencies 
Local Agency Investment Fund 

Disclosure Relating to Interest Rate Risk 

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment. Generally, 
the longer the maturity of an investment is, the greater the sensitivity of its fair value to changes in market interest rates. one of 
the ways that the District's interest rate risk is mitigated is by purchasing a combination of shorter term and longer term 
investments and by timing cash flows from maturities so that a portion of the portfolio is maturing or coming close to maturity 
evenly over time as necessary to provide the cash flow and liquidity needed for operations. 
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JUNE 30, 2022 

NOTE 2 —CASH AND INVESTMENTS ~©ntinued} 

Disclosure Relating to Interest Rate Risk (Continued, 

Information about the sensitivity of the fair values of the district's investments {inciuding investments held by bond trustee} to 
market rate fluctuations is provided by the table on the following page that shows the distribution of the District's investments by 
maturity as of June 30, 2022. 

investment Type 
Non-Negotiable Certificate of Deposit 
111~ney iV~rket 
San Luis Obispo County 

investment Pool 

Remaining ~llaturiiy {in Months) 
Carrying ~ 2 11Jlonths 13-24 25-60 iVbre than 
Amount C► r Less I~~nths IV~nths 60 Ninths 

24,616 - $ 24,616 - $ - 

200, 868 2Ufl, 868 

2,327,164 2,327,164 

$ 2,552,648 ~ 2,528,032 $ 24,61 ~ ~ - ~ - 

- - - . - -,~ -- ~.- ~. ~ . .  

The District has no investments {inciuding investments head by bond trustees) that are highly sensitive to interest rate 
fluctuations. 

Disclosures Relatinyq to Credit Risk 

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment. This is 
measured by the assignment of a rating by nationally recognized statistical rating organizations. Presented below is the minimum 
rating required by where applicable} the California Government Code, the investment policy, or debt agreements, and the actual 
rating as of the fiscal year ended June 30, 2022 for each investment type. 

Minimum 
Carrying Legal 
Am©unt Rates 

~ 24, ~ 16 NlA 
2gn,868 N/A 

Exempt 
From Rating as of Fiscal Year End 

Disclosure ARA Not bated 
~ - ~ 

[~ ('~ [~
4 

~~/y , +r"~~ ~ 7
^/ 

 , 

{/r~A~  F.f /j~'~
( 

`T ~ 7 `"1' L,V~L,\J~V 

Investment Tvice 
Non-Neg©taable Certificate of Deposit 
il~ney Market 
San Luis Obispo County 

Investment Pool 

Concentration of Credit Risk 

►̀ ~ • +~ 

1 ~ :.: 

The investment policy of the District contains no limitations on the amount that can be invested in any one issuer beyond that 
stipulated by the California Government Code. The District minimizes its credit risk by investing only in the safest types of 
securities or investments. 

Custodial Credit Risk 

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a government will 
not be able to recover its deposits or will not be able to recover collateral securities that are in the possession of an outside party. 
The California Government Code and the District investment policy do not contain legal or policy requirements that would limit 
the exposure to custodial credit risk for deposits or investments, other than the following provision for deposits: The California 
Government Code requires that a financial institution secure deposits made by State or local governmental units by pledging 
securities in an undivided collateral pool held by a depository regulated under State law sunless so waived by the government 
unit}. The fair value of the pledged securities in the collateral pool must equal at least 110°l0 of the total amount deposited by the 
public agencies. California law also allows financial ins#itutions to secure District's deposits by pledging first trust deed mortgage 
notes having a value of 150°la of the secured public deposits. deposits are insured up to X250,000. 

The investment in the San Luis ©bispo County investment Pooi is not required to be caliateraiized. The fair value of securities in 
the pool is based on quoted market prices. The San Luis C)bispo County Treasurer's Office performs a monthly fair market 
valuation of all securities held against carrying costs. Reports of valuations and financial statements are available to participants 
on the San Luis t~bispo County Treasurer's website. 
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Balance at 

July 1, 2421 

61 {~, 399 

~► ~,  

flCEA1~C) C~►11~MtJNITY SEi~VICES Q1STt~ICT 
N~}TES T4 THE BASIC FINANCIAL STATEMEI~ITS 
JUNE 34, 2422 

I~fC}TE 3 — INTERFUt~C) TRANSA~TI~NS 

Transfers between funds during the fiscal year ended June 34, 2422, were as follows: 

tnterfund Transfers: 

~eneral ~ 775,155 ~ - 

Proprie#a~nds: 

Water 1,806 884,835 

Sewer 342,116 

~arbage 941 54,911 

Borrowing between funds during the fiscal year ended June 34, Zú22, was as f©hews: 

Advances and Clue T©lC~ue From: 
Advances Advances 

general ~ - 241, 775 

Proprietary Funds: 
Water 117,182 15,694 

Sewer 153,877 

garbage 15,690 29,284 

$ 286, 749 $ 286, 749 

receivable Payable 
~ 385,451 - 

335,461 

~ 335,461 ~ 335,461 

NC)TE 4 — APITALL ASSETS 

Capital assets activity for the fiscal year ended June 34, 2422 was as follows: 

~avernmental activities: 

Capital assets not being depreciated 

Land 
Total capital assets not being depreciated 

Capital assets being depreciated 

Buildings and improvements 
Vehicles and equipment 

Total capital assets being depreciated 

Less accumulated depreciation 

Total capital assets being depreciated, net 

hJet capital assets 

Balance at 
retirements June 34, 2022 

~ 610, 394 ~ - ~ - $ 610, 394 

$ 2,088,370 $ - ~ - $ 2,488,374 
485,679 485,6 f 9 

2,524,049 2,524,049 

1,402,316 76,993 1,479,349 

~ 1,121, 788 $ ~~ ~76, 998} $ - $ 1, 444, 740 

$ 1, 732,128 $ (76,998) $ - $ 1,655,180 
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C)CEANC) COMMUNITY SERVICES DISTRICT 
NOTES T+C~ THE BASIC FINANCIAL STATEMENTS 
JUNE 0, 2022 

NC}TE 4 -CAPITAL ASSETS {Continued) 

Business-type activities: 

Capital assets not being depreciated 
Land 
Construction in progress 

Total capital assets not being depreciated 

Capital assets being depreciated 
Buildings and improvements 
Soffiare 
Vehicles and equipment 

Total capital assets being depreciated 

Less accumulated depreciation 

Total capital assets being depreciated, net 

Net capital assets 

Balance at Retirements/ Balance at 
July ~ , 202 ~ Additions Transfers June 34, 2022 

$ 6,040 $ - $ - $ 6,000 
141,287 ~ 41,287 

$ 6,400 $ 141,287 $ - ~.-•--~ $ 147,287 

$ 7,577,290 $ 12,477 $ - $ 7,589,767 

195,918 195,918 

877,554 11,312 888,866 

8,65ú,T62 23,789 8,674,551 

6,636,416 216,763 6,247,119 

$ 2,~i24,.~46 $ X192,914) $ - $ 2,427,432 

$ 2,626,346 $ (51,627} $ - $ 2,574,719 

NC3TE 5 - LtJNC~-TERIVI LIABILITIES 

The following is a summary of changes in the District's long-term liabilities f©r the frscal gear ended June 30, 2U22: 

Balance at Balance at Current Long Term 

July 1, 2021 Additions Reductions June 34, 2022 Pardon Portion 
~overnrr~ntal Activities: 

Compensated Absences $ 134,246 $ 75,774 $ 62,034 $ 143,98© $ 35,995 $ 107,985 

Net Pension Liability  {Asseu  171,003 323,066 _151,103) 

Total governmental Activities $ 342,243 $ 75,774 $ 385,100 $ ~7,123~ $ 35,995 $ {43,118) 

Business-Tv~e tivities: ~d 
Taxable revenue bond obligations $ 906,444 $ - $ 40,200 $ 856,840 $ 52,240 $ 344,044 
Net Pension Liability  {Asseu  058,377 1,054,031 X391,654} {391,654 

Total Business-Type Activities $ 1,504,377 $ - $ 1,499,231 $ 465,146 $ 52,204 ---~ $ 412,946 

NOTE  fi  -TAXABLE REVENUE B{~ND C3BLIGATI{~NS 

C)n June 3, 2421, the District issued $946,444 in taxable revenue bands in order to pay off the unfunded accrued liability with 
CaIPERS on the District's pension plans. The taxable revenue obligations were issued at an interest rate of 3.46% per annum 
and mature on August 1, 2035. Net  revenues of the Water and Sewer funds were pledged as the security for the obligations. 
Debt service payments are due semi-annually on August 1 and February 1. The future minimum payment obligations for the 
taxable revenue bonds are as follows: 

Fiscal Year Ending Principal Interest Total 

2023 $ 52,244 $ 28,742 $ 84,942 
2424 54,140 26,903 81,403 
2425 56,404 24,999 80,999 
2426 57,90© 23,428 84,928 
2427 60,440 20,988 84,988 

2028-2432 321, 240 T 1, 909 393,149 
2033-2436 255,440 17,961 273,381 

Total $ 85+8,804 $ 214,530 $ 1,471,334 
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o~EANQ ~oMMUNITY SERVICES DISTRICT 
N~}TES TC) THE BASIC FINANCIAL STATEMENTS 
JUNE 30, 2022 

Na►TE ~ — PENS1t~N PLANS 

A. general Information about the Pension Plans 

Plan L~escrrpli©ns 

All qualified permanent and probationary employees are eligible to participate in the District's separate Safety and Miscellaneous 
Employee Pension Plans, cast-sharing multiple employer defined benefit plans administered by the California Public Empl©gees' 
Retirement System {CaIPERS}. Benefit provisions under the Plans are established by State statue and District resolution. 
CaIPERS issues publicly available reports that include a full description of the pension plans regarding benefit provisions, 
assumptions and membership information that can be found on the CaIPERS website. 

E3enefits Pr©vided 

CaIPERS provides service retirement and disability benefits, annual cost of living adjustments and death benefits to plan 
members, who must be public employees and beneficiaries. Benefits are based on years of credited service, equal to one year 
of full-time employment. Classic Plan members with five years of total service are eligible to retire at age 50 and new 
memberslPEPRA Plan members with eve years of fetal service are eligible to retire at age 52, with statutorily reduced benefits. 
All members are eligible f©r nc~nduty disability benefits after 1 C~ years  +uf  service. The death benefit is one of the following: the 
Basic Death Benefit, the 1957 Survivor Benefit, or the tJptional Settlement 2il~i Death Benefit. The cost of living adjustments for 
each plan are applied as specified by the Public Employees' Retirement Law. 

Contribution rates are based on the Actuarial Valuation Report as of June 30, 2020. The Plans' provisions and benefits in effect 
at June 30, 2022, are summarized as follows: 

Miscellaneous Safety 

Classic IUmbor New Member Hired Classic Member 
Hired Prior to {fin or after Hired Prior to 

Hire Date 
Benefit formula 
Benefit vesting schedule 
Benefit payments 
Retirement age 
I1nthly benefits, as a °lo of eligible compensation 
Required employee contribution rates 
Required employer contribution rates 

January 1, 2913 Januar~r 1, 2913 January 1, 2913* 
2.0%55 2°I©~~i2 2°l°~~50 
5 years service 5 years service 5 years service 
monthly for life monthly for life monthly for life 

50-53 52-07 50-55 
1.40% to 2.413°I° 1.0°f° to 2.5°I© 2.0-2.7°l° 

7.00°l° 6.75°I° NIA 
10.34°f° + X53,432 7.59°I° + X5,575 X13,315 

A new employee may transfer into the C  las  s is l~lem ber form ula if hels he comes from another agency 
participating in the CaIPERS or reciprocal retirement system and did not have more than a six month break 
in service. 

C©ntri~butians  

Section 20814{c} of the California Public Employees' Retirement Law requires that the employer contribution rates far all public 
employers be determined on an annual basis by the actuary and shall be effective on the July 1 following notice of a change in 
the rate. Funding contributions for the Plan is determined annually on an actuarial basis as of June 30 by CaIPERS. The 
actuarially determined rate is the estimated amount necessary to finance the casts of benefits earned by employees during the 
year, with an additional amount to finance any unfunded accrued liability. The District is required to contribute the difference 
between the actuarially determined rate and the contribution rate of employees. Contributions to the pension plan from the 
District were 0 for the Safety Plan and X68,835 for the Miscellaneous Plan for the fiscal year ended June 0, 2022. 

B. Pension Liabïlitïes {Assets, Pension Expenses, and Deferred tJutflowsllnflows of Resources Related to 
Pensïons 

At June 30, 2022, the District reported net pension assets for its proportionate shares of the net position liability {asset} of each 
Plan as fellows: 

Proportionate 
Share of Net Pension 

Liabilit~r Asset} 

Miscellaneous $ {488,705} 

Safety {54,052} 

Total ~ {542,757} 
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~}~EANC) ~o11~~tIUNITY SERVlCES a1STR~~T 
N~TE~ TQ THE BA~IC FINANCIAL STATEMENT~ 
J U N E 30, 2022 

NC)TE 7 — PENS1tJN PLANS {~ontinued~ 

E3. Pension Liabilities {Assets), Pension Expenses, and Deferred Qutflows/inflows of Resources Related to 
Pensions {continued} 

The net pension liability {asset) was measured as of June 30, 2021 and the total pension liability used to calculate the net 
pension liability was determined by an actuarial valuation as of June 3O, 2ú2O railed forward to June 30, 2021 using s#andard 
update procedures. The District's proportion of the net pension liability was based on a projection of the District's long-term 
share of contributions to the pension plan relative to the projected contributions of all Pension Plan participants, actuarially 
determined. At June 0, 2021, the District's proporçionate share of the net pension liability {asset) far each Plan as of June 30, 
2020 and June 30, 2021 was as follows: 

Proportion-June 30, 2020 
Proportion-June 30, 2021 
Change-Increase {Decrease) 

Miscellaneous Safety 
0.01731 °I° 0.00150°I° 
-0.02574°I° -0.00154°I© __ _ __ 
-0.04345°I° -0.00304°I° 

For the fiscal year ended June 3O, 2022, the District recognized pension expense of X854,936. Pension expense represents 
the change in the net pension liability (asset) during the measurement period, adjusted for actual contributions and the deferred 
recognition of changes in investment gainlloss, actuarial gain/loss, actuarial assumptions or method, and plan benefits. 

At June 30, 2022, the District reported deferred outflows of resources and deferred inflows of resources related to pension from 
the following sources: 

Deferred 4utflaws of Deferred Inflows of 
Resources resources 

Differences between expected and actual experience 
Net difference between projected and actual earnings on 
retirement plan investments 
Adjustment due to differences in proportion 
Changes in proportion and differences between District 
contributions and proportionate s here of contributions 
District contributions subsequent to the measurement date 

~ {64,038) ~ 

458, 785 
17,665 

574,133 
68,835 

~ 3 ,055,380 -~-~ 

8,437 

~ 473,385 

Deferred outflows of resources and deferred inflows of resources above represent the unamortized portion of changes to net 
pension liability to be recognized in future periods in a systematic and rational manner. 

$68,835 reported as deferred outflows afi resources related to pensions resulting from District contributions subsequent to the 
measurement date will be recognized as a reduction of the net pension liability in the fiscal year ended June 30, 2023. 

Other amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions will be 
recognized in the pension expenses as follows: 

Fiscal usar andina  June  30 ~,~ • 
$ 125, 945 

131,297 
129,172 
126, 746 
513,160 
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OCEANO COMMUNITY SERVICES DISTRICT 
NOTES TC~ THE BASIC FiNANCiAL STATEMENTS 
JUNE ~0, 2422 

NOTE ? —PENSION PANS {Continued) 

B. Pension Liabilities {Assets), Pension Expenses, and Deferred Outflows/Inflows of Resources Related to 
Pensions Continued) 

Actuarial Assumptions 

The total pension liability in the June 30, 2020 actuarial valuation was determined using the following actuarial assumptions: 

Valuation Date 
IVleasurement Date 
Acturial Cost I~lethod 
Actuarial Assumptions: 

Discount Rate 
Inflation 
Projected Salary Increase 
Investment Rate of Return {1} 
Mortality 

Post Retirement Benefit Increase 

Miscellaneous and Safety 
June 0, 2020 
June 0, 2021 

Entry-Age Normal Cos# I~thod 

7.15°l° 
2.50°l° 

Varies by Entry Age and Service 
7.00% 

Derived using CaIPERS' mbership 
Data for all Funds {1) 

Contract COLA up to 2.50% until 
Purchasing Power Protection Allowance 

Floor on Purchasing Power applies; 
2.75°I° thereafter 

{1 } The mortality table used was developed based an CalPERS' specific data. The table includes 
15 years ©f m©rtality impr©vements using Society ©f Actuaries Scale 90°l0 ©f Sale MP 2416. 
F©r mare details on this table please refer to the December 217 experience study report. 

L~isct~unt mate 

The discount rate used to measure the total pension liability was 7.15 percent. To determine whether the municipal bond rate 
should be used in the calculation of the discount rate for public agency plans {including PEDF C}, CaIPERS stress tested plans 
that would most likely result in a discount rate tha# would be different from the actuarially assumed discount rate. Based on 
testing the plans, the tests revealed the assets would not run out. Therefore, the current 7.15 percent discount rate is 
appropriate and the use of municipal bond rate calculation is not deemed necessary. The long-term expected discount rate of 
7.15 percent is applied to all plans in the Public Employees Retirement Fund, including PERF C. The stress test results are 
presented in a detailed report called °`~ASB Crossover Testing Deport" that can be obtained at CaIPEDS' website under the 

ASB No. 08 section. 

CaIPEDS is scheduled to review all actuarial assumptions as part of its regular Asset Liability Management {ALM} review cycle 
that is scheduled to be completed in February 2022. Any changes to the discount rate will require Board action and proper 
stakeholder outreach. For these reasons, CaIPERS expects to continue using a discount rate net of administrative expenses for 

AB No. 07 and No. 0~ calculations through at least the 2021-22 fiscal year. CaIPERS will continue to check the materiality of 
the difference in calculation until such time as we have changed our methodology. 

The long-term expected rate of return on pension plan investments was determined using abuilding-block method in which best-
estimate ranges of expected future real rates of return {expected returns, net pension plan investment expense and inflation} are 
developed for each major asset class. 

In determining the long-term expected rate of return, CaIPERS took ïnto account both shori-term and long-term market return 
expectations as well as the expected pension fund cash flows. Using historical returns of all the funds' asset classes, expected 
compound returns were calculated over the short term {first 10 years) and the long term {11-00 years} using abuilding-block 
approach. Using the expected nominal returns for both short-term and Tong-term, the present value of benefits were calculated 
for each fund. The expected rate of return was set by calculating the single  equivalen#  expected return that arrived at the same 
present value of benefits for cash flows as the one calculated using both short-term and long-term returns. The expected rate of 
return was then set equivalent to the single equïvalent rate calculated above and rounded down to the nearest one quarter of 
one percent. 

The table on the following page reflects the long-term expected real rate of return by asset class. The rate of return was 
calculated using the capital market assumptions applied to determine the discount rate and asset allocation. These rates of 
return are net of administrative expenses. 
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oUEANo ~o~IYiUN~TY ti7~RY iLrGti7 ~~~3~(~1~~~~ 

NOTES TQ THE BASIC FINANCIAL STATEIViENTS 
JUNE 30, 222 

N~}TE ~ — PENSION PLANS ~Consinued} 

B. Pension Liabilities {Assess), Pension Expenses, and Deferred t~utflows/inflows of Resources Related so 
Pensions {Consinued) 

New 
Strategic Real Return Real Return 

Asset Class Allocation Years 1-10{a} Years 11 +{b} 

Global Equity 50.0°I° 4.80°l° 5.98°I° 
Global Fixed Income 28.0°I° 1.00°I° 2.02°I° 
Inflation Sensitive 0.0°I° 0.77°I° 1.81 °I° 
Private Equity 8.0°I° 0.30°I° 7.23°I° 
Real Assets 13.0°I° 3.75°I° 4.93°I° 
Liquidity 1.0°l° 0.00°I° -0.92% 

Total 100.0°I° 

~a} An expected inflation of 2.00°I° was used for this period. 
{b} expected inflation of 2.92°I° was used for this period. 

Sensitivity of the Prop©rti©Hate Share of the Net Pension Liability ~Asset~ to Changes in Disc©unt Rate 

The following represents the district's proportionate share of the net pension liability {asset} calculated using the discount rate of 
7.15 percent, as well as what the District's proportionate share of the net pension liability {asset} would be if it were calculated 
using a discount rate that is 1 percentage paint Tower (0.15 percent} or 1 percentage point higher (8.15 percent} than the current 
rate: 

Discount Rate -1 °I° Current Discount Rate Discount Rate +1 °1° 
0.15°I° 7.15°I° 8.15% 

Net Pension Asset - I~Ciscellaneous {71,171 } $ {488,705} ~ (833,874) 
Net Pension Asset -Safety {1,1. 30} X54,052} (97,52.1.} 
Net Pension Asset -Total {72,301} (542,757.} (931,395) 

Pension Plan Fiduciary Net Position 

Detailed information about the pension plan's fiduciary net position is available in the separately-issued Ca1PERS financial reports. 

C. Payable so the Pension Plan 

At June 30, 2022, the District had  na  amount outstanding for contributions to the pension plan required for the fiscal year ended 
June 30, 2022. 

NC~iE 8 — Jf~INi VENTURES 

State Water Project 

In 1991, the District approved participation in the State Water Project {SWP}. As a result, the District entered into two contracts 
with the San Luis +Obispo County Flood Control and Water Conservation District {SLC}FCD}. Cane agreement is entitled "Water 
Supply Agreement" and the other is entitled "Water Treatment and Local Facilities Agreement." 

The Water Supply Agreement is for the SWP source of supply, which is an allocation of 750 acre feet per year. The Water 
Supply Agreement incorporates by reference the SLGFCD agreement with the California Department of Water Resources 
(DWR}, which is termed the "1111aster Water Supply Agreement." The District is obligated to pay its proportionate share of the cost 
of the SWP facilities owned by the California Department of Water Resources (DWR} that is used to convey the District's source 
of supply to the "Lopez Turnout," plus a proportionate share of the SL~3FCD costs. The Lopez Turnout connects the SWP 
facilities to Lopez facilities enabling State Water deliveries to the District. The District's prorated share of operating, maintenance, 
pumping, and other related casts are charged as an operating expense in the Water Fund. The portion of the c©sts that is fixed 
in nature must be paid regardless of water deliveries. Variable costs are paid based on ac#uaI water deliveries. 
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oCEANo COi~UNITY SERVICES ï~ISTRICT 
Nt~TES TC~ THE BASIC FINANCIAL STATEi1~ENTS 
JUNE 30, 222 

NC)TE 8 — Jo1NT VENTURES {C©ntinued} 

Mate Water Project (Continued 

The Water Treatment and Local Facilities agreement is for treatment of the SWP supply and for construction associated with the 
Lopez Turnout, a local facility. The Water Treatment and Local Facilities agreement incorporates by reference the SLCFCD 
agreement with the Central Coast Water Authority termed the "Master Water Treatment Agreement." The District is obligated to 
pay its proportionate share of treatment facilities owned and operated by CCWA, and for the cost of local facilities specifically 
benefitting the District —the Lopez Turnout. The portion of the costs that is fixed in nature must be paid regardless of water 
deliveries. Variable costs are paid based on actual water deliveries. 

The District is required to make payments under its Water Supply agreement and its Water Treatment and Local Facilities 
agreement from the revenues of its water system. The District has agreed in its agreements to fix, prescribe and collect rates 
and charges for its water system which will be at least sufficient to yield each fiscal year's net revenues equal to 125°l© of the 
sum of {1) the payment required pursuant to the agreements, and {2) debt service on any existing participant obligation for which 
revenues are also pledged. 

Gn October 1, 1 gg2, CCWA sold 1 ~7,120,00o in revenue bonds at a true interest cost of .~4% to enable CCWA to f Hance a 
portion of the costs of constructing a water treatment plant to treat SWP water for use by various participating water purveyors 
and users within Santa Barbara and San Luis Gbispo Counties, local facilities needed to deliver such water to the participating 
water purveyors and users, and certain other local improvements to the water systems of some of the participating purveyors. In 
November 19g, CCWA sold ~198,o15,oD0 of revenue bonds at a true interest cost of 5.5°!° to defense CCWA's 177,12t~,000 
1gg2 revenue bonds and to pay certain costs of issuing the bonds. The 199~i bonds were issued in two series: Series A of 
$173,015,t~oo and Series B of $25,000,00. The Series B bonds are subject to mandatory redemption from amounts transferred 
from the Construction Fund and the Reserve Fund upon completion of the construction of the CCWA facilities. 

The District's current fiscal year State water project expense totaled 8gg,075. All of the District's disbursements were paid to the 
SLt)FCD, which is obligated to pay to DWR and CCWA the District's proportionate share of costs to those agencies. 

The District also contracts with SLGFCD for an annual allocation of 303 acre feet of water from the Lopez project, issued voter-
approved general obligation bonds for the purpose of building Lopez Dam, a storage reservoir, water treatment plant, and other 
facilities to provide a primary municipal water supply. The District has entered into a water supply agreement wherein the District 
has agreed to pay annually, regardless of water deliveries, a prorated percentage of certain costs. In addition, the District also 
pays the San Luis {~bispo County Flood Control and Water Conservation District a prorated share of operating, maintenance, 
pumping, and related operating costs which are charge as an operating expense in the Water Fund. The District's current fiscal 
year San Luis Gbispo County Flood Control and Water Conservation District expense totaled X521,31 ~. 

South San Luis CCbispo Count~o Sanitation District 

The District does not own and operate a separate wastewater treatment plant facility. The C3ceano Community Services District's 
waste is transported through District-owned and District-maintained lines for processing at the South San Luis Obispo County 
Santtati©n D~strlct plant. 

Five Cities Fire Authorit 

The District is a member of the Five Cities Fire Authority (FCFA}, a joint powers authority between the Cities of Arroyo Grande, 
Grover Beach, and the C~ceano Community Services District. FCFA was formed on July 9, 2010, for the purpose of providing a 
more efficient fire protection service within the City limits of Arroyo Grande and Grover Beach, as well as the towns of ~}ceano 
and Halcyon. Each member contributes its pro-rated share of operating costs to FCFA based on a funding formula calculated 
annually. In 2015, it was determined that adherence to the funding formula had not occurred in prior years. Any recalculation of 
prior year funding, and adjustments that may be made to remedy differences between actual funding and funding that would 
have adhered to the agreement establishing the joint powers authority is indeterminable at this time. 

The FCFA governing board consists of one member appointed from each participating entity and shall be appointed as 
determined by the respective City Council or Board of Directors. All financial decisions are made by this three-member board. 
The District contributed $1,138,148 to FCFA during the fiscal year ended June 30, 2022 for fire protections services. Separate 
financial statements may be obtained from the Five Cities Fire Authority at 140 Traffic Way in Arroyo Grande, California. 
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oCE~No CC~NIMUNI71f SERVICES aISTRICT 
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JUNE 0, 2022 

t~oTE 9 — R1SK ~VIANA~EME~T Atha C~NTINCE~ICIES 

Risk Management 

The Qistrict is exposed to various risks of loss related to torts, theft of, damage to and destruction of assets; errors and 
omissions; injuries to employees; and natural disasters. The district is a member of the California Association of Mutual Water 
Companies Joint Powers Risk and insurance Management Authority {JPRIMA}, an intergovernmental risk sharing joint powers 
authority created to provide self-insurance programs for small California water agencies. The purpose of the JPRIMA is to 
arrange and administer programs of self-insured losses and to purchase the appropriate amount of insurance coverage. At June 
34, 20122, the C~istrict participated in the liability and property programs of the JPRIMA as follows: 

• general and auto liability: The C~istrict has a 50o deductible for general and auto liability. The district purchased 
additional excess coverage layers: $ million for general, auto and public officials liability, which increases the limits on 
the insurance coverage noted above. 

• Employee dishonesty coverage and public officials' liability up to $1,000,000 per loss includes public employee 
dishonesty, forgery or alteration and theft, computer fraud coverages. 

• Property loss/Boiler and Machinery is paid based on the replacement cost or actual cash value for the pr©perty on file. if 
the property is replaced within two years after the loss or otherwise paid on an actual cash value basis, to a combined 
total of ~~ million subject to a x,000 deductible per occurrence for most equipment. 

• Workers' compensation insurance provides coverage with aself-insured retention limit of ~~ million for all work related 
injurieslillnesses covered by California law. 

Settled claims have not exceeded any of the coverage amounts in any of the last three fiscal years and there were no reductions 
in the C~istrict's insurance coverage during the years ending June 3®, 2021, 2020 and 2019. Liabilities are rec©riled when it is 
probable that a loss has been incurred and the amount of the loss can be reasonably estimated net of the respective insurance 
coverage. Liabilities include an amount for claims that have been incurred but not reported (1BNR}. There were no IBNR claims 
payable as of June 30, 2022, 202 ~ ,and 2020. 

Leç~al Contingency 

In the opinion of management and legal counsel, the disposition of any pending óitigation will not have an anticipated material 
effect on the City's financial statements as of June 30, 2022. 

Construction Contingency 

The C~istrict has r~o construction contingencies as of June 30, 2022. 
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OCEANO COMMUNITY SERVICES CISTRICT 
GENEF~AL FUND 
SCHEDULE QF RE~IENUES, E~CPENDITURES, AND CHANGES 1N FUND BALANCE 
BUDGET AND ACTUAL 
For the Fiscal Year Ended June 30, 2022 

Budgeted Amounts Variance with 
Final Budget 

Original Final Actual Amounts Positive {Negative) 
Revenues: 

Taxes and assessments $ 1,139,701 $ 1,139,701 $ 1,182,885 $ 43,184 
Public facility fee 15,000 15,000 7,878 {7,122} 
Interest income 10,009 10,009 
Rental income 140,940 140,940 140,940 

~}ther 2,848 2,848 8,713 5,885 

Total revenues 1,298,489 1,298,489 1,359,425 51,936 

Expenditures: 

Salaries, wages, and director stipends 458,040 458,649 435,913 22,127 
Payroll taxes and employee benefits 149,025 149,025 194,683 {45,658) 
Liability insurance 29,600 29,600 30,562 {962) 
Repairs and maintenance 27,625 27,625 19,241 8,384 
Administrative services 8,456 8,456 6,C1Ú9 2,441 
Data processing 18,500 18,5í1C} 18,994 {494} 
Dues and fees 26,655 26,055 28,169 {2,114} 

Education 7,600 7,600 5,666 1,934 
Legal fees 92,0)0}U 92,C)6(~ 41,5i 8 50),482 
Miscellaneous 515 515 2,872 {2,357} 
C3ffice expense 11,345 11,345 8,336 3,009 
Street lighting 39,6016 30,90)0 28,064 1,996 
Professional fees 58,115 65,615 52,048 13,567 
Utilities 26,800 26,800 22,757 4,043 
Public safety 1,138,148 1,138,148 1,138,148 
Interest expense 11,844 {11,844} 

Total expenditures 2,081,818 2,089,318 2,044,764 44,554 

Excess of revenues 

over (under} expenditures {783,329} {790,829} {694,339} 96,490 

Other Financing sources {Uses) 

Transfers in 830,936 830,936 775,155 {55,781 } 
Transfers out {124,944) {124,944} 124,944 

Total other financing sources {uses} 705,992 705,992 775,155 69,163 

Net change in fund balance {77,337} {84,837} 80,816 165,653 

Fund balance -July 1 768,543 768,543 768,543 

Fund balance -June 30 $ 691,20}6 $ 683,706 $ 849,359 $ 165,653 
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tJCEAN~ ~{3~t1MUN1TY SERVICES Q1STRICT 
SCNE©ULE ~F PRC~Pt~RT1C~NATE SNAKE {JF NET PENSIQN LIABILITY 
Last ~ 4 Years* 
As of June 30, 2022 

The following table provides required supplementary information regarding the District's Pension Plan. 

2422 2421 2424 2419 241$ 
Proportion of the net pension liability -ú.ú1 úú4°!° 4aú783°I° 0.Oú741 °l© úA4715°!° 4.00744°1© 

Proportions#e share of the net pension liability 
{asset) $ (542,757} $ 830,340 $ 759,574 $ 689,459 $ 898,116 

hovered payroll $ 674,882 $ 843,799 $ 577,089 $ 573,557 $ 544,352 

Pr©porn©na#e share ©f the net penslen liability 
as a percentage of covered payroll -80.42°l° 128.98°l° 131.62°l° 120.21 °l° 128.25°I° 

Plan's t©tai pension liability $46,174,942,284 $43,702,930,887 $ 41,426,453,489 $ 38,944,855,384 $ 37,161,348,332 

Plan's fiduciary net pos~t(on $44,768,653,876 $32,822,541,335 $ 31,179,414,467 $ 29,348,589,559 $ 27,244,095,378 

Plan fiduciary net position as a percentage of 
the t©tal pension liability 8$.29°I° 75.14°I© 75.28°f° 75.28°I© 73.31 °l© 

2417 2416 2415 
Proportion of the net pension liability 0.00692°l° 0.Oú849°l° ú.úú676°f° 

Proportionate share of the net pension liability 
{asset) $ 598,558 $ 445,284 $ 424,438 

hovered payroll $ 437,448 $ 453,904 $ S12,ú44 

Proportionate share of the net pension liability 
as a percentage of covered payroll 136.84°l° 98.1 ú°l° 134.74°I° 

Plan's total pension liability $ 33,358,827,624 $ 31,771,217,402 $ 30,829,966,631 

Plan's fiduciary net position $ 24,705,532,291 $ 24,907,305,871 $ 24,6ú7,5ú2,515 

Plan fiduciary net position as a percentage of 
the total pension liability 74.06% 78.oú°I° 79.82°% 

Notes to Schedule: 

There were no changes ïn assumptions or benefit terms for the fïscai year ended June 3ú, 2022. 

*- Fiscal year Zú15 was the 1st year of implementation, therefore only eight years are shown. 
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C~CEANfJ ~C}11~~UN{TY SER!lICES DISTRICT 
SCHEDUI.E C~F PEI~Slfl1~ C~3NTRIBUTIC}NS 
Last 1 ~ Years* 
As of June 34, 2422 

The following table provides required supplementary inf©rmatic~n regarding the District's Pensifln Plan. 

Contractually required contribution {actuarially determined} 

Contribution in relation to the actuarially determined 
contributions 
Contribution deficiency (excess} 

Covered payroll 

Contributions as a percentage of covered payroll 

Contractually required contribution {actuarially determined} 

Contrlbutl4n !n relation to the actuarially determined 
Contributions 
Contribution deficiency {excess} 

Covered payroll 

Contributions as a percentage of covered payroll 

2022 2021 2020 201~ 201~ 
~ 68, 835 ~ 122, 565 $ 141, 217 ~ 83, 717 $ 73, 333 

{68,835j ~954,271 } (141,217} ~83,717} (73,333) 
~ - ~ {831,7Q6} $ - ~ - $ - 

$ 682,293 $ 674,882 $ 643,779 $ 577,a89 $ 573,557 

14.49°!~ 141.44°~~ 15. 72°/® 14. 51 °!® 12. 79°l© 

2017 2016 2015 
*~ 

~ 
~ 

*~ ,~~ ~ ~ ~ 

{65,457} (52,723} {49,742} 
~ - ~ - ~ - 

~ 544,352 ~ 437,448 ~ 453,944 

12.42°la 12.45°I© 14. 95°l® 

Notes tc~ schedule 

There were n4 changes in assumptions or benefit terms for the fiscal year ended June 34, 2922. 

~`- Fiscal year 2415 was the 1st year of implementation, therefore only eight years are shown. 
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